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January 10, 2013 

News Briefs 
 

Local 

 Yesterday, the local equities market made another ascent to achieve yet another all-time high nearing the 6,100 mark.  
AEV contributed the most as it positioned for growth after selling its 99.54% stake in City Savings Bank to UBP. The PSEi 
climbed 42.28 points, or 0.70% higher, to 6,091.18. All sectoral indices ended higher led by mining and oil (+1.42%), 
property (+0.90%) and financials (+0.78%). Market breadth was positive with advances outnumbering declines 109 to 73 
with 32 stocks unchanged. Value turnover reached Php8.54 billion. 

 Century Properties Group, Inc. is planning to buy back shares worth as much as Php800 million for a period of up to 24 
months. The company’s disclosure stated that board had given authorization to implement a share buyback option 

program from any shareholder who opts to divest his shareholdings. The group explained further that it would only resort 
to the program only if and to the extent that the price per share is deemed undervalued, share prices become highly 
volatile, or in any other instance where the corporation believes that a buyback will result in boosting shareholders’ value. 

 The National Economic and Development Authority (NEDA) said it sees obstacles in the government’s revenue collection 

and employment generation in the future. The agency said in a press statement that revenue collection was still below 
programmed targets for 2011, as well as for the first half of 2012. The Bureau of Customs (BOC) admitted that it may miss 
its target while the Bureau of Internal Revenue (BIR) may reach its target. Moreover, NEDA said that the average 
employment generation for the first two years of the current administration is already at 997,000 per year, which is close 
to the Philippine Development Plan (PDP) target of one million a year. 

 Strong buying interest persisted in the local bond market yesterday as the recent actions of the government boosted 
hopes of getting the much-coveted investment grade. In general, yields declined by 2.69 basis points led by the short end 
of the curve decreasing 8.1 basis points. The long end of the curve fell by 1.5 basis points while the belly climbed by 0.9 
basis points. 

 The Philippine peso sustained its uptrend during yesterday’s trading session on continued optimism that the country 

would get investment grade within the year, fuelling demand for the country's assets. The local currency improved by 6.5 
centavos to close at 40.785. 

 
 

 

US and Europe 

 The US equities market ended higher Wednesday amid news that Alcoa had started off the earnings season with on a 
positive note and an optimistic outlook for 2013. The Dow Jones Industrial Average index gained 61.66 points to 
13,390.51 while the S&P500 index increased 3.87 points to 1,461.02.  

 Late last Tuesday, US Aluminum giant Alcoa Inc. reported Q4 earnings that were in line with expectations. Alcoa stated 
that 2013 would be a good year for the company, and that it would be well-positioned as global aluminum demand was 
forecasted to grow 7% (2012 at 6%) amid a pick-up in Chinese economic recovery. Institutional trading firm Miller Tabak 
added that "Such anecdotal signs that the belly of the Chinese dragon is starting to rumble again will not go unnoticed by 
investors around the world," 

 Last November, growth in German industrial output fell below expectations. Output increased by a mere 0.2% month on 
month, disappointingly below market estimates of a 1.0% increase, from a revised -2.0% in October. Broken down by 
category, the data showed a 0.4% monthly increase in manufacturing and a 1.0% increase in construction. Meanwhile, 
energy output dropped by 3.3% and durable goods declined by 2.6%. 

 Last Wednesday, the US Treasury Department’s second debt auction for the week met lukewarm demand. US$21 billion 
worth of benchmark 10-year notes were sold at a yield of 1.863%, which was the highest since their April auction. The 
notes had a bid-to-cover ratio of 2.83, and compared poorly with the average of 2.96 for the past eight auctions.  

 European equities rose as investors cheered the positive start to the US earnings season, which overshadowed weak 
industrial output data from Germany. The FTSEurofirst300 index gained 0.67% to 1,167.98. 
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 The euro traded within range against the US dollar ahead of the ECB policy meeting which would be held Thursday. This 
would be the first for the year, though the ECB is not expected to change its benchmark interest rate of 0.75%. The 
shared currency marginally increased by 0.07 cents to close at US$1.3088. 

