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News Briefs 
 

Local 

 The local equities market succumbed to profit-taking yesterday just when it managed to post a new intraday high of 
6,140.72 during mid-day as investors continued to strengthen their portfolio amid the high valuations of the market. The 
PSEi dropped 6.23 points or -0.10% to close at 6,087.67. The sectoral indices ended in an even split with property 
(+1.17%), mining and oil (+1.02%) and services (+0.33%) closing higher while financials (-1.08%), holding firms (-0.30%) 
and industrial (-0.18%) closed lower. Market breadth was negative with declines outnumbering advances 97 to 73 with 45 
stocks unchanged. Value turnover reached Php9.07 billion. 

 Universal Robina Corp (URC) registered Php7.74 billion of net profit attributable to equity holders in fiscal year ending 
September 2012. This is an increase of 66.9% which was mainly brought about by improved branded food operations and 
trading gains. The firm reported that sales leapt by 6% to Php71.2 billion, with branded consumer food business as one of 
the main catalyst as it benefited from better volume, scale and lower input prices compared to the previous year. 
Furthermore, URC recognized Php1.55 billion in market valuation gain on financial instruments as compared to the 
Php1.16 billion market valuation loss in fiscal year 2011. 

 Data from the Bangko Sentral ng Pilipinas (BSP) indicated that reserve money in 2012 rose by 11.2% to Php1.47 trillion 
compared with Php1.32 trillion posted in 2011. For the month of December, reserve money slipped back by 14.05% to 
Php127.45 billion as liabilities to other depository corporations fell. However, net foreign assets in 2012 rose by 4.74% to 
an inflow of Php3.29 trillion last year which countered the net outflow seen in domestic assets as the latter registered 
Php1.97 trillion. 

 Prices of local government securities rose yesterday as bargain hunting by market players was observed particularly on 
the 2-, 3- and 4-year tenor buckets. In general, yields declined by 2.42 basis points led by the belly which dropped by 7.5 
basis points. 

 The Philippine peso strengthened against the greenback during yesterday’s trading session on speculation that the U.S. 

Federal Reserve will sustain an easy monetary policy. Local currency picked up 9 centavos to close at 40.570. 
 
 

 

US and Europe 

 The US equities market picked up at the final hour before closing as better-than expected retail sales data for December 
overshadowed further weakness in Apple stocks and a sovereign rating warning from Fitch. The Dow Jones Industrial 
Average index finished at an al-time record high, climbing 27.57 points to 13,534.89 while the S&P500 index only inched 
higher by 1.66 points to close at 3,110.78. 

 Last December, US retail sales increased more than anticipated. According to the Commerce Department, retail and food 
service sales gained 0.5%, beating market estimates of +0.2%, to a seasonally adjusted US$415.70 billion. Growth for the 
month of November was likewise upwardly revised to +0.4% from the previous +0.3%. Data released showed that 
consumers spent more on autos, furniture, personal care and dining out, but less on gasoline.  

 US wholesale slightly retreated in December as the producer price index declined by 0.2% month-on-month (Mkt est: -
0.1%) on a seasonally adjusted basis. The decrease was mainly attributed to falling food prices (-0.9%) and energy costs 
(-0.3%). Meanwhile, gasoline costs also went down by 1.7%, its third consecutive monthly decline. Moreover, core 
producer prices went up by 0.1% (Mkt est: +0.2%) led by a 2.0% increase in cigarette prices. Producer prices increased 
by 1.3% (Mkt est: +1.4%) for all of 2012 which is the smallest calendar-year gain since wholesale prices fell in 2008.   

 US Treasury prices reached session highs driven by concerns about the coming US fiscal battle along with renewed 
confidence of the support from the Federal Reserve. The two-year note registered at 0.245% while the 10-year bond yield 
is lower by 1.2bps to 1.836%. 

 European stocks closed slightly higher as German confirmed its economy contracted in the final quarter of 2012. The 
FTSEurofirst 300 picked up 0.04% to 1,160.22. 

 The euro was down after weak industrial data out of the Euro-zone on Monday. The shared currency surrendered 0.15 
cents to close at US$1.3339.  
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Asia Pacific 

 Asian stocks rose once again with the regional benchmark index leaning towards the highest closing level since August 
2011 as the Japanese yen extended losses which buoyed earnings outlook for Japanese exports. Meanwhile, decisions 
coming from a new Bank of Japan governor and a proposed consumption tax increase are seen to sustain further easing 
expectations, weakening of the yen and other stimulus measures to support Japanese equities prices. Japan’s Nikkei 225 
(+0.72%) led the rally, followed by Indonesia's Jakarta Composite Index (+0.42%) and New Zealand's NZX 50 Index 
(+0.41%). The MSCI All Country Asia Pacific Index escalated by 0.52 points, or +0.39%, to 132.66. 
 
