
Previous: 8,550.4 PSEi change: 1.37%

High: 8,700.6 Best: URC +5.67%

Low: 8,603.2 2nd best: DMCI +3.77%

Close: 8,667.6 2nd worst: LTG -2.17%

Val. traded (mn): 5,183.2 Worst: PCOR -2.60%

Tenor Change Yield Tenor Change Yield

1 month +0.0392 2.6946 4 years -0.3218 4.6849

3 months +0.0284 2.4837 5 years +0.0425 4.9049

6 months +0.5538 3.3807 7 years +0.0286 5.9718

1 year +0.0125 3.4325 10 years +0.0446 6.2450

2 years +0.0624 3.9457 20 years +0.1300 6.5679

3 years +0.0278 4.3043

Previous Close Previous Close

PHP/USD 51.460 51.120 EUR/USD 1.2409 1.2339

Tenor Change Yield Tenor Change Yield

3 months +0.0254 1.5419 5 years +0.0169 2.5565

6 months +0.0361 1.7205 10 years +0.0343 2.8359

2 years +0.0184 2.1235 30 years +0.0480 3.1139

Local equities followed the recovery in global markets as investors picked-up bargains. Meanwhile, fixed income securities fell on

continued expectations of inflationary pressure. The PHP strengthened as traders locked in dollar gains ahead of the monetary board

meeting.
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Global equities ended mixed, as US and Asian equities pulled back on inflation expectations, while European stocks rebounded after a

week of selling. US yields rose across the board on low auction demand, while the dollar strengthened after the US government approved a

two-year budget plan.

Global Markets

 Yields across the local fixed income space rose after data showing a 
MoM decrease in the Philippines' GIR compounded growing inflation 
expectations, increasing the risk that central bank tightening could happen 
earlier than expected. Yields rose 5.89 bps on average. 

 

 The Philippine peso strengthened as traders locked in recent dollar gains 
ahead of the BSP's Monetary Board policy-setting meeting today. The 
PHP/USD lost 0.66% DoD to 51.120. 

 US equities fell as investors remained wary of rising yields and indications 
of a pickup in inflation. The DJIA closed at 24,893.35 (-0.08% DoD) while 
the SPX closed at 2,681.66 (-0.50% DoD). 
 

 European equities ended a week of losses, rebounding from a five-month 
low. Investors bought up bargain positions (especially in the financial 
sector) after re-evaluating the impact of inflation risk. The MSCI Europe 
index closed at 128.18 (+1.95% DoD). 
 

 Asian stocks ended lower despite a strong start. Investors and analysts 
remain unsure if the downward momentum has ceased. The MSCI APxJ 
index closed at 566.15 (-0.40% DoD). 
 

 US Treasury yields rose on soft auction demand. Higher rates were 
awarded to auction USD24 billion in 10-year notes due to lackluster 
demand. On average, yields rose 2.98 bps with the 10-year rising to 
2.8359%, up 3.43 bps DoD. 
 

 The US dollar posted gains, climbing back to the 90-level. The 
greenback’s strength came amid the government’s two-year budget deal to 
avoid a government shutdown. The DXY closed at 90.255, up 0.75% DoD. 

 Ayala Corporation (PSE ticker: AC) confirms through a disclosure to the 
stock exchange that its wholly-owned subsidiary, AC Industrial 
Technology Holdings, Inc., has received notice from Kia Motors Asia 
Regional headquarters that it has considered the AC group as the 
preferred bidder to start negotiations for the Kia distributorship in the 
Philippines. 
 

 According to a media release by the Bangko Sentral ng Pilipinas, gross 
international reserves (GIR) as of end-January 2018 fell to $81.2 Bn from 
$81.6 Bn in the previous month. Said level is equivalent to 8.2 months' 
worth of imports of goods and payments of services and primary income. 8,300
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+1.37% DoD;  
Net Foreign Selling: $11.64 Mn 

 Philippine stocks followed the recovery in global markets, taking a 
breather from continued selling over the past two days. Bargain-hunting 
ensued as investors tried to take advantage of improved valuations. The 
PSEi gained 1.37% DoD, closing at 8,667.6 pts. 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not 
under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise 
(whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  
Past performance is not a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