 

 

Asia Pacific 

 Asian shares posted modest gains Wednesday despite the weak lead from Wall St. as investor sentiment was propped by 
Alcoa’s better than expected revenues. Although, Alcoa’s bottom line registered in line with expectations, the company’s 
revenues were much stronger than consensus. Furthermore, the company’s 2013 aluminum demand growth estimate for 
2013 was raised to 7% from 6% in 2012. Japan's Nikkei 225 (+0.67%), Singapore's Straits Times Index (+0.46%), and 
Hong Kong's Hang Seng Index (+0.46%) posted the largest gains among peers. The MSCI All Country Asia Pacific Index 
increased 0.29 points, or 0.22%, to 131.11. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 9-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,091.18 0.70% 3.93% 5.79% 4.79% 

MSCI World USD Index 1,367.15 0.36% -0.02% 3.42% 3.04% 

MSCI All Country Asia Pacific ex-Japan Total Returns 371.70 0.37% -0.37% 3.41% 1.75% 

MSCI Europe USD Index 1,473.39 0.51% -0.49% 3.92% 1.94% 

FTSEurofirst 300 Index 1,167.98 0.67% 0.91% 2.95% 3.31% 

Dow Jones Industrial Average Index 13,390.51 0.46% -0.16% 1.68% 3.50% 

Standard & Poor’s 500 Index 1,461.02 0.27% -0.10% 2.99% 4.18% 

YIELDS AND PRICES 9-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3327 -0.00% -0.15% -0.24% -0.15% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0496 0.10% 0.07% 0.09% 0.06% 

ROP2021 (Price) 111.918 (0.23) (0.59) (0.90) (0.51) 

ROP2034 (Price) 138.535 (0.35) (1.64) (1.70) (0.87) 

3-Month US Treasury Yield 0.0558 0.01% 0.00% -0.02% 0.03% 

2-year US Treasury Yield 0.2402 -0.01% -0.01% 0.01% -0.01% 

10-year  US Treasury Yield 1.8568 -0.01% 0.02% 0.24% 0.16% 

30-year US Treasury Yield 3.0604 -0.01% 0.02% 0.26% 0.19% 

3-Month German Treasury Bill Yield -0.040 0.00% -0.01% 0.02% -0.04% 

Brent Crude Oil Spot ($/bbl) 112.96 -0.39% -0.14% 4.34% 0.91% 

Dubai Crude Oil Spot ($/bbl) 107.54 0.52% 0.69% 3.43% 0.49% 

1-month Nymex oil futures ($/bbl) 93.10 -0.05% -0.02% 8.81% 2.53% 

Gold Spot ($/oz)  1,657.75 -0.09% -1.73% -3.22% 0.11% 

USD/PHP (PDEX close)  40.785 (0.07) (0.08) (0.16) (0.27) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 9, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.11  + 0.29 + 0.22 

Australia S&P/ASX 200 Index 4,708.14  + 17.89 + 0.38 

China Shanghai SE Comp Index 2,275.34  - 0.73 - 0.03 

Hong Kong Hang Seng Index 23,218.47  + 107.28 + 0.46 

India SENSEX 19,666.59  - 75.93 - 0.38 

Indonesia Jakarta Composite Index 4,362.93  - 34.62 - 0.79 

Japan Nikkei 225 10,578.57  + 70.51 + 0.67 

Malaysia KLCI 1,689.93  + 1.02 + 0.06 

New Zealand NZX 50 Index 4,103.54  + 13.17 + 0.32 

Singapore Straits Times Index 3,220.41  + 14.89 + 0.46 

South Korea KOSPI 1,991.81  - 6.13 - 0.31 

Taiwan TWSE 7,738.64  + 16.98 + 0.22 

Thailand SET Index 1,423.46  + 6.13 + 0.43 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 9-Jan-13 8-Jan-13  Difference   9-Jan-13 8-Jan-13  Difference 

1 month 0.1500 0.5000 - 0.350  4 year 3.5735 3.5472 + 0.026 
3 month 0.0743 0.0462 + 0.028  5 year 3.6028 3.6000 + 0.003 
6 month 0.2809 0.2750 + 0.006  7 year 3.9850 3.9745 + 0.011 

1 year 0.7045 0.7142 - 0.010  10 year 4.1500 4.1500  0.000 
2 year 2.2850 2.1755 + 0.110  20 year 5.5650 5.5650  0.000 
3 year 3.0420 3.1437 - 0.102  25 year 5.5669 5.6112 - 0.044 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/10/2013 Philippines External Trade Exports 
YoY 

Nov 
 

1/10/2013 US Initial Jobless Claims SA Jan 5 

1/10/2013 Philippines External Trade Exports Nov  1/11/2013 US Trade Balance Balance Of Payments SA Nov 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Nov 
 

1/15/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Dec 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Nov 
 

1/15/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Dec 

1/17/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Nov 
 

1/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Jan 

1/17/2013 Philippines Money Supply M3 YoY Nov 
 

1/16/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 4 

1/17/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

1/16/2013 US CPI Urban Consumers MoM SA Dec 

1/18/2013 Philippines BOP Dec  1/16/2013 US Industrial Production MoM 2007=100 SA Dec 

   
 

1/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

   
 

1/18/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


