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January 17, 2013 

News Briefs 
 

Local 

 The local equities market lost ground yesterday as investors cashed in profits from the previous days’ gains. Philex 

Mining Corp. (PX) dropped by 2.82% as the Mines and Geosciences Bureau denied with finality the company's appeal on 
the Php1.03 billion fine for Padcal's tailings leak. The PSEi fell by 40.15 points, or -0.66%, to close at 6,047.52. Almost all 
sectoral indices ended in the red led by holding firms (-1.06%), property (-0.83%) and mining and oil (-0.78%). with only 
financials (+0.08) ending in the green. Market breadth was negative with declines outnumbering advances 96 to 67 with 
52 stocks unchanged. Value turnover reached Php7.01 billion. 

 The Philippine Games and Amusement Corp. (Pagcor) is anticipating a 6% growth in its gaming revenue this year to 
Php29 billion. Pagcor chairman and chief executive Cristino Naguiat Jr. said that total revenue, including inflows from 
licenses, would likely go up by at least 10% to about Php44 billion this year. He added that the growth could be fuelled by 
the country’s improving global tourism prospects as well as the opening of its new projects like Bloomberry Resorts Corp. 

Furthermore, Naguiat pointed out that an increase in the number of visitors would not necessarily drive growth in Pagcor 
revenue but the quality of players instead. 

 According to reports from the Chamber of Automotive Manufacturers of the Philippines, Inc. (CAMPO) and the 
Association of Vehicle Importers and Distributors, Inc. (AVID), the country’s total vehicle sales last year surged by 11.6% 
to 184,248 units. The uptick was mainly attributed to the increase in both passenger cars which rose 18% to 16,284 units 
and light commercial vehicles that climbed by 9% to 12,116 units for the whole year. Moreover, AVID president Ma. Fe 
Perez-Agudo said that she is optimistic that the group can attain higher sales this year given the positive economic 
backdrop. 

 Prices of local government securities rose yesterday as investors sold off their holdings of 6- and 7-year tenor buckets. 
Yields climbed by an average of 2.67 basis points led by the belly, which leapt 6.5 basis points. 

 The Philippine peso retreated during yesterday’s trading session as the central bank stepped in to slow down the rapid 

appreciation of the peso. The local currency shed 5.5 centavos to close at 40.625. 
 
 

 

US and Europe 

 The US equities market ended Wednesday mixed amid the World Bank’s downwardly revised outlook for global economic 
growth in 2013, a very positive Beige book, and strong earnings results from Goldman Sachs and J.P. Morgan. The Dow 
Jones Industrial Average index gave up 23.66 points, or -0.17%, to 13,511.23 while the S&P500 index crept up 0.29 of a 
point to 1,472.63. 

 The World Bank has cut its forecast for world growth in 2013 to 2.4%, citing that a frustratingly slow recovery in developed 
nations has seemingly conspired to hold back the global economy as a whole. Though the figure is higher than the 2.3% 
in 2012, it is still much lower than its previous forecast of 3.0% made last June. Lead author of the bank’s Global 
Economic Prospects report Andrew Burns has stated that "the recovery that the bank had anticipated last year was now 
expected closer to the end of the first quarter and into the second quarter of 2013, rather than beginning a little earlier." 
The World Bank likewise warned that a prolonged political dispute in the US over the nation’s debts, borrowing limit and 
spending cuts could hinder growth, which in turn would cause investors to turn away from the US dollar and harass 
financial markets. 

 According to the Fed’s Beige book, the US economy expanded after the housing sector picked up in December and early 
January. Furthermore, it showed that all 12 of the Fed’s districts either “modestly” or “moderately” grew since mid-
November. All 12 regions reported at least some growth in consumer spending and steady or expanding real-estate 
activity in majority of the areas included. Likewise, sales of new and existing homes grew in almost all districts, leading to 
rising prices. However, it was also noted that employment conditions did not improve much since the last report. Half of 
the districts reported that companies were putting off hiring new works, mostly because of uncertainties over the fiscal 
cliff. 

 US Treasury prices climbed for a fourth consecutive day, gaining back losses that manifested at the start of the year. 
Investors continued to flock to safe-haven assets as they sought comfort in the fact that the Fed would continue to buy 
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Treasury and mortgage-backed bonds in an attempt to boost growth. The two-year note yield ended unchanged at 
0.241% while the 10-year bond yield gained 2.1 basis points to 1.819%. 

 European equities lost ground amid concerns over the global macroeconomic backdrop and the continuing political 
stalemate hovering over the US budget. The FTSEurofirst300 index slipped 0.27 of a point to close at 1,159.95. 

 The euro slid lower against the US dollar after Jean-Claude Juncker, head of the Euro group of finance ministers, stated 
that the euro was too strong. The shared currency pared 0.34 cents to close at US$1.3272. 

