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January 2, 2013 

News Briefs 
 

Local 

 The local equities market closed the year on a positive note on the back of year-end window-dressing activities. The PSEi 
gained 17.84 points or +0.31%, to close at 5,812.73 last Friday. For the year, the PSEi returned 32.95%, more than 
double the MSCI All-Asia Pacific Equity Index (14.24% YTD). Almost all sectoral indices ended higher, led by the 
industrial (+1.04%), holding companies (+0.84%) and mining and oil (+0.83%) sectors. Only the financial (-0.51%) and 
service (-0.36%) sectors declined due to profit taking as these sectors have gained 57.49% and 6.70% for the year, 
respectively. Market breadth was positive with 101 advances, 83 declines with 35 stocks unchanged. Value turnover for 
the day was at Php7.87 billion which is slightly higher than the Php7.09 billion daily average for the year.  

 Data from the Budget Department showed that infrastructure spending as of November 2012 registered at Php185.6 
billion which accounted for only 63.23% of the full-year goal of Php297.98 billion. However, this was significantly higher 
than the Php118.2 billion recorded in November 2011. Budget Secretary Florencio Abad said that increase was mainly 
due to the larger program for road infrastructure and irrigation projects by the Department of Public Works and Highways 
(DPWH) and Department of Agriculture (DA) and with the faster execution of such projects. He added that project costing 
and procurement reforms that were introduced by DPWH have ensured that public funds are used on the right projects, at 
the right cost and with the right quality. 

 According to a report from the National Statistics Office (NSO), the total value of domestic trade grew by 20.8% during the 
third quarter of 2012 to Php130.9 billion from the Php108.38 billion registered in the same period in 2011. It was also 
reported that food and live animals accounted for the largest share among commodities traded within the country, 
amounting to Php39.16 billion or 29.9%. Machinery and transport equipment came in second with a 16% share, totaling 
Php20.93 billion. Meanwhile, manufactured goods classified chiefly by materials ranked third, valued at Php20.16 billion 
with a 15.4% share. 

 Last Friday, prices of local government securities were barely changed as buying interest on the long end of the curve 
countered profit-taking on the belly. In general, yields marginally increased by an average of 0.79 basis points. The belly 
of the curve increased by 4 basis points, while the long-end of the curve decreased by 3.4 basis points. 

 The Philippine peso appreciated for a second day last Friday as imports rose the most in four months. The local currency 
gained 7.5 centavos to close at 41.050. For 2012, the currency appreciated by a total of 6.80%. 

 
 

US and Europe 

 US equities soared following an announcement by President Obama that a deal to avoid the fiscal cliff was close, though 
it was not yet finalized. Investors closely monitored the events in Washington, and stocks eventually closed at session 
highs after Senate Republican Leader Mitch McConnell stated that talks with Vice President Joe Biden were “successful”, 
adding that they were close to reaching an agreement to avoid tax increases. The Dow Jones Industrial Average rallied 
166.03 points, closing the year at 13,104.14 while the S&P500 index jumped 23.76 points to 1,426.19. 

 US House Republicans are opposing the Senate’s budget bill and are seeking to include spending cuts, placing at risk a 
bipartisan effort to prevent the US$600 billion in automatic tax increases and spending cuts that began January 1st. 
According to a Democratic leadership aide, the Democratic-controlled Senate will not take up a House-amended bill. The 
Senate will be adjourning until noon on the 2nd. The Senate Bill, which was agreed upon before 2012 ended, would make 
permanent the income tax cuts for most households which ended midnight, continue expanded unemployment benefits, 
and delay automatic spending cuts for another two months.  

 According to the Federal Reserve Bank of Dallas, business activity among manufacturers in the area rebounded last 
December with its general business activity index coming out at 6.8, going far beyond market estimates of a -0.5. This 
was also higher than the -2.8 reading in November. Likewise, the production index increased to 2.7 from 1.7 and 
shipments leapt to 11.3 from 0.9. Meanwhile, the new orders index fell to -0.9 from 0.4 and the employment index fell to -
1.0 from 6.7.  

 US Treasury prices weakened as investors continued to hope that a deal on the fiscal cliff would be reached at the 11th 
hour. The 10-year bond yield rose 5.7 basis points to 1.757%. 
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 European equities closed slightly higher during the final trading day of 2012 as investors continued to remain hopeful on a 
fiscal cliff resolution. The FTSEurofirst300 index picked up 3.40 points to 1,133.96. 

 The euro slipped lower against the US dollar as the fiscal cliff deadline drew closer. The euro closed 0.26 cents lower at 
US$1.3190. 

