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October 29, 2012 

 

News Briefs 
Local 

 Trading was choppy last Thursday as the index moved in and out of positive territory amid lower volumes. The PSEi 
eventually closed positively after last minute buy-ups of index heavyweights pushed the index back above the 5,400 level, 
ending the week at 5,405.16, up 6.47 points or +0.12% from Wednesday's levels. Sectoral indices closed mixed with 
mining & oil gaining the most ground, jumping 1.46%. Financials (+0.54%) and property companies (+0.45%) also ended 
in the green as anticipation over a possible rate cut by the BSP spurred demand. Services (-0.10%) and industrials (-
0.46%) ended in the red while holding firms (+0.02) ended flat. Market breadth was slightly negative with declines beating 
advances 88 to 78 and 47 issues unchanged. Value turnover thinned to Php5.24 billion. 

 Gokongwei-led JG Summit Holdings Inc. is looking to expand its presence overseas with plans to acquire food and 
beverage firms within ASEAN and real estate properties across the world. According to JG Summit senior vice-president 
BJ Sebastian, the company is on the lookout for real estate assets elsewhere in the world where it can develop as part of 
its initiatives to shore up its land bank so as to have a steady stream of projects. Meanwhile, Universal Robina Corp., the 
group’s food and beverage unit, is searching possible acquisition targets in Asia as they are looking at firms with strong 
brands and a wide distribution network. There are already ongoing plans to set up shop in Burma. 

 The National Power Corp. (Napocor) is set to bid out Php800 million worth of fuel contracts next month for power plants in 
remote communities. Napocor said in a public notice that it allocated Php763.195 million for the supply of 16 million liters 
of diesel oil. The fuel will be used to continue operations of the power plants in the company’s Small Power Utilities group 
this year. Napocor will pay out as much as Php605.583 million for the supply of 12.6 million liters of diesel for power 
plants in Luzon, allotted Php66.93 million for 1.46 million liters of diesel for Visayas and Php90.678 million for 1.967 
million liters of diesel for power projects in Mindanao. 

 Local government securities prices increased last Thursday as investors speculated that the BSP will cut policy rates. As 
predicted, the central bank reduced rates by 25 basis points at the Monetary Board meeting on Thursday afternoon. In 
general, yields declined by an average of 1.1 basis points led by the long end of the curve which dropped by 4.8 basis 
points. The belly of the curve fell by 0.3 basis points while the short end of the curve climbed by 0.6 basis points. 

 The Philippine peso advanced during last Thursday’s trading session after the Federal Reserve said it would maintain pro-
growth policies to support recovery in the US. The local currency gained 15 centavos to close at 41.210. 

   

US and Europe 

 

 US equities traded sideways last Friday amid more disappointing third quarter corporate earnings results from companies 
such as 3M and DuPont, and a better-than-expected GDP print for the 3rd quarter. The S&P500 index lost 1.03 points to 
close at 1,411.94 for the week while the Dow Jones Industrial Average index tacked on 3.53 points to 13,107.21. 

 Unemployment in Spain reached record highs in the third quarter as the Euro-zone’s continuing recession left one out of 
every four workers jobless. This adds pressure for Spanish PM Mariano Rajoy to seek for a second bailout soon. 
According to data released by the National Statistics Institute in Madrid, unemployment in Spain rose to 25.02% from 
24.60% in the second quarter, the highest since 1976. On average, unemployment in the Euro-zone is at 11.4%. 

 Economic growth in the US for the third quarter was stronger than expected. The country’s gross domestic product (GDP) 
rose at a 2% annual rate, stronger than the previous quarter’s 1.8% print. Chief economist at New York for Barclays Plc 
Dean Maki stated that they were encouraged by the improvement in consumer spending and housing. Another report 
disclosed that consumer confidence climbed to a 5-year high in October. This suggested that gains in spending could be 
sustained, as a revival in the real-estate sector boosts household finances. 

 US Treasuries ended last week on a positive note as investors adopted a risk-off sentiment amid a cooling global 
economy. The two-year note yield dropped 1.2 basis points to 0.297% while the 10-year bond yield plunged 8.3 basis 
points to 1.745%. 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

October 29, 2012 

 European equities closed little changed last Friday as some positive economic releases from the US overshadowed 
dismal corporate earnings results. The FTSEurofirst300 inched up 1.45 points to 1,097.35. 

 The euro weakened against the greenback as data released showed that unemployment in Spain rose to a record high 
and as German business confidence fell. The shared currency lost 0.7% during the week to close at US$1.2938. 

