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January 3, 2013 

News Briefs 
 

Local 

 The local equities market closed the first trading day of the year with another all-time high after the US government was 
able to pass a bill that would prevent the country from tumbling over the fiscal cliff. Yesterday, the PSEi gained 48.26 
points, or +0.83%, to close at 5,860.99, surpassing its previous record high of 5,832.30 last December 26, 2012. All 
sectoral indices ended higher, led by the holding (+1.33%), services (+1.27%) and mining and oil (+1.00%) sectors. 
Market breadth was positive with 128 advances outnumbering 46 declines with 29 stocks unchanged. Value turnover for 
the day was at Php4.35 billion. 

 Gotianun-led East West Bank has doubled the number of its branches in 2012 to 245 as it plans to build a 350-strong 
local distribution channel to support further growth objectives by 2014. The bank disclosed to the Philippine Stock 
Exchange that it opened 123 new branches in various areas in Metro Manila, Luzon, Visayas and Mindanao. The bank 
added it would continue expansion and grow the network to more or less 350 branches by 2014. 

 According to an Insurance Commission (IC) official, two non-life insurers namely Industrial Insurance Co. Inc. and Sterling 
Insurance Co. Inc., are planning to merge their operations this year in order to attain the regulator’s minimum paid-up 

capital requirement for 2014. IC Commissioner Emmanuel Dooc said both companies have submitted their application for 
a merger to the IC and were already endorsed to the Securities and Exchange Commission (SEC). He added THAT 
Sterling Insurance will likely be the surviving entity from the merger because it has a license and its currently operating. 
Also, the merger will allow the two firms to be exempted from the Php250 million capital requirement for 2012 as an 
incentive. 

 Prices of short and long-term local government securities slightly increased yesterday as buying interest was observed, 
triggered by positive developments on the US fiscal cliff. In general, yields climbed by an average of 0.23 basis points led 
by the belly of the curve which gained 1.7 basis points. Meanwhile, the short and long ends of the curve declined by 0.8 
and 0.9 basis points, respectively. 

 The Philippine peso appreciated during yesterday’s trading session on speculation that overseas remittances picked up 

during the holiday season. The local currency gained 19 centavos to close at 40.860. 
 

 

US and Europe 

 US equities rallied after US policymakers were able to reach an agreement on the deficit at the 11th hour, though the 
solution mostly delayed the debt ceiling issue further down the road. The Dow Jones Industrial Average index soared 
308.41 points, or +2.35% to 13,412.55 while the S&P500 index jumped 36.23 points to 1,462.42. 

 Manufacturing in the US expanded for the month of December. According to the Institute for Supply Management, its 
manufacturing purchasing managers’ index (PMI) climbed to 50.7, slightly higher than market estimates of 50.5, from 49.5 
last November. The brightest spot in the report was an improvement in the employment index which rose to 52.7 from 
48.4, the highest reading since September. Meanwhile, the production index slipped back to 52.6 from 53.7 with the 
inventories component falling to 43.0, which was the lowest level since late 2009. 

 In a statement released yesterday, Moody’s announced that the agreement reached to avoid the so-called fiscal cliff 
would not be enough to safeguard the nation’s coveted AAA credit rating, calling for further action from US officials. The 
credit rating agency stated that the issue on raising the debt limit, which is due for February or March, may decide the fate 
of the country’s credit rating, since it coincides with the expiration of the two-month delay on automatic spending cuts. 
Furthermore, it added that the compromise was a “further step” in clarifying the nation’s debt trajectory, but that it was far 
from sufficient. 

 US Treasury prices plunged as investor appetite for riskier assets were buoyed by the stopgap budget deal, which was 
voted through late last Tuesday. The two-year note yield picked up 0.8 basis points to 0.255% while the 10-year bond 
yield leapt 8.3 basis points to 1.837%. 

 European equities rose to 20-month highs after US policymakers reached a budget deal at the last minute. Positive 
reception to the deal countered disappointing manufacturing data from the Euro-zone. The FTSEurofirst300 index rallied 
23.44 points to close at 1,157.40. 
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 The euro strengthened against the US dollar as investors opted for riskier currencies after a budget deal was reached to 
avert the fiscal cliff. The shared currency gained 0.69 cents to close at US$1.3285. 