 
 

 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

January 16, 2013 

Key Indicators 

 
EQUITIES BENCHMARK INDICES 15-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,087.67 -0.10% 0.64% 6.67% 4.73% 

MSCI World USD Index 1,382.74 0.18% 1.50% 4.32% 4.21% 

MSCI All Country Asia Pacific ex-Japan Total Returns 373.64 -0.26% 0.90% 2.61% 2.29% 

MSCI Europe USD Index 1,496.45 -0.14% 2.09% 4.18% 3.54% 

FTSEurofirst 300 Index 1,160.22 0.04% 0.00% 2.37% 2.62% 

Dow Jones Industrial Average Index 13,534.89 0.20% 1.55% 3.04% 4.61% 

Standard & Poor’s 500 Index 1,472.34 0.11% 1.04% 4.16% 4.98% 

YIELDS AND PRICES 15-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2904 -0.22% -0.04% -0.27% -0.20% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0004 -0.10% 0.05% -0.50% 0.01% 

ROP2021 (Price) 111.967 0.05  (0.18) (0.31) (0.46) 

ROP2034 (Price) 138.014 (0.05) (0.87) (1.31) (1.39) 

3-Month US Treasury Yield 0.0761 0.01% 0.03% 0.05% 0.05% 

2-year US Treasury Yield 0.2452 0.00% -0.01% 0.01% -0.00% 

10-year  US Treasury Yield 1.8360 -0.01% -0.03% 0.13% 0.14% 

30-year US Treasury Yield 3.0255 -0.01% -0.04% 0.16% 0.16% 

3-Month German Treasury Bill Yield -0.022 -0.00% 0.02% 0.03% -0.02% 

Brent Crude Oil Spot ($/bbl) 111.41 -1.11% -1.75% -0.52% -0.47% 

Dubai Crude Oil Spot ($/bbl) 107.55 0.61% 0.53% 3.21% 0.50% 

1-month Nymex oil futures ($/bbl) 93.28 -0.91% 0.14% 7.55% 2.73% 

Gold Spot ($/oz)  1,679.45 0.70% 1.22% -0.98% 1.43% 

USD/PHP (PDEX close)  40.570 (0.09) (0.28) (0.52) (0.48) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 15, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.66  + 0.52 + 0.39 

Australia S&P/ASX 200 Index 4,716.56  - 3.15 - 0.07 

China Shanghai SE Comp Index 2,325.68  + 13.94 + 0.60 

Hong Kong Hang Seng Index 23,381.51  - 31.75 - 0.14 

India SENSEX 19,986.82  + 80.41 + 0.40 

Indonesia Jakarta Composite Index 4,400.82  + 18.33 + 0.42 

Japan Nikkei 225 10,879.08  + 77.51 + 0.72 

Malaysia KLCI 1,685.89  + 1.26 + 0.07 

New Zealand NZX 50 Index 4,170.96  + 17.04 + 0.41 

Singapore Straits Times Index 3,196.07  - 10.52 - 0.33 

South Korea KOSPI 1,983.74  - 23.30 - 1.16 

Taiwan TWSE 7,765.02  - 58.95 - 0.75 

Thailand SET Index 1,422.86  - 2.21 - 0.16 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 15-Jan-13 14-Jan-13  Difference   15-Jan-13 14-Jan-13  Difference 

1 month 0.1250 0.1250  0.000  4 year 3.5830 3.5966 - 0.014 
3 month 0.1250 0.1000 + 0.025  5 year 3.6500 3.6500  0.000 
6 month 0.3750 0.3500 + 0.025  7 year 4.0808 4.0000 + 0.081 

1 year 0.7799 0.7636 + 0.016  10 year 4.2745 4.2750 - 0.001 
2 year 2.1525 2.3250 - 0.173  20 year 5.5500 5.5500  0.000 
3 year 2.9542 3.2250 - 0.271  25 year 5.5594 5.5390 + 0.020 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/17/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Nov 
 

1/16/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 11 

1/17/2013 Philippines Money Supply M3 YoY Nov  1/16/2013 US CPI Urban Consumers MoM SA Dec 

1/17/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

1/16/2013 US CPI Urban Consumers Less Food & Energy 
MoM SA 

Dec 

1/18/2013 Philippines BOP Dec  1/16/2013 US Industrial Production MoM 2007=100 SA Dec 

1/24/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jan 24 
 

1/17/2013 US Initial Jobless Claims SA Jan 12 

1/25/2013 Philippines External Balance of 
Trade 

Nov 
 

1/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

1/25/2013 Philippines External Trade Imports 
YoY 

Nov 
 

1/17/2013 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Jan 

1/25/2013 Philippines External Trade Imports Nov 
 

1/18/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan 

    1/22/2013 US Existing Homes Sales SAAR Dec 

    1/24/2013 Conference Board US Leading Index MoM Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


