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News Briefs 
 

Local 

 The local equities market bounced back last Friday as investors expected the Securities and Exchange Commission to 
have softened its stance over the foreign ownership issue after the Supreme Court ruling. The PSEi rose 33.18 points, or 
+0.55%, to close at 6,051.75. Almost all sectoral indices ended higher led by mining and oil (+2.13%), services (+1.46%) 
and financials (0.92%). Only the property sector (-1.13%) ended lower. Market breadth was positive with advances 
outnumbering declines 116 to 52 with 42 stocks unchanged. Value turnover reached Php9.43 billion. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that rediscounting loans in 2012 surged by 70% to Php46.504 
billion from Php27.37 billion registered in 2011. Meanwhile, for December 2012, lenders availed a total of Php2.77 billion 
or a 30.7% increase from the same period a year ago. According to BSP Deputy Governor Nestor Espenilla Jr., money 
borrowed by banks served as buffer funds tapped only for lending to priority sectors like exports and agriculture. He 
added that lenders mainly touched deposits, amounting to Php4.1 trillion as of September last year in order to finance 
lending activities. 

 According to the Department of Agriculture National Rice Program (DA-NRP) Coordinator Dante Delima, the country has 
produced at least 18.03 million metric tons (MT) of palay in 2012 which is more than the revised target of 17.9 million MT 
of palay. He added that this level of rice production is already suffice for consumption if they will use the new Bureau of 
Agriculture Statistics (BAS) data regarding per capita rice consumption of 115 kilos of rice. BAS Assistant Director Maura 
S. Lizarondo said that the 115 kg of rice per capita consumption was based on preliminary data from their food demand 
survey in 2012 

 Prices of local government securities declined during last Friday’s trading session as profit taking was observed. In 

general, yields were up by 1.13 basis points on the average with the short-, the belly and long-end of the curve inching up 
by 1.2, 1.2, and 1.0 basis points, respectively.   

 The Philippine peso appreciated against the greenback last Friday on speculation that the BSP would raise its benchmark 
rate to counter inflationary pressures. Local currency gained 9 centavos to end the week at 40.610. 

 
 

 

US and Europe 

 US equities ended mixed as an underwhelming quarterly corporate earnings report from Well Fargo countered news that 
Chinese consumer price inflation had accelerated at its fastest pace in seven months. The Dow Jones Industrial Average 
index picked up 17.21 points to 13,488.43 while the S&P500 index crept down 0.07 of a point to 1,472.05. 

 Last November, the trade gap in the US widened unexpectedly with the international trade of goods and services deficit 
jumping 15.8% to US$48.73 billion, from a downwardly revised US$42.06 billion last October. The deficit excluding 
petroleum transactions was the highest level in more than five years. Imports increased by 3.8% to US$231.28 billion, 
with gains mostly made from consumer goods, notably cellphones and other similar products as well as pharmaceutical 
purchases. On the other hand, exports only slightly increased by 1.0% to US$182.55 billion as sales of foods, feeds and 
beverages fell. Over-all, the real or inflation-adjusted deficit rose to US$51.91 billion, which is the higher since 2008.  

 According to the Organization for Economic Cooperation and Development (OECD), Europe’s banks have too little capital 
and the shortfall is greatest in Germany and France as opposed to those in the region that are most affected by the 
sovereign crisis. The OECD stated that the Euro-zone’s banks would still need to increase their capital by around 400 
billion euros, a figure amounting to 4% of the region’s yearly economic output. Counselor to the OECD’s chief economist 
Sebastian Barnes stated that though there has been a recovery of sentiment in Europe, problems in the banking sector 
were hindering needed changes in the structure of many Euro-zone economies.  

 US Treasury prices gained amid bargain-hunting as investors took caution over the near-term economic outlook. The 10-
year bond yield lost 2.9 basis points to 1.868%. 

 European equities closed slightly lower as investors took back profits from the week’s gains and as hopes for further 
stimulus measures in China were dampened by a spike in consumer inflation to seven-month highs. The FTSEurofirst300 
index slipped back 1.25 basis points to 1,163.40. 
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 The euro strengthened against the US dollar last Friday after the ECB unanimously voted to maintain interest rates at 
0.75% during its policy meeting. The euro gained 0.71 cents to close at US$1.3343. 

