
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

January 23, 2013 

News Briefs 
 

Local 

 After nearly touching the 6,200 level last Monday, the local equities market pulled back as investors cashed in on profits. 
Philippine Long Distance Telephone Co. (TEL) headed the retreat (-2.3%) after reaching its four-month high yesterday.  
Among index issues, only BPI (+0.61%) posted gains.  Yesterday, the PSEi dropped 66.80 points, or -1.08%, to close at 
6,104.90. Only financials (+0.11%) ended higher while the rest of the sectoral indices ended lower led by services (-
1.74%), mining and oil (-1.55%) and holding firms (-1.44%).  Market breadth was negative with declines outnumbering 
advances 113 to 58 with 43 stocks unchanged. Value turnover reached Php6.68 billion. 

 One of the country’s top oil refiners, Petron Corp., is planning to tap the debt market this year in order to finance its capital 

expenditures program. The oil company said it would issue dollar-denominated debt this year though were not able to 
determine the exact amount. Moreover, Petron President Eric Recto pointed out that there are no available details yet 
about the transaction and just obtained clearance to pursue offers. 

 According to a report from the Bureau of the Treasury (BTr), the national government’s debt as of November 2012 

registered at Php5.381 trillion, or Php22 billion higher than Php5.359 trillion in end-October 2012. Of the total debt, 
Php3.406 trillion or 63% is owed to domestic creditors while Php1.975 trillion or 37% came from foreign creditors. 
Domestic debt went up by Php33 billion from the previous level mainly due to net issuance of government securities. 
Meanwhile, external debt fell by Php11 billion from the end-October 2012 level brought about by the appreciation of the 
local currency as well as the net depreciation of third currencies against the US dollar, which reduced the peso value of 
the national government’s debt by Php14 billion and Php12 billion, respectively. 

 Local government securities prices were flat during yesterday’s trading session as market players remained on the 

sidelines awaiting for the Monetary Board meeting tomorrow. In general, yields climbed by 0.17 basis points with the belly 
rising by 2 basis points. Meanwhile, the short and long ends of the curve dropped by 1.8 and 0.2 basis points, 
respectively. 

 The Philippine peso gained back the previous day's losses after credit rating agency Fitch stated that for the Philippines, 
public finances "are no longer considered a weakness." The local currency picked up 9 centavos to close at 40.610. 
 

 
 

US and Europe 

 US equities ended higher Tuesday led by insurance and commodity shares as the steady flow of corporate earnings 
releases continued, and despite weaker home sales data. The Dow Jones Industrial Average index gained 62.43 points to 
13,712.21 while the S&P500 index crept up 4.59 points to 1,492.56. 

 According to a report from the National Association of Realtors, Existing Home Sales for the month of December 
registered at 4.94 million, lower than market estimates of 5.10 million. This drop in sales was attributed to a shrinking 
supply and a pickup in demand due to historically low mortgage rates, an improving jobs market and growing households. 
The figure was a 1.0% drop year-on-year, also below the market consensus estimate of a 1.2% hike. However, the 
reading was still the second-highest level since November 2009. In other news, a report released by the Federal Reserve 
Bank of Richmond showed that its Manufacturing Index fell to -12, the lowest reading since July and much lower than 5 in 
December. Readings below zero indicate a contraction.  

 Over in Europe, German investor confidence rose for the month of January to the highest level in 2.5 years. This was 
according to data released by the ZEW Center for European Economic Research in Manheim, and may indicate that 
Europe’s largest economy may gather momentum this year. 

 US Treasury prices rose after data released showed that sales of existing home dropped in December. The 10-year 
benchmark fell 1 basis point to 1.84%, while the 7-year notes lost almost 2 basis points to 1.24%. 

 European equities weakened yesterday as better-than-anticipated German sentiment data was countered by 
disappointment over the Bank of Japan’s latest policy decision. The FTSEurofirst300 index slid 0.09% to close at 
1,165.49. 

 The euro strengthened against the US dollar after the Euro-zone Finance Ministers approved the next installment of aid to 
Greece following their meeting concluded Monday. The shared currency took back .34 cents to close at US$1.3347. 
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Asia Pacific 

 Asian markets ended mixed with Japanese shares seesawing amid the Bank of Japan’s monetary policy decision and 
statements. As expected, Japanese shares rallied after the central bank claimed it would keep rates unchanged, adopt a 
firm inflation target of 2%, and pursue “open-ended” asset purchases from 2014. Gains were erased, however, after the 
institution failed to set a deadline for the inflation target, nor announce any additional monetary stimulus for 2013. By the 
end of the trading session, Japan's Nikkei 225 ended 0.35% lower. The MSCI All Country Asia Pacific Index advanced 
0.70 points, or 0.53%, to 132.95. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 22-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,104.90 -1.08% 0.28% 4.82% 5.03% 

