
 

 Your Asian Investment 

Manager 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer 
to buy or sell any securities or related financial products. While this document was prepared with reasonable care, no guarantee is given as to the accuracy and 
completeness of the information herein. Information and/or views contained herein are for information only and based on data that ATR KimEng Asset Management 
(ATRAM) has researched. However, ATRAM does not represent that the information and/or views are accurate or complete, and these should not be relied upon as 
such. Any person receiving this document must make his/her own investigation and satisfy him-/herself as to the accuracy and completeness of the information and/or 
views. Any information or opinion expressed in this document is subject to change without prior notice. This document may not be reproduced or distributed without 
written consent from ATR KimEng Asset Management. 

 

 

 

 
 

MARKET INDICATORS 
As of August 15, 2013 

Index/Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,580.71 -75.90 -1.14% 

Dow Jones 15,112.19 -225.47 -1.47% 

S&P 500 1,661.32 -24.07 -1.43% 

NASDAQ 3,606.12  -63.15  -1.72% 

MSCI Asia ex-Japan 523.63 -1.65 -0.31% 

MSCI Emerging Market 960.48 -7.44 -0.77% 

5 Yr FXTN 2.38 -12 bps  
10 Yr US Treasury 2.77 5 bps  
USD/PHP 43.80 0.03 0.06% 

Source: Bloomberg  

 
NEWS IN THE PHILIPPINES 
 
Remittances Continue to Grow; “Hot Money” Rebounds 

 Bangko Sentral ng Pilipinas (BSP): Total remittances coursed through banks by Filipinos 
living abroad rose by an annual 5.8% to $1.916 billion in June, bringing the first half tally up 
5.6% to $10.7 billion, with the central bank crediting the growth to sustained demand for 
skilled Filipino workers abroad and improvements in remittance channels to facilitate 
inflows. The June figure was the highest monthly inflow so far this year. 

 BSP: Foreign portfolio investments into the country posted a net inflow in July, reversing 
the net outflows in May and June, with a net inflow of $895.27 million placed in the local 
markets. The July figure brought the year-to-date tally up by an annual 29.8% to $2.476 
billion. The bulk of inflows went to local stocks ($1.6 billion or 63%) while the remainder 
were placed in government securities ($880 million or 35%) and peso-denominated time 
deposits ($50 million or 2%). 

 
Local Bond Market 

 Bureau of the Treasury: The government’s outstanding debt as of the end of June amounted 
to P5.451 trillion, up by an annual 6.9% and 1.6% higher from the previous month, as local 
borrowings continued to rise. 64.2% were sourced from domestic lenders while the rest 
were from external lenders. 

 The yield of the benchmark 5-year bond closed 12 bps lower at 2.38%. 
 Yields of benchmark bonds were mostly unchanged on Thursday, with 5 issues closing 
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lower, 6 unchanged, and 1 rising. 
 

Philippine Stocks  

 Local stocks fell on Thursday as the regional index weighting of a key local index constituent 
was cut in half, pulling the benchmark Philippine Stock Exchange index (PSEi) lower. 
Sentiment was also weak as regional markets tracked overnight losses in Wall Street. The 
Philippine Stock Exchange index (PSEi) fell 75.90 points or 1.14% to close at 6,580.71. 

 

Philippine Peso 

 The peso was slightly weaker against the US dollar on Thursday, closing 3 centavos higher 
at 43.80, on thin trading as investors stayed sidelined ahead of the release additional 
economic data from the US. The local currency also mirrored weakness in the region as the 
dollar strengthened over most Asian currencies.  

 
 

NEWS AROUND THE WORLD 
 
US: Inflation Rises; Industrial Production Unchanged 

 US Bureau of Labor Statistics: The inflation rate in the US rose to 2.0% in July from 1.8% in 
June, easing concerns that inflation is too low and indicating a subdued pace of inflation. 
The Federal Reserve’s target is currently at 2.0%. 

 US Federal Reserve: US industrial production was unchanged in July from the month prior, 
down from the 0.2% gain in June, as a factory slowdown was offset by an increase in mining 
output. Consensus was for industrial production to rise by 0.3%. 

 

US Stock Market 

 US stocks fell on Thursday as pessimism following the release of disappointing corporate 
earnings outweighed positive economic data. (Dow Jones -1.47% 15,112.19; NASDAQ -
1.72% 3,606.12; S&P 500 -1.43% 1,661.32) 

 
Asian Stocks 

 Asian markets fell on Thursday, tracking losses in the US market during the session prior, 
following comments from a Fed official who raised concerns regarding low inflation. The 
MSCI Asia ex-Japan index fell by 1.65 points or 0.31% to close at 523.63. 

 
Emerging Markets  

 Emerging-market stocks fell on Thursday as positive US economic data increased bets that 
the Fed is likely to reduce its stimulus sooner rather than later. The MSCI Emerging Markets 
index fell by 7.44 points or 0.77% to close at 960.48. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ  


