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News Briefs 
 

Local 

 The local equities market rose to another record high yesterday following the statement of BSP Governor Amando 
Tetangco that interest rates will be kept low this year. The PSEi closed at 73.06 points higher or +1.25% to 5,934.05 
(5,960/5861 Hi/Lo). All sectoral indices ended higher, led by the mining and oil (+1.66%), property (+1.33%) and industrial 
(+1.13%) sectors. Market breadth was positive with advances outnumbering declines 121 to 47 with 43 stocks 
unchanged. Value turnover reached Php7.53 billion (vs 2012 full year daily average of Php7.09 billion). 

 Government-run financial institutions, Development Bank of the Philippines (DBP) and the Land Bank of the Philippines 
recently joined forces to improve their services to overseas Filipino workers (OFW). DBP said that it recently signed a 
memorandum of agreement (MOA) with Landbank for a depository bank tie-up to enable it to better service the remittance 
requirements of OFWs and their dependents. Under the agreement, Landbank will be DBP’s depository bank for peso 

and US dollar deposits or accounts for branch servicing. 

 Listed power firm Trans-Asia Oil and Energy Development Corp has recently acquired the stake of Holcim Philippines Inc, 
in a diesel power plant in Bulacan province. It was disclosed that Trans-Asia purchased 50% of Holcim's share in joint 
venture firm Trans-Asia Power Generation Corp. (TAPGC), which owns and operates a 52-megawatt diesel power plant in 
Norzagaray Bulacan. The plant provides all electricity requirements of Holcim’s cement plant in Bulacan. 

 Prices of local government securities rose yesterday following recent positive developments in the world’s largest 

economy. Yields declined by an average of 6.48 basis points led by the belly which dropped by 9.3 basis points. The short 
and long-ends of the curve likewise fell by 6.9 and 1.3 basis points, respectively. 

 The Philippine peso advanced to a 4-year high during yesterday’s trading session on the back of better-than-estimated 

US manufacturing data which buoyed demand for emerging-market assets. The local currency gained 9 centavos to close 
at 40.770. 

 
 

 

US and Europe 

 US equities fell back after signs of discord were evident in the minutes of the Fed’s December policy meeting. The Dow 
Jones Industrial Average index dropped 21.19 points to 13,391.36 while the S&P500 slid 3.05 points to 1,459.37. 

 Last December, private-sector hiring in the US gained momentum with private-sector jobs increasing by 215,000, beating 
market estimates of 145,000. The November job gain was likewise upwardly revised to 148,000 from the previous 
118,000. Small-sized companies, which employ between one and 49 workers, increased 25,000 workers while medium-
sized businesses, which employ between 50 and 499 workers, added 102,000 new employees. Large business with 500 
or more employees added 87,000 new positions. Data released further showed that service-sector jobs increased by 
187,000 but factory jobs declined by 11,000. 

 The number of new unemployment claims in the US rose last week. For the week ended December 29, initial jobless 
claims gained 10,000 to a seasonally adjusted 372,000, beating market estimates of 360,000. According to a Labor 
Department analyst, a number of government offices were closed for Christmas during the reporting period, and this can 
cause fluctuations in the data. The four-week moving average of claims advanced by 250 to 360,000, and the number of 
continuing unemployment-benefit claims rose 44,000 to 3,245,000 for the week ended December 22. 

 US Treasury prices continued Wednesday’s drop following the release of better-than-expected December private-sector 
jobs data. The two-year note yield picked up 1.2 basis points to 0.267% and the 10-year bond yield rallied 6.5 basis points 
to 1.912%. 

 European equities extended gains despite the fading euphoria over the US budget deal. Investor sentiment was driven by 
a strong US private-sector hiring report. The FTSEurofirst300 index climbed 5.16 points to 1,162.56. 

 The euro’s rally over the US dollar was cut short amid concerns that the US budget agreement failed to deal with two 
critical issues; the debt ceiling and spending cuts. The shared currency surrendered 0.29 cents to close at US$1.3157. 
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Asia Pacific 

 Asian stocks rose on Thursday following an expansion of US manufacturing and China’s services industries. 
Manufacturing in the US expanded in December as measured by the Institute for Supply Management’s US factory index 
which rose to 50.7 from 49.5 registered in the previous month. Further boosting optimism on global economic recovery 
was the increase of China’s non-manufacturing purchasing managers’ index, which rose to 56.1 in December from the 
55.6 reported a month earlier. Indonesia’s Jakarta Composite Index (+1.21%), Malaysia’s KLCI (+1.07%) and Taiwan’s 
TWSE (+0.74%) posted the largest gains in the region. The MSCI All Country Asia Pacific Index escalated 0.56 points, or 
+0.43%, to 131.36. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 3-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,934.05 1.25% 2.40% 4.61% 2.09% 