 

Asia Pacific 

 Asian shares recorded deep losses Friday as weaker-than-expected results from Apple Inc., China Unicom, and Canon 
Inc. started a selling spree. The downward trend in stock prices suggested that investors’ attention had shifted from 
economic-related reports to corporate earnings. Taiwan's TWSE (-1.76%), South Korea's KOSPI (-1.72%), and China's 
Shanghai SE Comp Index (-1.68%) posted the biggest losses among peers. The MSCI All Country Asia Pacific Index 
sank 1.11 points, or -0.91%, to 121.54. The Indonesian, Malaysian, and Singaporean stock markets were closed for the 
Eid al-Adha holiday. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 26-Oct-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,405.16 0.00% -0.50% 2.13% 23.63% 

MSCI World USD Index 1,300.23 -0.19% -1.67% -0.70% 9.95% 

MSCI All Country Asia Pacific ex-Japan Total Returns 343.57 -1.01% -1.34% 1.35% 15.10% 

MSCI Europe USD Index 1,372.38 -0.09% -2.04% 0.50% 9.31% 

FTSEurofirst 300 Index 1,097.35 0.13% -1.30% -0.15% 9.58% 

Dow Jones Industrial Average Index 13,107.21 0.03% -1.77% -2.28% 7.28% 

Standard & Poor’s 500 Index 1,411.94 -0.07% -1.48% -1.49% 12.27% 

YIELDS AND PRICES 26-Oct-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8377 0.00% -0.05% -0.13% -0.82% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4254 0.00% -0.10% -0.38% -0.55% 

ROP2021 (Price) 112.141 (0.18) (0.86) 1.14  9.79  

ROP2034 (Price) 139.329 (0.30) (1.86) 2.26  20.16  

3-Month US Treasury Yield 0.1116 0.00% 0.02% 0.01% 0.10% 

2-year US Treasury Yield 0.2970 -0.01% 0.00% 0.04% 0.06% 

10-year  US Treasury Yield 1.7451 -0.08% -0.02% 0.14% -0.13% 

30-year US Treasury Yield 2.9042 -0.07% -0.03% 0.13% 0.01% 

3-Month German Treasury Bill Yield -0.063 0.01% 0.02% -0.04% 0.11% 

Brent Crude Oil Spot ($/bbl) 111.72 1.27% -0.53% 0.72% 2.80% 

Dubai Crude Oil Spot ($/bbl) 107.43 0.00% -2.31% -0.31% 2.47% 

1-month Nymex oil futures ($/bbl) 86.28 0.27% -4.19% -4.11% -12.70% 

Gold Spot ($/oz)  1,711.30 -0.05% -0.61% -2.36% 9.44% 

USD/PHP (PDEX close)  41.210 0.00  (0.18) (0.81) (2.63) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 28, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 121.54  - 1.11 - 0.91 

Australia S&P/ASX 200 Index 4,472.38  - 38.12 - 0.85 

China Shanghai SE Comp Index 2,066.21  - 35.37 - 1.68 

Hong Kong Hang Seng Index 21,545.57  - 264.66 - 1.21 

India SENSEX 18,625.34  - 133.29 - 0.71 

Indonesia Jakarta Composite Index 4,339.15   0.00  0.00 

Japan Nikkei 225 8,933.06  - 122.14 - 1.35 

Malaysia KLCI 1,671.89   0.00  0.00 

New Zealand NZX 50 Index 3,983.78  - 6.71 - 0.17 

Singapore Straits Times Index 3,057.51   0.00  0.00 

South Korea KOSPI 1,891.43  - 33.07 - 1.72 

Taiwan TWSE 7,134.06  - 128.02 - 1.76 

Thailand SET Index 1,281.81  - 15.58 - 1.20 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 25-Oct-12 24-Oct-12  Difference   25-Oct-12 24-Oct-12  Difference 

1 month 1.0450 1.0450  0.000  4 year 4.1266 4.1923 - 0.066 
3 month 0.6750 0.6750  0.000  5 year 4.2250 4.2250  0.000 
6 month 1.0075 0.9750 + 0.033  7 year 4.5629 4.5650 - 0.002 

1 year 1.2500 1.2600 - 0.010  10 year 4.6975 4.7068 - 0.009 
2 year 2.5250 2.5500 - 0.025  20 year 5.7097 5.7250 - 0.015 
3 year 3.6315 3.5533 + 0.078  25 year 5.8983 6.0178 - 0.120 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/6/2012 Philippines CPI All items YoY% 
2006=100 

Oct 
 

10/29/2012 US Personal Income MoM SA Sep 

11/6/2012 Philippines CPI All items MoM% 
2006=100 

Oct 
 

10/29/2012 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

11/6/2012 Philippines Core Inflation YoY 
2006=100 

Oct 
 

10/30/2012 Conference Board Consumer Confidence SA 
1985=100 

Oct 

11/7/2012 Philippines Gross Intl Reserves Oct 
 

10/31/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 26 

    11/1/2012 US Initial Jobless Claims SA Oct 27 

    11/1/2012 ISM Manufacturing PMI SA Oct 

   
 

11/2/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/2/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

    11/2/2012 US Manufacturers New Orders Total MoM SA Sep 

   
 

11/9/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