MSCI World USD Index 1,393.62 0.29% 0.79% 3.92% 5.03% 

MSCI All Country Asia Pacific ex-Japan Total Returns 376.18 0.29% 0.68% 4.06% 2.98% 

MSCI Europe USD Index 1,498.15 -0.25% 0.11% 3.21% 3.66% 

FTSEurofirst 300 Index 1,165.49 -0.09% 0.45% 2.31% 3.09% 

Dow Jones Industrial Average Index 13,712.21 0.46% 1.31% 3.95% 5.98% 

Standard & Poor’s 500 Index 1,492.56 0.44% 1.37% 4.36% 6.43% 

YIELDS AND PRICES 22-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3019 0.00% 0.01% -0.22% -0.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9769 -0.00% -0.02% -0.08% -0.01% 

ROP2021 (Price) 111.662 (0.21) (0.30) (0.64) (0.76) 

ROP2034 (Price) 135.967 (0.72) (2.05) (3.26) (3.44) 

3-Month US Treasury Yield 0.0608 -0.01% -0.02% 0.01% 0.03% 

2-year US Treasury Yield 0.2423 -0.01% -0.00% -0.02% -0.00% 

10-year  US Treasury Yield 1.8417 0.00% 0.01% 0.08% 0.14% 

30-year US Treasury Yield 3.0281 -0.00% 0.00% 0.10% 0.16% 

3-Month German Treasury Bill Yield 0.000 0.00% 0.02% 0.05% 0.00% 

Brent Crude Oil Spot ($/bbl) 114.76 0.46% 3.01% 2.90% 2.52% 

Dubai Crude Oil Spot ($/bbl) 107.91 1.12% 0.33% 1.87% 0.83% 

1-month Nymex oil futures ($/bbl) 96.24 0.71% 3.17% 8.55% 5.99% 

Gold Spot ($/oz)  1,692.70 0.16% 0.79% 2.14% 2.23% 

USD/PHP (PDEX close)  40.610 (0.09) 0.04  (0.46) (0.44) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 22, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.95  + 0.70 + 0.53 

Australia S&P/ASX 200 Index 4,779.08  + 1.58 + 0.03 

China Shanghai SE Comp Index 2,315.14  - 13.08 - 0.56 

Hong Kong Hang Seng Index 23,658.99  + 68.08 + 0.29 

India SENSEX 19,981.57  - 120.25 - 0.60 

Indonesia Jakarta Composite Index 4,416.55  - 23.43 - 0.53 

Japan Nikkei 225 10,709.93  - 37.81 - 0.35 

Malaysia KLCI 1,628.66  - 6.97 - 0.43 

New Zealand NZX 50 Index 4,187.08  + 1.90 + 0.05 

Singapore Straits Times Index 3,219.86  - 1.46 - 0.05 

South Korea KOSPI 1,996.52  + 9.66 + 0.49 

Taiwan TWSE 7,759.10  + 34.18 + 0.44 

Thailand SET Index 1,434.09  - 6.39 - 0.44 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 22-Jan-13 21-Jan-13  Difference   22-Jan-13 21-Jan-13  Difference 

1 month 0.1250 0.1250  0.000  4 year 3.6250 3.6017 + 0.023 
3 month 0.1250 0.1250  0.000  5 year 3.6750 3.6750  0.000 
6 month 0.3500 0.3500  0.000  7 year 3.9312 4.0750 - 0.144 

1 year 0.6689 0.7400 - 0.071  10 year 4.3279 4.3500 - 0.022 
2 year 2.2350 2.2528 - 0.018  20 year 5.5750 5.5500 + 0.025 
3 year 3.1750 2.9380 + 0.237  25 year 5.5150 5.5246 - 0.010 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/24/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jan 24 
 

1/23/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 18 

1/25/2013 Philippines External Balance of 
Trade 

Nov 
 

1/24/2013 US Initial Jobless Claims SA Jan 19 

1/25/2013 Philippines External Trade Imports 
YoY 

Nov 
 

1/28/2013 US Durable Goods New Orders Industries MoM 
SA 

Dec 

1/25/2013 Philippines External Trade Imports Nov 
 

1/29/2013 Conference Board Consumer Confidence SA 
1985=100 

Jan 

1/31/2013 Philippines GDP Constant 2000 
Prices YoY 

4Q 
 

1/30/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q A 

1/31/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

4Q 
 

1/31/2013 Federal Funds Target Rate US Jan 30 

1/31/2013 Philippines Annual GDP Constant 
2000 Prices Growth Rate 

2012 
 

2/1/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jan 

   
 

2/1/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jan 

   
 

2/1/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan F 

    2/1/2013 ISM Manufacturing PMI SA Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


