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News Briefs 
 

Local 

 The PSEi continued to breach record highs for a third straight day last Friday on the back of the country’s positive 

macroeconomic fundamentals, which gives the central bank room to keep interest rates low and support economic 
growth. The PSEi closed 37.40 points, or 0.63% higher at 5,971.45. Almost all sectoral indices ended higher, led by 
services (+0.79%), holding firms (+0.75%) and financials (+0.56%). Only the industrial sector (-0.09%) ended lower. 
Market breadth was positive with advances outnumbering declines 98 to 67 with 49 stocks unchanged. Value turnover 
reached Php7.59 billion. 

 Data from the Sugar Regulatory Administration (SRA) showed that sugar production rose by 27% to 872,978.87 metric 
tons (MT) as of December 17, from 686,366.64 MT in the same period last year. The SRA attributed the increase in sugar 
production to early milling, higher rate of crushing and favorable weather conditions in the last quarter of 2012. SRA 
Manager for Planning and Policy Rosemarie Gumera said that they are optimistic in meeting their target despite the 
effects of typhoon Pablo and Quinta as these typhoons did not hit any major sugar-producing areas. 

 The International Finance Corp. (IFC) will raise its stake in Yuchengco-led Rizal Commercial Banking Corp. (RCBC) by 
subscribing to US$100 million worth of new common shares according to a disclosure to the stock exchange last week. 
IFC already has an existing 6.7% stake in RCBC after pouring in Php2.1 billion in March 2011. After the transaction, IFC’s 
stake will increase to 12.7%, said RCBC executive vice president and head of strategic initiatives John G. Deveras. He 
added that RCBC still has to obtain the Bangko Sentral ng Pilipinas’ and the IFC board of directors’ approval of the new 
investments. 

 Prices of local government securities increased last Friday following the release of a better-than-expected December 
inflation figure (2.9% vs mkt. est. 3.1%). Yields declined by an average of 1.79 basis points with the short and long ends 
of the curve dropping by 2.9 and 2.7 basis points, respectively. 

 The Philippine peso weakened against the greenback during last Friday’s trading session as currency traders booked 
profits from the previous day’s gains. The local currency lost 14 centavos to close at 40.910. 

 
 

 

US and Europe 

 US equities closed at session highs last Friday following the release of an unexpectedly upbeat ISM services index and a 
positive nonfarm payrolls report. The Dow Jones Industrial Average index rallied 43.85 points to 13,435.21 while the 
S&P500 index gained 7.10 points to close at 1,466.47. 

 Last December, the US continued to add jobs modestly, with nonfarm payrolls rising 155,000, beating market estimates of 
152,000, following an upwardly revised gain of 161,000 in November. Leading the gain in jobs was the private sector 
which added 168,000 positions, beating market estimates of 155,000. Meanwhile, governments continued to downsize, 
cutting another 13,000 jobs, mostly at the local level. On the other hand, the construction sector added 30,000 jobs after 
cutting 10,000 in November, most likely driven by the rebuilding needed following the damage caused by Hurricane 
Sandy. A separate survey of US households revealed that the unemployment rate held steady at 7.8% after November’s 
upwardly revised figure (from 7.7% to 7.8%). The broader “U-6” measure of unemployment, which includes job-seekers 
and part-time workers, likewise remained steady at 14.4%. 

 The US non-manufacturing sector expanded much faster than expected last December, with the Institute for Supply 
Management’s non-manufacturing purchasing managers’ index rising to 56.1, from 54.7 last November. This was the 
highest reading since February 2012. The new orders index climbed to 59.3 from 58.1 while the business 
activity/production index slid to 60.3 from 61.2. The employment index leapt to 56.3 from 50.3, while the prices index 
dropped to 56.6 from 57.0. 

 US Treasury prices picked up slightly amid an underwhelming jobs report, though safe-haven assets still suffered heavy 
losses for the week. The 10-year bond yield dipped 1.2 basis points to 1.899%. 

 European equities closed positively for a fourth consecutive day following some optimistic economic data releases from 
the world’s largest economy. The FTSEurofirst300 index climbed 4.68 points to 1,167.24. 
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 The euro weakened slightly against the US dollar after the US Federal Reserve expressed doubts about expanding 
monetary easing measures. The shared currency slid 0.24 cents to US$1.3025. 

