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January 9, 2013 

News Briefs 
 

Local 

 The local equities market cheered yesterday as the local main-share index reached another all-time high for the fifth 
consecutive time this year on last-minute bargain hunting. The PSEi swung in and out of the negative territory throughout 
the trading session, but still managed to eke out gains of 3.99 points, or +0.07%, to close higher at 6,048.90. Sectoral 
indices ended in an even split with mining and oil (+1.06%), industrial (+0.49%) and holding (+0.47%) sectors closing 
higher while property (-0.79%), services (-0.28%) and financials (-0.42%) closed lower. Market breadth was positive with 
advances outnumbering declines 85 to 78 with 46 stocks unchanged. Value turnover reached Php7.47 billion. 

 According to Fitch Ratings, the Philippines must sustain its momentum and build on the previous year’s strong economic 
performance in order to boost its credit rating. Fitch director Philip McNicholas pointed out that the pace of the country’s 

economic growth was not matched by an increase in investments. He further explained that the investment ratio should be 
improved in light of creating a longer-term growth in GDP.  

 The Philippine Amusement and Gaming Corp. (Pagcor) remitted Php12.18 billion to the National Treasury in the first 11 
months of 2012, 18% higher than Php10.34 billion turned over in the same period in 2011. In November, Pagcor 
contributed Php1.065 billion to national coffers, up by 3.2% from the Php1.032 billion registered in the same period a year 
ago, according to data from the Bureau of the Treasury. Moreover, Pagcor posted a 16% increase in its earnings as of 
September 2012 to Php31.16 billion amid strong gaming operations. 

 Prices of local government securities soared yesterday amid bullish sentiment on the country’s economic growth. In 

general, yields dropped by 3.3 basis points on average with the short-end of the curve and the belly declining by 7.6 and 
2.6 basis points, respectively. 

 The Philippine peso rose during yesterday’s trading session following positive comments from the government hinting that 

the economy could have grown by more than 6% in 2012. The local currency added 4 centavos to close at 40.850. 
 

 
 

 

US and Europe 

 US equities retreated, dragged down by losses from telecoms. Investors appeared unwilling to commit new money ahead 
of the fourth-quarter earnings results, which began yesterday after the closing bell. The Dow Jones Industrial Average 
index gave back 55.44 points to 13,328.85 while the S&P500 index slipped 4.74 points to 1,457.15. 

 Last December, small-business owner confidence increased, with the National Federation of Independent Business’ 
(NFIB) small-business optimism index rising by half a point to 88.0. This was only slightly higher than market estimates of 
87.2, but is a big improvement from November’s 5.6 point drop. The index’s current level, however, still remains at one of 
the lowest readings in the survey’s 38-year history. According to the NFIB, the latest reading was more consistent with a 
recession than an expansion, adding that the uncertainly surrounding the fiscal cliff added to the drag in investor 
sentiment.  

 US consumers’ borrowing grew for the month of November. Data released showed that the total outstanding dollar 
amount of credit card, auto and other loans excluding home loans grew by a seasonally adjusted US$16.05 billion, above 
market estimates of US$12.75 billion, to US$2.768 trillion. Likewise, consumer credit rose 7% year-on-year, marking a 
fourth consecutive monthly increase. Non-revolving credit such as student loans and auto financing  leapt by 9.6% while 
revolving credit, which includes credit card debt, also increased by 1.14%. 

 US Treasury prices climbed for a second straight session following the Treasury Department’s well-received auction of 3-
year notes. The demand seen at the US$32 billion auction was considered by some to be a gauge of investors’ opinion of 
the Fed’s latest policy moves and comments. The three-year notes drew a yield of 0.385%, compared to the forecasted 
0.387%, and had a bid-to-cover ratio of 3.62, higher than the 3.57 average for the past 10 auctions. 

  European equities closed slightly lower amid mixed economic data releases from the Euro-zone. The FTSEurofirst300 
index decreased 1.37 points to 1,160.20. 
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 The euro inched higher against the US dollar following news that Japan plans to purchase bonds from the ESM in order to 
help weaken the yen, as well as to improve the financial situation in Europe. The shared currency tacked on 0.82 cents to 
US$1.3123. 

