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Local 

 The local equities market erased earlier gains last Friday as investors sold down some issues on market close 

orders. For the year, the index rallied over 27% when it peaked at 7,392.20 on May 15, but wiped out the gains 

on the back of Fed QE tapering concerns. The PSEi rose marginally by 11.51 points, or +0.20%, to 5,889.83. 

Most sectoral indices ended higher for the last trading day of the year, led by services (+0.75%), holding firms 

(+0.28%), and property (+0.17%), while mining and oil (-0.19%) and financials (-0.11%) continued their previous 

day’s down-trends. Market breadth was positive with 91 advances outnumbering 70 declines, while 48 issues 

were unchanged. Total value turnover amounted to Php6.39 billion. Foreign investors were net buyers at 

Php0.02 billion. In 2013, the PSEi gained +1.33% and ended the year 77.10 points higher compared to 2012’s 

closing level of 5,812.73. 

 According to the National Statistics Office (NSO), the country’s unemployment rate rose to 7.3% in 2013 from 7% 

in the previous year. Data from NSO’s labor force surveys showed that a total of 2.994 million out of the work 

force of 64 million Filipinos with aged 15 years and above were classified as without work. This is higher than 

2.82 million recorded in 2012. Meanwhile, those with jobs are estimated at 37.978 million this year, or 378,000 

higher than the 37.600 million recorded in 2012. The higher jobless rate came about despite the strong economic 

growth this year at 7.5% as of the first three quarters. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that the country’s money supply grew at the fastest 

rate in November, rising by 36.5% year-on-year to Php6.7 trillion. This is higher than the 32.5% annual growth 

registered in October. The increase in money supply was mostly attributed by the domestic front as credits to the 

domestic economy expanded by 12.3% in November from last year, which is faster than the 11.6% posted in 

October. 

 Prices of local government securities rose slightly last Friday on thin volumes as market players remained mostly 

on the sidelines during the final trading day of the year. Yields declined by an average of 3 basis points led by 

the belly, which fell by 5.7 basis points. The short- and long- ends of the curve likewise dropped 0.6 and 1.6 

basis points, respectively. 

 The Philippine peso strengthened against the US dollar last Friday as remittances from overseas Filipino workers 

continued to flow in ahead of the long holiday weekend. The currency pair gained 7 centavos to close at 

USD/PHP44.395. For full-year 2013, the Philippine peso depreciated by 3.345 pesos against the greenback. 

  
 

US and Europe 

 US equities rallied to record highs last December 31, with the S&P posting its largest yearly advance since 1997 
as market players cheered strong consumer confidence and housing data. The Dow Jones Industrial Average 
index climbed 72.37 points, or +0.44%, to 16,576.66 and the S&P500 index added 7.29 points, or +0.40% to 
1,848.36. 

 According to the Conference Board, its index of consumer sentiment improved to 78.1 in December from 72 last 
November, indicating that spending could possibly increase at the beginning of 2014. The figure was also higher 
than the market estimate and was the highest year-end reading since 2007.  

 Another report released showed that home prices in 20 cities monitored by the S&P/Case-Shiller index rose last 
October by the most since February 2006. According to the index, property prices rose 13.6% year-on-year in 
October following September’s 13.3% increase. The rise in prices was mainly due to a dwindling inventory of 
foreclosed properties, pushing prices higher even as mortgage rates rose.  

 US Treasury prices dropped, with the 10-year note yield climbing the most annually since 2009 as economic 
indicators continued to show improvement in the US. For the year, the 10-year benchmark yield spiked 127 basis 
points to 3.03%, the highest level since July 2011. For the day, the 10-year yield gained 6 basis points. 

 European equity markets were mostly higher amid quiet trading during the shortened trading day for year-end as 
investors remained optimistic on the region’s recovery. The FTSEurofirst300 index gained 0.35% to 1,316.39. 

 The euro was mostly unchanged on thin volumes during the final day of the year even as US economic data 
came out stronger than expected. The shared currency added 0.02 cents to close the year at EUR/USD1.3764. 
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Asia Pacific 

 Asian markets were mostly closed on Tuesday for the New Year holiday. For the year 2013, markets in the Asia 
Pacific region were mostly up with Japan (+56.72%), New Zealand (+16.49%), and Australia (+15.13%) leading 
the pack. Among those we monitor, only 3 markets posted negative returns: China's Shanghai SE Comp Index (-
6.75%), Thailand's SET Index (-6.70%), and Indonesia's Jakarta Composite Index (-0.98%). For 2013, the MSCI 
All Country Asia Pacific Index gained 11.99 points, or 9.27%, to 141.35. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 31-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,889.83 0.00% 0.60% -5.14% 1.33% 

