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MARKET INDICATORS 
As of November 7, 2013  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,436.49 -40.81 -0.63% 

Dow Jones 15,593.98 -152.90 -0.97% 

S&P 500 1,747.15 -23.34 -1.32% 

NASDAQ 3,857.33 -74.62 -1.90% 

MSCI Asia ex-Japan 548.22 -2.29 -0.42% 

MSCI Emerging Market 1,010.19 -6.00 -0.59% 

5 Yr FXTN 2.63 1 bp  

10 Yr US Treasury 2.60 -4 bps  

USD/PHP 43.21 0.08 0.19% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Forex Reserves Down in October; BSP Further Relaxes Rules on Foreign Exchange 

 The country’s gross international reserves (GIR) dipped slightly in October from a year ago 
level as the government settled foreign exchange-denominated debts during the period. In a 
statement, the Bangko Sentral ng Pilipinas (BSP) said the end-October GIR settled at $83.42 
billion, slightly below the $83.507 billion in September. 

 BSP introduced yesterday new rules on foreign exchange (FX) transactions as it continues 
to align the framework with current economic conditions. In a statement, the central bank 
said it is now allowing the prepayment of BSP-registered short-term loans although subject 
to documentary requirements. At the same time, the BSP said it has dropped banks’ 
submission of documents to support reports on importations. The central bank also lifted 
its requirement to have private sector loans to be granted by banks’ Foreign Currency 
Deposit Units or Expanded (FCDUs) approved by the BSP. The last amendment in FX rules 
pertain to the “clarification of the prescriptive period for filing of requests for BSP 
registration of foreign direct investments and rules on cross currency swaps.” 

 
Local Bond Market 

 The yield of the benchmark 5-year bond gained 1 bp to close at 2.63%. 
 On the local fixed income market, bargain hunting was observed yesterday particularly on 

the belly in anticipation of the phase out of the Special Deposit Accounts. Yields declined by 
an average of 2.20 basis points led by the belly which dropped by 10.5 basis points. 

 Daily Matters 
November 8, 2013 

http://www.atram.com.ph/
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Philippine Stocks                                                                    

 The local equities market declined for the fifth straight day, as investors preferred to stay on 
the sidelines ahead of the upcoming US payroll data, and the continued IPO-induced 
liquidity crunch. The PSEi lost 40.81 points or -0.63% to 6,436.49. 

 

 
Philippine Peso 

 The Philippine peso strengthened against the greenback during yesterday’s trading session 
as the market observed dollar remittances inflows with the start of the Christmas season. 
The local currency gained by 8 centavos to 43.210. 

 
 

NEWS AROUND THE WORLD 
 
ECB Cuts Rates to New Low, Ready to Do More if Needed; U.S. Growth Picks Up as 
Restocking Offsets Weak Spending 

 The European Central Bank cut interest rates to a record low on Thursday and said it could 
take them lower still to prevent the euro zone's recovery from stalling as inflation tumbles. 
The ECB cut its main refinancing rate by 25 basis points to 0.25%. It held the rate it pays on 
bank deposits at zero and cut its emergency borrowing rate to 0.75% from 1.00%.  

 U.S. economic growth accelerated in Q3 as businesses restocked, however the slowest 
expansion in consumer spending in two years pointed to a concerning underlying loss of 
momentum. Gross domestic product grew at an annual rate of 2.8% (Market estimate: 
+2.0%), the fastest growth since Q3’12, from 2.5% growth in Q2. Excluding the kicker from 
increased inventories, the economy grew at a 2% pace. Consumer spending rose 1.5%, 
matching Q2’11 for the lowest level of spending growth since 2009. 

 
 

US Stock Market 

 U.S. stocks closed on their backsides as investors wrestled with the implications of a 
surprisingly strong Q3 GDP print and an unexpected ECB interest rate cut. The Dow Jones 
Industrial Average tumbled 152.90 points, or 0.97%, to 15,593.98. The S&P 500 slumped 
23.34 points, or 1.32%, to 1,747.15. The Nasdaq plunged 74.62 points, or 1.90%, to 
3,857.33. 

 
 

Asian Stocks 

 Asian stocks fell on Thursday as investors withdrew from risk-taking as they awaited U.S. 
jobs data. The MSCI Asia-Ex Japan Index lost 0.42% or 2.29 points to close at 548.22. 
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Emerging Markets                                 

 Emerging-market stocks dropped to the lowest level in a month as OTP Bank Nyrt. dragged 
down Hungarian shares. The MSCI Emerging Markets Index slipped 0.59% or 6 points to 
1,010.19, dropping for a sixth day in the longest slide since Aug. 22. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