 

 

Asia Pacific 

 Asian stocks erased gains traced from last week’s rally as investors took caution and locked-in profits ahead of the US 
earnings report season. Market players were also watching developments to resolve the US’ debt ceiling. Hong Kong's 
Hang Seng Index (-0.94%), Japan's Nikkei 225 (-0.86%), and South Korea's KOSPI (-0.66%) posted the largest losses 
among peers in the region. The MSCI All Country Asia Pacific Index sank 0.70 points, or -0.53%, to 130.82. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 8-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,048.90 0.07% 4.06% 4.40% 4.06% 

MSCI World USD Index 1,362.25 -0.34% 1.77% 3.14% 2.67% 

MSCI All Country Asia Pacific ex-Japan Total Returns 370.33 -0.58% 1.38% 3.25% 1.38% 

MSCI Europe USD Index 1,465.89 -0.40% 1.39% 3.54% 1.43% 

FTSEurofirst 300 Index 1,160.20 -0.12% 2.31% 2.43% 2.62% 

Dow Jones Industrial Average Index 13,328.85 -0.41% 1.71% 1.32% 3.02% 

Standard & Poor’s 500 Index 1,457.15 -0.32% 2.17% 2.76% 3.90% 

YIELDS AND PRICES 8-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3346 -0.14% -0.15% -0.25% -0.15% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9515 0.05% -0.04% 0.01% -0.04% 

ROP2021 (Price) 112.147 (0.10) (0.28) (0.90) (0.28) 

ROP2034 (Price) 138.881 (0.27) (0.99) (1.75) (0.52) 

3-Month US Treasury Yield 0.0507 -0.01% 0.01% -0.03% 0.02% 

2-year US Treasury Yield 0.2520 -0.01% 0.01% 0.01% 0.01% 

10-year  US Treasury Yield 1.8683 -0.03% 0.11% 0.25% 0.17% 

30-year US Treasury Yield 3.0679 -0.03% 0.12% 0.26% 0.20% 

3-Month German Treasury Bill Yield -0.040 0.00% 0.01% 0.04% -0.04% 

Brent Crude Oil Spot ($/bbl) 113.40 0.25% 0.50% 4.67% 1.30% 

Dubai Crude Oil Spot ($/bbl) 106.98 0.35% 0.29% 2.90% -0.04% 

1-month Nymex oil futures ($/bbl) 93.15 -0.04% 1.45% 8.40% 2.59% 

Gold Spot ($/oz)  1,659.25 0.75% -0.87% -2.63% 0.21% 

USD/PHP (PDEX close)  40.850 (0.04) (0.20) (0.09) (0.20) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 8, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 130.82  - 0.70 - 0.53 

Australia S&P/ASX 200 Index 4,690.25  - 27.07 - 0.57 

China Shanghai SE Comp Index 2,276.07  - 9.29 - 0.41 

Hong Kong Hang Seng Index 23,111.19  - 218.56 - 0.94 

India SENSEX 19,742.52  + 51.10 + 0.26 

Indonesia Jakarta Composite Index 4,397.55  + 5.17 + 0.12 

Japan Nikkei 225 10,508.06  - 90.95 - 0.86 

Malaysia KLCI 1,688.91  - 5.25 - 0.31 

New Zealand NZX 50 Index 4,090.37  + 5.53 + 0.14 

Singapore Straits Times Index 3,205.52  - 12.74 - 0.40 

South Korea KOSPI 1,997.94  - 13.31 - 0.66 

Taiwan TWSE 7,721.66  - 33.43 - 0.43 

Thailand SET Index 1,417.33  + 2.01 + 0.14 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 8-Jan-13 7-Jan-13  Difference   8-Jan-13 7-Jan-13  Difference 

1 month 0.5000 0.5000  0.000  4 year 3.5472 3.5429 + 0.004 
3 month 0.0462 0.1750 - 0.129  5 year 3.6000 3.6012 - 0.001 
6 month 0.2750 0.4500 - 0.175  7 year 3.9745 3.9250 + 0.050 

1 year 0.7142 0.7150 - 0.001  10 year 4.1500 4.1650 - 0.015 
2 year 2.1755 2.3000 - 0.125  20 year 5.5650 5.5700 - 0.005 
3 year 3.1437 3.2000 - 0.056  25 year 5.6112 5.5543 + 0.057 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/10/2013 Philippines External Trade Exports 
YoY 

Nov 
 

1/9/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 4 

1/10/2013 Philippines External Trade Exports Nov  1/10/2013 US Initial Jobless Claims SA Jan 5 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Nov 
 

1/11/2013 US Trade Balance Balance Of Payments SA Nov 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Nov 
 

1/15/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Dec 

1/17/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Nov 
 

1/15/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Dec 

1/17/2013 Philippines Money Supply M3 YoY Nov 
 

1/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Jan 

1/17/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

1/16/2013 US CPI Urban Consumers MoM SA Dec 

1/18/2013 Philippines BOP Dec  1/16/2013 US Industrial Production MoM 2007=100 SA Dec 

   
 

1/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

   
 

1/18/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