MSCI World USD Index 1,661.07 0.30% 1.31% 2.01% 25.19% 

MSCI All Country Asia Pacific ex-Japan Total Returns 377.51 0.31% 0.91% -1.26% 3.34% 

MSCI Europe USD Index 1,759.20 0.10% 2.07% 2.16% 21.72% 

FTSEurofirst 300 Index 1,316.39 0.35% 1.28% 0.87% 16.44% 

Dow Jones Industrial Average Index 16,576.66 0.44% 1.34% 3.05% 28.12% 

Standard & Poor’s 500 Index 1,848.36 0.40% 0.82% 2.36% 31.80% 

YIELDS AND PRICES 31-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4917 0.00% 0.02% 0.13% 0.01% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9333 0.00% 0.01% 0.02% -0.06% 

ROP2021 (Price) 103.532 0.05  (0.26) (0.77) (8.89) 

ROP2034 (Price) 118.766 0.00  (0.90) 0.14  (20.64) 

3-Month US Treasury Yield 0.0659 0.01% 0.00% 0.01% 0.04% 

2-year US Treasury Yield 0.3799 0.00% -0.02% 0.10% 0.13% 

10-year  US Treasury Yield 3.0282 0.06% 0.05% 0.28% 1.33% 
30-year US Treasury Yield 3.9679 0.07% 0.07% 0.16% 1.10% 

3-Month German Treasury Bill Yield 0.085 0.04% -0.01% 0.06% 0.09% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.89 -1.03% -0.51% -0.88% 0.81% 

1-month Nymex oil futures ($/bbl) 98.42 -0.88% -0.81% 6.15% 8.39% 

Gold Spot ($/oz)  1,205.65 0.76% 0.12% -3.82% -27.19% 

USD/PHP (PDEX close)  44.395 0.00  0.05  0.64  3.35  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 31, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.35  + 0.22 + 0.16 

Australia S&P/ASX 200 Index 5,352.20  - 4.60 - 0.09 

China Shanghai SE Comp Index 2,115.98  + 18.45 + 0.88 

Hong Kong Hang Seng Index 23,306.39  + 61.52 + 0.26 

India SENSEX 21,170.68  + 27.67 + 0.13 

Indonesia Jakarta Composite Index 4,274.18   0.00  0.00 

Japan Nikkei 225 16,291.31   0.00  0.00 

Malaysia KLCI 1,866.96  - 5.56 - 0.30 

New Zealand NZX 50 Index 4,737.01  - 31.97 - 0.67 

Singapore Straits Times Index 3,167.43  + 14.14 + 0.45 

South Korea KOSPI 2,011.34   0.00  0.00 

Taiwan TWSE 8,611.51  - 11.92 - 0.14 

Thailand SET Index 1,298.71   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 27-Dec-13 26-Dec-13  Difference   23-Dec-13 26-Dec-13  Difference 

1 month 0.2500 0.2500  0.000  4 year 3.2000 3.1212 + 0.079 

3 month 0.3250 0.3250  0.000  5 year 2.9110 3.2250 - 0.314 

6 month 0.4250 0.4250  0.000  7 year 3.5500 3.4000 + 0.150 

1 year 0.7250 0.7500 - 0.025  10 year 3.6000 3.5000 + 0.100 

2 year 2.1250 2.0750 + 0.050  20 year 4.6316 4.7702 - 0.139 

3 year 2.0990 2.3500 - 0.251  25 year 5.3155 5.3258 - 0.010 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/7/2014 Philippines CPI All items YoY% 
2006=100 

Dec 
 

1/2/2014 US Initial Jobless Claims SA Dec 28 

1/7/2014 Philippines CPI All items MoM% 
2006=100 

Dec 
 

1/2/2014 ISM Manufacturing PMI SA Dec 

1/7/2014 Philippines Core Inflation YoY 
2006=100 

Dec 
 

1/2/2014 Census Bureau US Construction Spending MoM 
SA 

Nov 

1/10/2014 Philippines External Trade Exports 
YoY 

Nov 
 

1/6/2014 US Manufacturers New Orders Total MoM SA Nov 

1/10/2014 Philippines External Trade Exports Nov  1/7/2014 US Trade Balance Balance Of Payments SA Nov 

   
 

1/8/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 3 

   
 

1/8/2014 ADP National Employment Report SA Private 
Nonfarm Level Change 

Dec 

   
 

1/10/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

   
 

1/10/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Dec 

   
 

1/10/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