 

 

 

Asia Pacific 

 Asian markets mostly declined Wednesday, led by Japanese stocks which slid on speculations of a stronger yen, and 
Hong Kong shares which were dragged down by financials. Market sentiment was also dampened by the World Bank’s 
downwardly revised global growth forecast. Leading the declines were Japan’s Nikkei 225 (-2.56%), India’s SENSEX (-
0.85%) and Taiwan’s TWSE (-0.83%). The MSCI Asia Pacific index waned 1.11 points, or -0.84%, to 131.55. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 16-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,047.52 -0.66% -0.72% 7.53% 4.04% 

MSCI World USD Index 1,378.92 -0.28% 0.86% 3.27% 3.93% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.90 -0.20% 0.32% 2.89% 2.08% 

MSCI Europe USD Index 1,491.05 -0.36% 1.20% 3.45% 3.17% 

FTSEurofirst 300 Index 1,159.95 -0.02% -0.69% 2.42% 2.60% 

Dow Jones Industrial Average Index 13,511.23 -0.17% 0.90% 2.08% 4.43% 

Standard & Poor’s 500 Index 1,472.63 0.02% 0.79% 2.96% 5.01% 

YIELDS AND PRICES 16-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3154 0.03% -0.02% -0.24% -0.17% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9902 -0.01% -0.06% -0.25% 0.00% 

ROP2021 (Price) 111.877 (0.09) (0.04) (0.31) (0.55) 

ROP2034 (Price) 137.660 (0.35) (0.88) (1.72) (1.74) 

3-Month US Treasury Yield 0.0710 -0.01% 0.02% 0.05% 0.04% 

2-year US Treasury Yield 0.2413 -0.00% 0.00% -0.01% -0.01% 

10-year  US Treasury Yield 1.8185 -0.02% -0.04% 0.05% 0.12% 

30-year US Treasury Yield 3.0131 -0.01% -0.05% 0.07% 0.15% 

3-Month German Treasury Bill Yield -0.022 0.00% 0.02% 0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 112.01 0.54% -0.84% 0.54% 0.06% 

Dubai Crude Oil Spot ($/bbl) 106.21 -1.25% -1.24% 1.28% -0.76% 

1-month Nymex oil futures ($/bbl) 94.24 1.03% 1.22% 8.07% 3.79% 

Gold Spot ($/oz)  1,679.95 0.03% 1.34% -1.07% 1.46% 

USD/PHP (PDEX close)  40.625 0.05  (0.16) (0.41) (0.42) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 16, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.55  - 1.11 - 0.84 

Australia S&P/ASX 200 Index 4,738.44  + 21.89 + 0.46 

China Shanghai SE Comp Index 2,309.50  - 16.18 - 0.70 

Hong Kong Hang Seng Index 23,356.99  - 24.52 - 0.10 

India SENSEX 19,817.63  - 169.19 - 0.85 

Indonesia Jakarta Composite Index 4,410.96  + 10.14 + 0.23 

Japan Nikkei 225 10,600.44  - 278.64 - 2.56 

Malaysia KLCI 1,682.95  - 2.94 - 0.17 

New Zealand NZX 50 Index 4,169.23  - 1.72 - 0.04 

Singapore Straits Times Index 3,208.50  + 12.43 + 0.39 

South Korea KOSPI 1,977.45  - 6.29 - 0.32 

Taiwan TWSE 7,700.43  - 64.59 - 0.83 

Thailand SET Index 1,416.14  - 6.72 - 0.47 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 16-Jan-13 15-Jan-13  Difference   16-Jan-13 15-Jan-13  Difference 

1 month 0.1250 0.1250  0.000  4 year 3.6129 3.5830 + 0.030 
3 month 0.1250 0.1250  0.000  5 year 3.6750 3.6500 + 0.025 
6 month 0.3750 0.3750  0.000  7 year 4.0750 4.0808 - 0.006 

1 year 0.7527 0.7799 - 0.027  10 year 4.3009 4.2745 + 0.026 
2 year 2.2350 2.1525 + 0.083  20 year 5.5500 5.5500  0.000 
3 year 3.1500 2.9542 + 0.196  25 year 5.5536 5.5594 - 0.006 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/17/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Nov 
 

1/17/2013 US Initial Jobless Claims SA Jan 12 

1/17/2013 Philippines Money Supply M3 YoY Nov 
 

1/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

1/17/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

1/17/2013 US Continuing Jobless Claims SA Jan 5 

1/18/2013 Philippines BOP Dec 
 

1/17/2013 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Jan 

1/24/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jan 24 
 

1/18/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan 

1/25/2013 Philippines External Balance of 
Trade 

Nov 
 

1/22/2013 US Existing Homes Sales SAAR Dec 

1/25/2013 Philippines External Trade Imports 
YoY 

Nov 
 

1/22/2013 Richmond Federal Reserve Manufacturing Survey 
Monthly % Change Overall Index 

Jan 

1/25/2013 Philippines External Trade Imports Nov 
 

1/23/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 11 

   
 

1/23/2013 FHFA US House Price Index Purchase Only 
MoM% Seasonally Adjusted 

Nov 

    1/24/2013 Conference Board US Leading Index MoM Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