 

 

Asia Pacific 

 Asian shares ended sharply higher Wednesday on the back of a last minute decision to the US fiscal cliff. US lawmakers 
averted US$600 billion worth of tax hikes and spending cuts at the 112th Congress. Also helping markets were strong 
manufacturing figures from China. Despite coming short of expectations, the official Purchasing Managers’ Index was in 
expansionary territory for a 3rd straight month in December. China’s National Bureau of Statistics reported that the figure 
registered at 50.6, slightly lower than the market estimate of 51.0. Hong Kong's Hang Seng Index (+2.89%), South 
Korea's KOSPI (+1.71%), and Australia's S&P/ASX 200 Index (+1.23%) posted the largest gains among peers in 
yesterday’s session. The MSCI All Country Asia Pacific Index advanced 1.40 points, or 1.08%, to 130.80. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 2-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,860.99 0.83% 0.48% 3.91% 34.06% 

MSCI World USD Index 1,367.38 2.16% 2.35% 3.94% 15.63% 

MSCI All Country Asia Pacific ex-Japan Total Returns 373.09 2.20% 2.95% 5.34% 25.00% 

MSCI Europe USD Index 1,480.59 2.41% 1.87% 5.21% 17.93% 

FTSEurofirst 300 Index 1,157.40 2.07% 1.73% 3.40% 15.58% 

Dow Jones Industrial Average Index 13,412.55 2.35% 2.27% 2.97% 9.78% 

Standard & Poor’s 500 Index 1,462.42 2.54% 3.00% 3.27% 16.29% 

YIELDS AND PRICES 2-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4846 -0.00% -0.07% -0.02% -1.17% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9846 -0.00% -0.06% -0.01% -0.99% 

ROP2021 (Price) 112.513 0.05  0.22  (0.89) 10.16  

ROP2034 (Price) 140.178 0.09  0.95  (0.95) 21.01  

3-Month US Treasury Yield 0.0558 0.02% 0.00% -0.02% 0.05% 

2-year US Treasury Yield 0.2549 0.01% -0.01% 0.01% 0.02% 

10-year  US Treasury Yield 1.8371 0.08% 0.09% 0.22% -0.04% 

30-year US Treasury Yield 3.0419 0.09% 0.12% 0.23% 0.15% 

3-Month German Treasury Bill Yield -0.026 0.03% 0.05% 0.03% 0.15% 

Brent Crude Oil Spot ($/bbl) 113.12 0.25% 0.16% 0.01% 4.09% 

Dubai Crude Oil Spot ($/bbl) 106.80 0.12% 0.69% -1.04% 1.87% 

1-month Nymex oil futures ($/bbl) 93.12 1.42% 2.35% 4.74% -5.78% 

Gold Spot ($/oz)  1,686.90 0.69% 1.64% -1.63% 7.88% 

USD/PHP (PDEX close)  40.860 (0.19) (0.30) (0.04) (2.98) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 2, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 130.80  + 1.40 + 1.08 

Australia S&P/ASX 200 Index 4,705.94  + 56.99 + 1.23 

China Shanghai SE Comp Index 2,269.13   0.00  0.00 

Hong Kong Hang Seng Index 23,311.98  + 655.06 + 2.89 

India SENSEX 19,714.24  + 133.43 + 0.68 

Indonesia Jakarta Composite Index 4,346.48  + 29.79 + 0.69 

Japan Nikkei 225 10,395.18   0.00  0.00 

Malaysia KLCI 1,674.72  - 14.23 - 0.84 

New Zealand NZX 50 Index 4,066.51   0.00  0.00 

Singapore Straits Times Index 3,201.74  + 34.66 + 1.09 

South Korea KOSPI 2,031.10  + 34.05 + 1.71 

Taiwan TWSE 7,779.22  + 79.72 + 1.04 

Thailand SET Index 1,407.45  + 15.52 + 1.11 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 2-Jan-13 28-Dec-12  Difference   2-Jan-13 28-Dec-12  Difference 

1 month 0.7000 0.7000  0.000  4 year 3.6250 3.6250  0.000 
3 month 0.2950 0.3000 - 0.005  5 year 3.7000 3.7000  0.000 
6 month 0.5750 0.6000 - 0.025  7 year 3.9000 3.8616 + 0.038 

1 year 0.8000 0.8000  0.000  10 year 4.2000 4.1500 + 0.050 
2 year 2.7215 2.7268 - 0.005  20 year 5.6400 5.6750 - 0.035 
3 year 3.2500 3.2000 + 0.050  25 year 5.5813 5.6219 - 0.041 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/4/2013 Philippines CPI All items YoY% 
2006=100 

Dec 
 

1/3/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 28 

1/4/2013 Philippines CPI All items MoM% 
2006=100 

Dec 
 

1/3/2013 ADP National Employment Report SA Private 
Nonfarm Level Change 

Dec 

1/4/2013 Philippines Core Inflation YoY 
2006=100 

Dec 
 

1/3/2013 US Initial Jobless Claims SA Dec 29 

1/10/2013 Philippines External Trade Exports 
YoY 

Nov 
 

1/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

1/10/2013 Philippines External Trade Exports Nov 
 

1/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Dec 

    1/4/2013 US Manufacturers New Orders Total MoM SA Nov 

   
 

1/10/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Nov 

    1/11/2013 US Trade Balance Balance Of Payments SA Nov 

    1/11/2013 US Import Price Index by End Use All MoM NSA Dec 

   
 

1/12/2013 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


