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News Briefs 
 

Local 

 The local equities market pierced the 6,300 level after attaining an all-time intraday high of 6,320.60.  The benchmark 
index has been advancing for five days as investors remain optimistic on the outcome of the 4Q GDP set to be released 
tomorrow.  Yesterday, the PSEi climbed 36.5 points, or 0.59% higher, to close at a new all-time high of 6,271.23. Almost 
all sectoral indices ended in the positive territory led by property (+1.75%), services (+1.02%) and financials (+0.34%) with 
only mining and oil (-0.39%) ending in the negative territory. Market breadth was positive with advances outnumbering 
declines 98 to 72 with 46 stocks unchanged. Value turnover reached Php9.58 billion. 

 The Department of Finance is looking to increase estate tax collection to Php50 billion annually due to a strong property 
market and record low interest rates which pushed property values. According to Finance Secretary Cesar Purisima, the 
agency is closely working with the Bureau of Internal Revenue and sees the need to revisit the estate tax in order to 
increase government revenues. He added that this target is ambitious given that collections from estate taxes only 
amount from Php850 million to Php1 billion. 

 The European Union (EU) has allotted Php2 billion of development assistance in Mindanao and health-related projects in 
the Philippines as it hopes to combine loans to grants as the country’s economy improves. EU Ambassador to the 

Philippines Guy Ledoux said what EU wants is to be able to improve the local communities they are helping. He also said 
that the economic crisis in the EU has not affected aid of its member nations and the bloc is concurrently negotiating a 7-
year financial plan for its aid programs. 

 Prices of local government securities rose yesterday as bargain hunting was observed on medium-tenored buckets, 
fuelled by optimism on the country’s solid macroeconomic fundamentals. On the other hand, profit-taking was felt on the 

long end of the curve. In general, yields climbed by 3.63 basis points with the belly dropping by 9.4 basis points. 
Meanwhile, the long end of the curve climbed by 1.2 basis points. 

 The Philippine peso rose during yesterday’s trading session as market players maintained a bullish sentiment on the 4Q 

GDP figure set to be released today. The local currency gained 11 centavos to close at 40.625. 
 
 
 

US and Europe 

 US equities pared previous gains as investors absorbed news that the country’s economy unexpectedly contracted for the 
fourth quarter of 2012. However, continued strong corporate earnings results and confirmation from the Federal Reserve 
regarding continued quantitative easing prevented shares from dropping too much. At the end of Wednesday, the Dow 
Jones Industrial Average index surrendered 44.00 points to 13,910.42 while the S&P500 index gave back 5.88 points to 
1,501.96. 

 The US GDP unexpectedly contracted for the fourth quarter, shrinking at an annual rate of 0.1%, much lower than market 
estimates of a 1.1% growth. This was the first decline since the recession ended more than three years ago. The 
contraction in the fourth quarter was far from the 3.1% growth rate registered in third quarter, and was quite unusual given 
that it happened during in the middle of an economic expansion. The deceleration in growth was largely attributed to a 
15% slump in federal government spending, which was the largest drop since 1973, and dwindling inventories in private 
businesses. Trade was also disappointing as exports slid 5.7%. Some silver linings to be noted were personal 
consumption expenditures, up 2.2% from the 1.6% in the third quarter; the housing market, in particular residential fixed 
investment, which surged 15.3%; and business investment which was up 8.4%. Over-all, gross domestic product for 2012 
expanded by 2.2%, an improvement from the 1.8% posted in 2011. 

 According to the ADP National Employment Report, private-sector employers added 192,000 jobs, versus market 
estimates of 165,000, for the month of January. Small business, which have less than 50 employees, drove the increase 
adding 115,000 jobs, while large business with more than 500 workers cut 2,000 jobs. Services add 177,000 new 
workers, much of it coming in professional and business services jobs. On the other hand, the manufacturing sector lost 
3,000 jobs. Chief economist of Moody’s Analytics Mark Zandi stated that “The job market is slowly, but steadily, 
improving,” 
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 US Treasury yields initially rose on the back of a “fairly average” 7-year note auction and as investors took in the news of 
the economy’s contraction in the fourth quarter. However, prices rose at the end of the session after the Fed’s monetary 
policy statement. For the day, the 10-year bond yield slid 0.2 basis points to 1.992%. 

 European equities plunged on Wednesday as the US’ dismal GDP figure and weak Spanish data overshadowed an 
improvement in Euro-zone business and consumer confidence. The FTSEurofirst300 index slid declined 6.70 points to 
1,171.09. 

 The euro strengthened against the US dollar, breaching the 1.3500 level as investors continued to monitor three key US 
releases; the fourth quarter GDP, the FOMC statement and the Non-farm Employment Change. The shared currency 
gained 0.75 cents to close at US$1.3567. 

 

 

Asia Pacific 

 Asian shares rallied on expectations that the economic backdrop in 2013 would be better than the previous year. Reports 
indicated that the search for higher returns continues and trading volumes have been rising in regional stocks rather than 
bonds. Japan's Nikkei 225 led gains, rising 2.28% as earnings optimism gave equities an extra push. Next to the 
Japanese stock market, New Zealand's NZX 50 Index (+1.13%) and China's Shanghai SE Comp Index (+1.00%) posted 
the biggest gains. The MSCI All Country Asia Pacific Index advanced 0.81 points, or 0.61%, to 133.32. 

