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News Briefs 
 

Local 

 The local equities market continued to rise on the back of positive macroeconomic outlook and corporate newsflow. The 
financials led the index gains as the central bank decided to cut rates of Special Deposit Account (SDA), indicating a more 
stable cost of funds for the banks. Last Friday, the PSEi rose 50.37 points, or +0.82%, to close at 6,167.64. All sectoral 
indices ended in the positive territory led by financials (+2.22%), services (+0.79%) and industrial (+0.72%). Market 
breadth was positive with advances outnumbering declines 95 to 69 with 45 stocks unchanged. Value turnover reached 
Php8.89 billion. 

 According to the Chamber of Automotive Manufacturers of the Philippines Inc (CAMPI), auto sales are expected to 
increase by 10% this year, driven by the country’s solid macroeconomic fundamentals. CAMPI President Rommel 

Gutierrez said that they expect sales to hit 172,000 units this year. Last year, CAMPI was able to sell 156,649 units or 
11% higher from 2011, on the back of increased purchases of commercial vehicles and passenger cars, a myriad of new 
models and the availability of competitive financing schemes. Meanwhile, Gutierrez added that sales growth this year 
would be contributed by the growth in remittances from overseas Filipino workers, election spending and overall positive 
economic outlook. 

 Aboitiz Power Corp. (AP) is expected to sign several loan agreements to fund for two coal-fed power plant projects worth 
US$1.82 billion combined as well as to finance capital spending of its distribution utilities. According to chief financial 
officer Iker Aboitiz, the loan agreement for the 300-megawatt coal plant in Davao is expected to be signed by the end of 
the second quarter. Meanwhile, a loan agreement for the US$1.1 billion, 600-megawatt coal plant in Subic is expected to 
be signed by the middle of the third quarter. These coal facilities are considered crucial by the Department of Energy 
since these will be able to help shore up power supply in three years’ time. Moreover, the company also said that it is 

considering tapping the local debt market in order finance its capital expenditure requirements. 

 Follow-through buying persisted in the local bond market last Friday after the central bank’s bold move to reduce SDA 

rates to 3.0%. In general, yields declined by 3.62 basis points with much of the drop coming from the long-end of the 
curve dropping 12.7 basis points.   

 The Philippine peso continued to depreciate during last Friday’s trading session as investors continue to react from BSP’s 

move to reduce SDA rates.  The local currency lost 3 centavos to end the week at 40.660. 
 
 
 

US and Europe 

 US equities rose Friday after companies such as Starbucks Corp. and Procter & Gamble Co. announced good earnings 
results and as Germany business confidence data outperformed forecasts. The S&P500 index continued its longest 
winning streak since 2004, adding 0.5% to close an eighth straight day of gains at 1,502.96. The Dow Jones Industrial 
Average index likewise rallied 70.65 points to 13,895.98. 

 Sales of new homes in the US declined unexpectedly last December, the only thorn in the otherwise rosy outlook for the 
housing sector, which had capped 2012 as its best year since 2009. Data released by the Commerce Department showed 
that there was a 7.3% drop in sales of new homes to a 369,000 annual pace, much lower than the 398,000 posted in 
November. For 2012, however, a total of 367,000 new homes were sold. This was the most in three years and the first 
yearly increase in seven. The housing market’s performance was attributable to almost record-low mortgage rates, better 
jobs market and the rising number of households, and these are expected to catalyze positive developments in the sector. 

 German business confidence rose more than expected for the month of January, further underscoring that the Euro-
zone’s largest economy was recovering from its slump as of year-end 2012. The Ifo’s business climate index rose to 
104.2 for the month of December, from 102.4 in November and beating market estimates of 103.0. The figure was also 
the highest since June, and a third consecutive monthly gain, after sentiment dropped to a 2.5-year low in October. 
According to the Bundesbank, however, there were yet to be any indications that the German economy was already 
reversing its contraction as of 4Q12. 

 US Treasury prices tumbled the most since September following data that indicated banks planned to repay more of the 
ECB’s three-year loans than forecasted, which stifled demand for safe-haven assets. According to the ECB, banks would 
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be paying it back 137.2 billion euros (US$184.4 billion) of its three-year loans. The yield on the 10-year benchmark soared 
10 basis points to 1.95%.  

 European shares soared Friday, posting a weekly gain and rising to a 23-month high as German investor confidence beat 
market expectations and as US policymakers were able to temporarily suspend the government’s borrowing limit. The 
FTSEurofirst300 index ascended 0.32% to close at 1,174.81. 

 The euro strengthened against the US dollar last Friday, breaching the US$1.3400 line last Friday on the back of strong 
German PMI data and as US unemployment claims stepped right over market estimates. The shared currency surged 
0.84 cents to close at US$1.3459. 