 

 

Asia Pacific 

 Asian shares ended on a positive note last Friday with Japan’s Nikkei 225 (+2.82%) leading the pack. Japanese stocks 
jumped owing to a post-holiday catch-up as well as a weaker yen. Following Japan were Thailand's SET Index (+0.59%), 
China's Shanghai SE Comp Index (+0.35%), and Indonesia's Jakarta Composite Index (+0.24%). Meanwhile, other 
markets reacted negatively to reports that the US Fed would end its bond purchases in 2013. Markets that declined 
included Taiwan's TWSE (-0.39%), South Korea's KOSPI (-0.37%), and Australia's S&P/ASX 200 Index (-0.36%). Still, the 
MSCI All Country Asia Pacific Index managed to increase 0.53 points, or 0.40%, to 131.89. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 4-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,971.45 0.63% 2.73% 4.65% 2.73% 

MSCI World USD Index 1,370.11 0.42% 3.26% 4.27% 3.26% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.91 -0.51% 2.09% 5.45% 2.09% 

MSCI Europe USD Index 1,472.22 -0.02% 1.86% 3.82% 1.86% 

FTSEurofirst 300 Index 1,167.24 0.40% 3.24% 4.10% 3.24% 

Dow Jones Industrial Average Index 13,435.21 0.33% 3.84% 3.73% 3.84% 

Standard & Poor’s 500 Index 1,466.47 0.49% 4.57% 4.22% 4.57% 

YIELDS AND PRICES 4-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4863 0.01% -0.00% -0.09% -0.00% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9135 -0.02% -0.08% -0.08% -0.08% 

ROP2021 (Price) 111.937 (0.49) (0.49) (1.15) (0.49) 

ROP2034 (Price) 138.222 (1.58) (1.57) (2.44) (1.18) 

3-Month US Treasury Yield 0.0659 0.00% 0.04% -0.03% 0.04% 

2-year US Treasury Yield 0.2635 -0.00% 0.02% 0.02% 0.02% 

10-year  US Treasury Yield 1.8991 -0.01% 0.20% 0.30% 0.20% 

30-year US Treasury Yield 3.0972 -0.03% 0.23% 0.32% 0.23% 

3-Month German Treasury Bill Yield -0.028 0.00% -0.03% 0.03% -0.03% 

Brent Crude Oil Spot ($/bbl) 112.71 -0.14% 0.69% 1.47% 0.69% 

Dubai Crude Oil Spot ($/bbl) 106.73 -0.42% -0.27% -0.69% -0.27% 

1-month Nymex oil futures ($/bbl) 93.09 0.18% 2.52% 5.19% 2.52% 

Gold Spot ($/oz)  1,655.65 -0.50% -0.01% -2.47% -0.01% 

USD/PHP (PDEX close)  40.910 0.14  (0.14) 0.04  (0.14) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 6, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.89  + 0.53 + 0.40 

Australia S&P/ASX 200 Index 4,723.78  - 16.90 - 0.36 

China Shanghai SE Comp Index 2,276.99  + 7.86 + 0.35 

Hong Kong Hang Seng Index 23,331.09  - 67.51 - 0.29 

India SENSEX 19,784.08  + 19.30 + 0.10 

Indonesia Jakarta Composite Index 4,410.02  + 10.76 + 0.24 

Japan Nikkei 225 10,688.11  + 292.93 + 2.82 

Malaysia KLCI 1,692.58  - 0.07 - 0.00 

New Zealand NZX 50 Index 4,075.04  - 7.33 - 0.18 

Singapore Straits Times Index 3,225.22  + 0.42 + 0.01 

South Korea KOSPI 2,011.94  - 7.47 - 0.37 

Taiwan TWSE 7,805.99  - 30.85 - 0.39 

Thailand SET Index 1,416.66  + 8.25 + 0.59 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 4-Jan-13 3-Jan-13  Difference   4-Jan-13 3-Jan-13  Difference 

1 month 0.5000 0.5000  0.000  4 year 3.6003 3.5941 + 0.006 
3 month 0.2900 0.2950 - 0.005  5 year 3.6800 3.6850 - 0.005 
6 month 0.5700 0.5750 - 0.005  7 year 3.9250 3.9000 + 0.025 

1 year 0.6000 0.7250 - 0.125  10 year 4.1700 4.1850 - 0.015 
2 year 2.3101 2.3293 - 0.019  20 year 5.5850 5.6350 - 0.050 
3 year 3.2000 3.2250 - 0.025  25 year 5.5456 5.5619 - 0.016 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/10/2013 Philippines External Trade Exports 
YoY 

Nov 
 

1/9/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 4 

1/10/2013 Philippines External Trade Exports Nov  1/10/2013 US Initial Jobless Claims SA Jan 5 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Nov 
 

1/11/2013 US Trade Balance Balance Of Payments SA Nov 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Nov 
 

1/15/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Dec 

   
 

1/15/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Dec 

   
 

1/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Jan 

    1/16/2013 US CPI Urban Consumers MoM SA Dec 

    1/16/2013 US Industrial Production MoM 2007=100 SA Dec 

   
 

1/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

   
 

1/18/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