 The Japanese Ministry of Economy, Trade, and Industry reported today that December industrial production rose to 2.5%, 
reversing from November’s 1.4% decline. The economic indicator, however, lagged behind consensus forecasts of a 4.0% 
to 4.5% gain. The improvement was mainly attributed to transport equipment and machinery. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 30-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,271.23 0.59% 2.93% 7.89% 7.89% 

MSCI World USD Index 1,409.47 -0.09% 1.18% 6.23% 6.23% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.98 0.39% 0.09% 2.93% 2.93% 

MSCI Europe USD Index 1,536.33 0.11% 2.39% 6.30% 6.30% 

FTSEurofirst 300 Index 1,171.09 -0.57% 0.29% 3.58% 3.58% 

Dow Jones Industrial Average Index 13,910.42 -0.32% 0.95% 7.52% 7.52% 

Standard & Poor’s 500 Index 1,501.96 -0.39% 0.48% 7.10% 7.10% 

YIELDS AND PRICES 30-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3250 -0.00% 0.02% -0.16% -0.16% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1731 -0.05% 0.19% 0.18% 0.18% 

ROP2021 (Price) 110.584 (0.51) (1.16) (1.84) (1.84) 

ROP2034 (Price) 133.256 (1.62) (2.74) (6.53) (6.15) 

3-Month US Treasury Yield 0.0608 -0.01% -0.01% 0.03% 0.03% 

2-year US Treasury Yield 0.2657 -0.01% 0.03% 0.02% 0.02% 

10-year  US Treasury Yield 1.9920 -0.01% 0.17% 0.29% 0.29% 

30-year US Treasury Yield 3.1822 -0.00% 0.16% 0.32% 0.32% 

3-Month German Treasury Bill Yield 0.022 0.00% 0.02% 0.02% 0.02% 

Brent Crude Oil Spot ($/bbl) 116.99 0.56% 1.63% 4.51% 4.51% 

Dubai Crude Oil Spot ($/bbl) 108.93 -0.08% 0.90% 1.78% 1.78% 

1-month Nymex oil futures ($/bbl) 97.94 0.38% 2.85% 7.86% 7.86% 

Gold Spot ($/oz)  1,677.05 0.80% -0.52% 1.28% 1.28% 

USD/PHP (PDEX close)  40.625 (0.11) 0.01  (0.42) (0.42) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 30 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.32  + 0.81 + 0.61 

Australia S&P/ASX 200 Index 4,896.69  + 7.72 + 0.16 

China Shanghai SE Comp Index 2,382.48  + 23.50 + 1.00 

Hong Kong Hang Seng Index 23,822.06  + 166.89 + 0.71 

India SENSEX 20,005.00  + 14.10 + 0.07 

Indonesia Jakarta Composite Index 4,452.98  + 13.95 + 0.31 

Japan Nikkei 225 11,113.95  + 247.23 + 2.28 

Malaysia KLCI 1,627.73  - 9.61 - 0.59 

New Zealand NZX 50 Index 4,247.55  + 47.26 + 1.13 

Singapore Straits Times Index 3,285.90  + 26.15 + 0.80 

South Korea KOSPI 1,964.43  + 8.47 + 0.43 

Taiwan TWSE 7,832.98  + 30.98 + 0.40 

Thailand SET Index 1,490.82  + 12.05 + 0.81 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 30-Jan-13 29-Jan-13  Difference   30-Jan-13 29-Jan-13  Difference 

1 month 0.2000 0.2000  0.000  4 year 3.6732 3.4752 + 0.198 
3 month 0.1500 0.1050 + 0.045  5 year 3.5991 3.6750 - 0.076 
6 month 0.4000 0.4000  0.000  7 year 3.7333 3.7464 - 0.013 

1 year 1.0000 0.9710 + 0.029  10 year 4.0317 4.0635 - 0.032 
2 year 2.4337 2.2000 + 0.234  20 year 5.1750 5.3000 - 0.125 
3 year 3.0850 3.0914 - 0.006  25 year 5.1891 5.3297 - 0.141 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/31/2013 Philippines GDP Constant 2000 
Prices YoY 

4Q 
 

1/31/2013 US Initial Jobless Claims SA Jan 26 

1/31/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

4Q 
 

1/31/2013 US Personal Income MoM SA Dec 

1/31/2013 Philippines Annual GDP Constant 
2000 Prices Growth Rate 

2012 
 

1/31/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Dec 

2/5/2013 Philippines CPI All items YoY% 
2006=100 

Jan 
 

2/1/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jan 

2/5/2013 Philippines CPI All items MoM% 
2006=100 

Jan 
 

2/1/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jan 

2/5/2013 Philippines Core Inflation YoY 
2006=100 

Jan 
 

2/1/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan F 

2/7/2013 Philippines Gross Intl Reserves Jan  2/1/2013 ISM Manufacturing PMI SA Jan 

    2/4/2013 US Manufacturers New Orders Total MoM SA Dec 

   
 

2/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 25 

    2/8/2013 US Trade Balance Balance Of Payments SA Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