 

 

Asia Pacific 

 Asian shares were mostly down Friday on the back of larger than forecasted inflation. The Chinese National Bureau of 
Statistics reported that consumer prices rose to a 7-month high of 2.5% in December, slightly exceeding the market 
estimate of 2.4% and the previous month’s 2.0% incline. Food prices, which comprised nearly a third of the index, climbed 
4.2% during the month, with fresh vegetable prices soaring 14.8% and egg prices jumping 8.7% year-on-year. Investors 
feared that the inflation print might lead to some form of tightening from the central bank. China's Shanghai SE Comp 
Index (-1.78%), South Korea's KOSPI (-0.50%), and Hong Kong's Hang Seng Index (-0.39%) posted the largest losses 
among peers in the region. The MSCI All Country Asia Pacific Index waned 0.23 points, or -0.17%, to 131.82. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 11-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,051.75 0.55% 1.34% 3.78% 4.11% 

MSCI World USD Index 1,381.94 0.25% 0.86% 3.91% 4.15% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.81 -0.37% -0.03% 3.34% 2.06% 

MSCI Europe USD Index 1,501.50 0.87% 1.99% 4.97% 3.89% 

FTSEurofirst 300 Index 1,163.40 -0.11% -0.33% 2.16% 2.90% 

Dow Jones Industrial Average Index 13,488.43 0.13% 0.40% 1.81% 4.25% 

Standard & Poor’s 500 Index 1,472.05 -0.00% 0.38% 3.10% 4.96% 

YIELDS AND PRICES 11-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3115 0.02% -0.17% -0.28% -0.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0306 0.03% 0.12% -0.50% 0.04% 

ROP2021 (Price) 111.622 (0.24) (0.31) (1.06) (0.80) 

ROP2034 (Price) 137.379 (1.08) (0.84) (2.71) (2.03) 

3-Month US Treasury Yield 0.0659 0.01% 0.00% 0.00% 0.04% 

2-year US Treasury Yield 0.2489 0.00% -0.01% 0.01% 0.00% 

10-year  US Treasury Yield 1.8677 -0.03% -0.03% 0.21% 0.17% 

30-year US Treasury Yield 3.0479 -0.03% -0.05% 0.21% 0.18% 

3-Month German Treasury Bill Yield -0.021 0.00% 0.01% 0.04% -0.02% 

Brent Crude Oil Spot ($/bbl) 111.84 -1.11% -0.77% 2.32% -0.09% 

Dubai Crude Oil Spot ($/bbl) 107.52 -0.29% 0.74% 3.32% 0.47% 

1-month Nymex oil futures ($/bbl) 93.56 -0.28% 0.50% 9.06% 3.04% 

Gold Spot ($/oz)  1,662.80 -0.76% 0.43% -2.78% 0.42% 

USD/PHP (PDEX close)  40.610 (0.09) (0.30) (0.34) (0.44) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 13, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.82  - 0.23 - 0.17 

Australia S&P/ASX 200 Index 4,709.49  - 13.47 - 0.29 

China Shanghai SE Comp Index 2,243.00  - 40.66 - 1.78 

Hong Kong Hang Seng Index 23,264.07  - 90.24 - 0.39 

India SENSEX 19,663.64  + 0.09 + 0.00 

Indonesia Jakarta Composite Index 4,305.91  - 11.45 - 0.27 

Japan Nikkei 225 10,801.57  + 148.93 + 1.40 

Malaysia KLCI 1,682.70  - 1.87 - 0.11 

New Zealand NZX 50 Index 4,131.75  + 12.67 + 0.31 

Singapore Straits Times Index 3,216.50  - 9.75 - 0.30 

South Korea KOSPI 1,996.67  - 10.13 - 0.50 

Taiwan TWSE 7,819.15  + 7.51 + 0.10 

Thailand SET Index 1,412.06  + 6.07 + 0.43 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 11-Jan-13 10-Jan-13  Difference   11-Jan-13 10-Jan-13  Difference 

1 month 0.1250 0.1250  0.000  4 year 3.5816 3.6380 - 0.056 
3 month 0.0512 0.0500 + 0.001  5 year 3.6500 3.6500  0.000 
6 month 0.3496 0.2334 + 0.116  7 year 3.9950 3.9650 + 0.030 

1 year 0.7344 0.8050 - 0.071  10 year 4.3000 4.2705 + 0.029 
2 year 2.2500 2.2980 - 0.048  20 year 5.5500 5.5484 + 0.002 
3 year 3.1750 3.0411 + 0.134  25 year 5.5353 5.5375 - 0.002 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Nov 
 

1/15/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Dec 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Nov 
 

1/15/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Dec 

1/17/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Nov 
 

1/16/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 11 

1/17/2013 Philippines Money Supply M3 YoY Nov  1/16/2013 US CPI Urban Consumers MoM SA Dec 

1/17/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

1/16/2013 US Industrial Production MoM 2007=100 SA Dec 

1/18/2013 Philippines BOP Dec  1/17/2013 US Initial Jobless Claims SA Jan 12 

   
 

1/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

   
 

1/18/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan 

    1/22/2013 US Existing Homes Sales SAAR Dec 

    1/24/2013 Conference Board US Leading Index MoM Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


