
 

 
 

  
This document is authorized for distribution in the Philippines only. This document is solely for the information and use of its intended recipients, to the 
exclusion of third parties.  The views expressed in this report are strictly for information purposes only. This report includes information based on 
sources generally regarded to be reliable. Prudentialife, however, does not make representations toward the accuracy or completeness of the market 
information in this report. Before acting on any advice or recommendation in this report, investors should consider whether the investment is suitable 
for their circumstances and objectives. Investment in this mutual fund is subject to liquidity, interest rate, credit, market, management, and operational 
risk. Possible loss of principal may also result in the event of a shift to mark-to-market valuation. Mutual funds are not insured by the Philippine Deposit 
Insurance Corporation (PDIC) and the past performance of a market measure or instrument does not guarantee or predict future performance.  
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Fund Information 
Launch Date  : July 15, 2007 
Dealing cut-off time  : 12:00NN 
Minimum investment : PHP5,000.00 
Fund size as of Jan 2, 2012 : PhP364.05million 
Duration   :  6.87 years 
Performance, 2011 :  6.32% 
Benchmark, 2011  : 8.28% 
Management/ Trust Fee : 1.20% p.a. 
Minimum Holding Period : 90 days 
NAV per share, Jan 2, 2012 : 1.2891 

Investment Policy 

Optima Balanced Fund, Inc. is a Philippine-peso denominated 
balanced mutual fund. The investment objective of the fund is to 
achieve growth by investing in Philippine bonds and equities. 

Top Bond Holdings 
As of 29 Dec 2011 

Security    Maturity Date  % to Total 

FXTN 20-17   19 July 2031    4.77 

FXTN 10-54   19 Jan 2022    9.04 

FXTN 25-8   16 Dec 2035    2.61 

FXTN 10-42    04 Sep 2016    2.25 

FXTN 7-49              31 Mar 2017       1.49 

Top Equities Holdings 
As of 29 Dec 2011                %  to Total 

Semirara Mining Corp    4.64 
DMCI Holdings     2.86 
PLDT      2.80 
ICTSI      2.58 
Energy Development Corp      2.05 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

 
 
 

Market Review 

2011 was a very challenging year. It was a year of calamities, 
disasters, and financial turbulence. Investor concerns over 
contagion effects from the European debt crisis and worries over 
US/global economic slowdown resulted in steep corrections in 
both bond and equities markets for most of the year.  

The Philippine market, however, managed to remain resilient. 
Peso yields fell to all-time lows on account of lower inflation 
expectations, fiscal consolidation, and ample liquidity, both local 
and foreign money. Consequently, peso yields fell by 100-150bp 
by end 2011.  

The local stock market managed to post a gain of 4.1% to close 
at 4,371.96, a shade lower than our 4,400 target for the year. 
The PSEi bucked losses in other markets to become the best 
performing market in Asia in 2011.  

Investors sought refuge in the Philippine market amidst 
expectations of a global slowdown and collapse of Asian 
exports. The domestic consumer-driven economy which is 
supported by US$20bn OFW remittances and the expansion of 
the Business Process Outsourcing industry avoided economic 
recession during the Asian Crisis of 1997-1998 and the Global 
Crisis of 2008-2009.  

During the year, the Optima Balanced fund gained 6.32%, one of 
the best performing balanced mutual funds in the market. Its 
exposure to defensive stocks shielded it during the volatile 
market. In addition, its long fixed income position boosted 
returns during the drop in peso interest rates. 

Outlook and Strategy 

We expect 2012 to be another challenging year. We forecast a 
global slowdown with growth clipped at 3.3%. Euroland could 
suffer from a mild economic recession while the US could 
experience anemic GDP growth of 2.3%. Asia, however, is likely 
to post a 6.5% economic expansion during the year. 

The pullback in economic growth would likely ease inflationary 
pressures and open the door to interest rate cuts from central 
banks around the world.  

The fund would most likely increase duration by positioning  on 
the longer end of the curve. Furthermore, the stock picks would 
focus on conglomerates, gaming, mining, and tourism plays. The 
composite index is likely to end the year at around 4,900 in 2012 
and head towards 5,400 in 2013. 
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