 

 

Asia Pacific 

 Asian equities ended in the green as gains from Japan overshadowed losses traced from South Korea. Japanese 
exporters’ shares mostly benefitted from a weaker yen which depreciated 0.6% against the US dollar last Friday. In 
contrast, equities in South Korea were heavily influenced by an appreciating won and disappointing corporate earnings 
and outlook reports. Shares of Samsung and Hyundai, in particular, fell over 2%, pushing the KOSPI 0.91% down. 
Japan's Nikkei 225 (+2.88%), India's SENSEX (+0.90%), and Thailand's SET Index (+0.85%) posted the biggest gains in 
the region. The MSCI All Country Asia Pacific Index increased 0.27 points, or +0.21%, to 131.74. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 25-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,167.64 0.82% 0.46% 6.11% 6.11% 

MSCI World USD Index 1,405.47 0.67% 1.25% 5.93% 5.93% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.78 -0.32% -0.77% 2.05% 2.05% 

MSCI Europe USD Index 1,530.37 1.06% 2.36% 5.89% 5.89% 

FTSEurofirst 300 Index 1,174.81 0.32% 0.96% 3.91% 3.91% 

Dow Jones Industrial Average Index 13,895.98 0.51% 1.80% 7.40% 7.40% 

Standard & Poor’s 500 Index 1,502.96 0.54% 1.14% 7.17% 7.17% 

YIELDS AND PRICES 25-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2827 -0.01% -0.03% -0.20% -0.20% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9650 -0.01% -0.01% -0.02% -0.02% 

ROP2021 (Price) 111.870 (0.01) 0.00  (0.55) (0.55) 

ROP2034 (Price) 136.677 0.36  (0.49) (3.11) (2.73) 

3-Month US Treasury Yield 0.0710 -0.01% 0.00% 0.04% 0.04% 

2-year US Treasury Yield 0.2718 0.03% 0.02% 0.03% 0.03% 

10-year  US Treasury Yield 1.9487 0.10% 0.11% 0.25% 0.25% 

30-year US Treasury Yield 3.1333 0.09% 0.10% 0.27% 0.27% 

3-Month German Treasury Bill Yield 0.025 0.03% 0.05% 0.03% 0.03% 

Brent Crude Oil Spot ($/bbl) 115.79 -0.01% 1.69% 3.44% 3.44% 

Dubai Crude Oil Spot ($/bbl) 108.77 0.41% 2.24% 1.64% 1.64% 

1-month Nymex oil futures ($/bbl) 95.88 -0.07% 0.33% 5.59% 5.59% 

Gold Spot ($/oz)  1,658.70 -0.55% -1.52% 0.17% 0.17% 

USD/PHP (PDEX close)  40.660 0.03  0.08  (0.39) (0.39) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 25, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.74  + 0.27 + 0.21 

Australia S&P/ASX 200 Index 4,835.17  + 24.95 + 0.52 

China Shanghai SE Comp Index 2,291.30  - 11.29 - 0.49 

Hong Kong Hang Seng Index 23,580.43  - 18.47 - 0.08 

India SENSEX 20,103.53  + 179.75 + 0.90 

Indonesia Jakarta Composite Index 4,437.60  + 18.87 + 0.43 

Japan Nikkei 225 10,926.65  + 305.78 + 2.88 

Malaysia KLCI 1,637.13  + 1.88 + 0.11 

New Zealand NZX 50 Index 4,199.82  + 9.91 + 0.24 

Singapore Straits Times Index 3,269.31  + 20.92 + 0.64 

South Korea KOSPI 1,946.69  - 17.79 - 0.91 

Taiwan TWSE 7,672.58  - 23.41 - 0.30 

Thailand SET Index 1,461.41  + 12.32 + 0.85 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 25Jan-13 24-Jan-13  Difference   25Jan-13 24-Jan-13  Difference 

1 month 0.1250 0.1250  0.000  4 year 3.5199 3.5500 - 0.030 
3 month 0.1250 0.1250  0.000  5 year 3.6450 3.6750 - 0.030 
6 month 0.3350 0.3500 - 0.015  7 year 3.8568 3.8744 - 0.018 

1 year 0.8771 0.8150 + 0.062  10 year 4.1155 4.2608 - 0.145 
2 year 2.2135 2.2250 - 0.012  20 year 5.3529 5.4734 - 0.121 
3 year 3.0650 3.0750 - 0.010  25 year 5.3949 5.5109 - 0.116 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/25/2013 Philippines External Balance of 
Trade 

Nov 
 

1/28/2013 US Durable Goods New Orders Industries MoM 
SA 

Dec 

1/25/2013 Philippines External Trade Imports 
YoY 

Nov 
 

1/29/2013 Conference Board Consumer Confidence SA 
1985=100 

Jan 

1/25/2013 Philippines External Trade Imports Nov 
 

1/30/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 25 

1/31/2013 Philippines GDP Constant 2000 
Prices YoY 

4Q 
 

1/30/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q A 

1/31/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

4Q 
 

1/31/2013 Federal Funds Target Rate US Jan 30 

1/31/2013 Philippines Annual GDP Constant 
2000 Prices Growth Rate 

2012 
 

1/31/2013 US Initial Jobless Claims SA Jan 19 

   
 

2/1/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jan 

   
 

2/1/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jan 

   
 

2/1/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan F 

    2/1/2013 ISM Manufacturing PMI SA Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