 

 

Asia Pacific 

 Asian shares extended gains last Friday on optimism that US lawmakers would be able to reach a last minute deal to 
avert the fiscal cliff. The broad rally was seen after US President Barack Obama called on congressional leaders Friday 
for talks on a pact to avoid tax increases and spending cuts that was enough to pull the US economy into recession. 
Several stock markets in the region were closed for New Year’s Eve, while some others were open only for a shortened 
trading day. The MSCI All Country Asia Pacific Index rose 0.57% to 129.61 last Friday and declined 0.19% to 129.4 last 
Monday. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 31-Dec-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,812.73 0.00% -0.19% 6.66% 32.95% 

MSCI World USD Index 1,338.50 0.88% 0.01% 4.50% 13.18% 

MSCI All Country Asia Pacific ex-Japan Total Returns 365.07 -0.06% 0.91% 7.31% 22.31% 

MSCI Europe USD Index 1,445.76 0.03% -0.39% 6.99% 15.15% 

FTSEurofirst 300 Index 1,133.96 0.30% -0.33% 3.89% 13.24% 

Dow Jones Industrial Average Index 13,104.14 1.28% -0.27% 2.41% 7.26% 

Standard & Poor’s 500 Index 1,426.19 1.69% -0.03% 2.83% 13.41% 

YIELDS AND PRICES 31-Dec-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4865 0.00% -0.03% -0.08% -1.17% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9885 0.00% -0.07% 0.01% -0.98% 

ROP2021 (Price) 112.460 0.04  0.18  (1.28) 10.11  

ROP2034 (Price) 140.084 0.29  0.86  (1.45) 20.91  

3-Month US Treasury Yield 0.0406 0.04% -0.01% -0.04% 0.03% 

2-year US Treasury Yield 0.2468 0.00% -0.02% 0.00% 0.01% 

10-year  US Treasury Yield 1.7574 0.06% -0.02% 0.14% -0.12% 

30-year US Treasury Yield 2.9499 0.08% 0.01% 0.19% 0.06% 

3-Month German Treasury Bill Yield -0.052 -0.05% 0.02% 0.00% 0.13% 

Brent Crude Oil Spot ($/bbl) 112.84 0.80% 1.37% -0.20% 3.83% 

Dubai Crude Oil Spot ($/bbl) 106.67 -0.33% 1.34% -1.75% 1.75% 

1-month Nymex oil futures ($/bbl) 91.82 1.12% 3.62% 2.84% -7.09% 

Gold Spot ($/oz)  1,675.35 1.18% 1.08% -3.25% 7.14% 

USD/PHP (PDEX close)  41.050 0.00  (0.02) (0.14) (2.79) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 1, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 129.36  - 0.25 - 0.19 

Australia S&P/ASX 200 Index 4,648.95  - 22.35 - 0.48 

China Shanghai SE Comp Index 2,269.13  + 35.88 + 1.61 

Hong Kong Hang Seng Index 22,656.92  - 9.67 - 0.04 

India SENSEX 19,426.71  - 18.13 - 0.09 

Indonesia Jakarta Composite Index 4,316.69   0.00  0.00 

Japan Nikkei 225 10,395.18   0.00  0.00 

Malaysia KLCI 1,688.95  + 7.62 + 0.45 

New Zealand NZX 50 Index 4,066.51  - 14.39 - 0.35 

Singapore Straits Times Index 3,167.08  - 24.72 - 0.77 

South Korea KOSPI 1,997.05   0.00  0.00 

Taiwan TWSE 7,699.50   0.00  0.00 

Thailand SET Index 1,391.93   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 28-Dec-12 27-Dec-12  Difference   28-Dec-12 27-Dec-12  Difference 

1 month 0.7000 0.7000  0.000  4 year 3.6250 3.6250  0.000 
3 month 0.3000 0.3000  0.000  5 year 3.7000 3.6303 + 0.070 
6 month 0.6000 0.6000  0.000  7 year 3.8616 3.9000 - 0.038 

1 year 0.8000 0.8000  0.000  10 year 4.1500 4.2000 - 0.050 
2 year 2.7268 2.7493 - 0.023  20 year 5.6750 5.6750  0.000 
3 year 3.2000 3.0107 + 0.189  25 year 5.6219 5.6751 - 0.053 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/7/2013 Philippines CPI All items YoY% 
2006=100 

Dec 
 

1/2/2013 ISM Manufacturing PMI SA Dec 

1/7/2013 Philippines CPI All items MoM% 
2006=100 

Dec 
 

1/2/2013 Census Bureau US Construction Spending MoM 
SA 

Nov 

   
 

1/3/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 28 

   
 

1/3/2013 ADP National Employment Report SA Private 
Nonfarm Level Change 

Dec 

    1/3/2013 US Initial Jobless Claims SA Dec 29 

   
 

1/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

   
 

1/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Dec 

    1/4/2013 US Manufacturers New Orders Total MoM SA Nov 

   
 

1/10/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Nov 

    1/11/2013 US Trade Balance Balance Of Payments SA Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