MSCI World USD Index 1,364.39 -0.22% 2.10% 3.81% 2.83% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.81 0.46% 3.18% 5.92% 2.61% 

MSCI Europe USD Index 1,472.54 -0.54% 1.22% 3.99% 1.89% 

FTSEurofirst 300 Index 1,162.56 0.45% 2.19% 3.69% 2.83% 

Dow Jones Industrial Average Index 13,391.36 -0.16% 2.25% 3.28% 3.50% 

Standard & Poor’s 500 Index 1,459.37 -0.21% 2.91% 3.54% 4.06% 

YIELDS AND PRICES 3-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4769 -0.01% -0.00% -0.09% -0.01% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9308 -0.05% -0.08% -0.18% -0.06% 

ROP2021 (Price) 112.428 (0.09) 0.11  (0.82) 0.00  

ROP2034 (Price) 139.805 (0.37) 0.40  (1.17) 0.40  

3-Month US Treasury Yield 0.0659 0.01% 0.00% -0.01% 0.04% 

2-year US Treasury Yield 0.2669 0.01% 0.00% 0.02% 0.02% 

10-year  US Treasury Yield 1.9121 0.08% 0.18% 0.29% 0.21% 

30-year US Treasury Yield 3.1251 0.08% 0.22% 0.33% 0.26% 

3-Month German Treasury Bill Yield -0.028 -0.00% 0.02% 0.01% -0.03% 

Brent Crude Oil Spot ($/bbl) 112.87 -0.22% -0.30% 0.81% 0.83% 

Dubai Crude Oil Spot ($/bbl) 107.18 0.36% -0.33% -0.58% 0.15% 

1-month Nymex oil futures ($/bbl) 92.92 -0.21% 2.26% 4.30% 2.33% 

Gold Spot ($/oz)  1,663.95 -1.36% -0.02% -3.03% 0.49% 

USD/PHP (PDEX close)  40.770 (0.09) (0.35) (0.11) (0.28) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 3, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.36  + 0.56 + 0.43 

Australia S&P/ASX 200 Index 4,740.68  + 34.74 + 0.74 

China Shanghai SE Comp Index 2,269.13   0.00  0.00 

Hong Kong Hang Seng Index 23,398.60  + 86.62 + 0.37 

India SENSEX 19,764.78  + 50.54 + 0.26 

Indonesia Jakarta Composite Index 4,399.26  + 52.78 + 1.21 

Japan Nikkei 225 10,395.18   0.00  0.00 

Malaysia KLCI 1,692.65  + 17.93 + 1.07 

New Zealand NZX 50 Index 4,082.37  + 15.85 + 0.39 

Singapore Straits Times Index 3,224.80  + 23.06 + 0.72 

South Korea KOSPI 2,019.41  - 11.69 - 0.58 

Taiwan TWSE 7,836.84  + 57.62 + 0.74 

Thailand SET Index 1,408.41  + 0.96 + 0.07 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 3-Jan-13 2-Jan-13  Difference   3-Jan-13 2-Jan-13  Difference 

1 month 0.5000 0.7000 - 0.200  4 year 3.5941 3.6250 - 0.031 
3 month 0.2950 0.2950  0.000  5 year 3.6850 3.7000 - 0.015 
6 month 0.5750 0.5750  0.000  7 year 3.9000 3.9000  0.000 

1 year 0.7250 0.8000 - 0.075  10 year 4.1850 4.2000 - 0.015 
2 year 2.3293 2.7215 - 0.392  20 year 5.6350 5.6400 - 0.005 
3 year 3.2250 3.2500 - 0.025  25 year 5.5619 5.5813 - 0.019 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/4/2013 Philippines CPI All items YoY% 
2006=100 

Dec 
 

1/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

1/4/2013 Philippines CPI All items MoM% 
2006=100 

Dec 
 

1/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Dec 

1/4/2013 Philippines Core Inflation YoY 
2006=100 

Dec 
 

1/4/2013 US Manufacturers New Orders Total MoM SA Nov 

1/10/2013 Philippines External Trade Exports 
YoY 

Nov 
 

1/4/2013 ISM Non-Manufacturing NMI NSA Dec 

1/10/2013 Philippines External Trade Exports Nov 
 

1/9/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 28 

    1/10/2013 US Initial Jobless Claims SA Dec 29 

   
 

1/10/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Nov 

    1/11/2013 US Trade Balance Balance Of Payments SA Nov 

    1/11/2013 US Import Price Index by End Use All MoM NSA Dec 

   
 

1/12/2013 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


