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Local 

 The local equities market lost ground last Friday, taking cues from overseas markets, which also retreated from 

end-of-year highs. The PSEi shed 36.33 points, or -0.61%, to 5,947.93. Sectoral indices ended on an even split 

with mining and oil (+5.12%), industrials (+0.16%), and financials (+0.04%) ending the day higher, while holding 

firms (-1.07%), property (-0.72%) and services (-0.70%) closed in the negative territory. Market breadth was 

positive with 80 advances outnumbering 61 declines, while 42 issues were unchanged. Total value turnover 

amounted to Php4.25 billion. Foreign investors were net sellers at Php0.26 billion. 

 According to the Bangko Sentral ng Pilipinas (BSP), business process outsourcing (BPO) and tourism revenues 

will continue to grow in the next two years thereby boosting the balance of payments (BoP) position. BSP 

Economic Research Department Director Zeno Ronald Abenoja said that BPO growth revenues are seen to rise 

15% this year and next year which was derived from the US$11.6 billion total receipts registered by the BPO 

industry in 2012. He also explained that the main growth driver for BPO revenues would still be from the voice 

segment but also sees an expansion in the information technology – BPO segment. Meanwhile, BSP Economic 

Statistics Department Director Rosabel Guerrero said that they are expecting tourism receipts to grow by 20% for 

2013 and 2014, which would be fuelled by the national government’s goal to boost the country’s tourism industry. 

 Jollibee Foods Corp. (JFC) is expecting a 12% rise in system-wide sales this year as the fast food giant 

expedites the pace of new store openings in both local and global markets. Broken down, 7% out of the 12% 

growth rate is expected to be drawn from store expansion while the remaining 5% will be coming from same-

store sales growth. An official from JFC stated that the company is looking to open at least 220 new outlets this 

year, from the targeted 200 in 2013 to further widen its presence and fuel sales. 

 Prices of local government securities fell last Friday on continued concerns that inflation for the month of 

December could tick higher towards the upper end of the BSP’s targeted range. Yields climbed by an average of 

5.15 basis points, led by the belly and long-end of the curve, which rose by 10.9 and 2.5 basis points, 

respectively. 

 The Philippine peso weakened against the greenback as investors continued to sell emerging market assets in 

favor of developed market assets ahead of the Federal Reserve’s bond purchase taper, slated to begin this 

month. The currency pair surrendered 20 centavos to close at USD/PHP44.650. 

  
 

US and Europe 

 US stocks ended mixed as market players mulled over comments from the US Federal Reserve regarding the 
economy’s improvement, and what effect these might have on the scale of the bond purchase tapering. The Dow 
Jones Industrial Average index inched higher by 28.64 points, or +0.17%, to 16,469.99 while the S&P500 index 
slid 0.61 of a point, or -0.03%, to 1,831.37.  

 According to Federal Reserve Bank of Philadelphia President Charles Plosser, central bank officials should not 
be trying to make up for the losses in potential growth brought about by the financial crisis. He added that these 
efforts to use policy tools may perhaps even be counter-productive. Mr. Plosser, who is a voting member of the 
Fed this year, had earlier voted against the second and third round of bond purchases, citing that these posed a 
risk to higher inflation in the future while doing little to boost growth.  

 During his key address as Federal Reserve Chairman, Ben Bernanke stated that the US recovery should gain 
traction going into 2014 amid ebbing effects of the real estate bust and the easing fiscal woes in Washington. He 
added that the combination of “financial healing, greater balance in the housing market, less fiscal restraint, and 
… continued monetary policy accommodation bodes well for U.S. economic growth in coming quarters," and that 
the decision to begin scaling back bond purchases in January was a result of the improving jobs market outlook. 
However, the central bank would not necessarily pull back on other monetary easing measures  

 US Treasury prices fell as the US Federal Reserve prepared to proceed with its bond purchase tapering 
following strong economic data releases. The 10-year benchmark yield ended the week at 2.99% after reaching 
3.05% on Thursday.  

 European shares rallied as investors awaited a speech from US Federal Reserve Chairman ben Bernanke. The 
FTSEurofirst300 index rose 0.50% to 1,312.15. 
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 The euro depreciated against the greenback, continuing to slide as market players speculated that the shared-
currency’s multi-month rally was overdue for a correction. The euro pared 0.83 cents to close at 
EUR/USD1.3589. 
 

Asia Pacific 

 Asian markets were mostly lower Friday following worries that the growth of the world's second largest economy 
was losing its momentum. China's official non-manufacturing Purchasing Managers' Index for December—which 
tracked retail, real estate, and construction industries—registered a reading of 54.6, slower than the 56.0 print 
last November. Last week, 2 separate reports suggested a deceleration in manufacturing activity. Among peers, 
Hong Kong's Hang Seng Index (-2.24%), Indonesia's Jakarta Composite Index (-1.61%), and Singapore's Straits 
Times Index (-1.36%) posted the largest losses. The MSCI All Country Asia Pacific Index waned 0.58 points, or -
0.41%, to 140.31. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 03-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,947.93 -0.61% 0.99% -3.75% 0.99% 

MSCI World USD Index 1,646.05 0.05% -0.49% 2.03% -0.49% 

MSCI All Country Asia Pacific ex-Japan Total Returns 371.20 -1.07% -1.00% -2.45% -1.00% 

MSCI Europe USD Index 1,733.48 0.21% -1.29% 2.77% -1.29% 

FTSEurofirst 300 Index 1,312.15 0.50% -0.16% 2.44% -0.16% 

Dow Jones Industrial Average Index 16,469.99 0.17% -0.05% 3.49% -0.05% 

Standard & Poor’s 500 Index 1,831.37 -0.03% -0.54% 2.02% -0.54% 

YIELDS AND PRICES 03-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5729 0.00% 0.08% 0.17% 0.08% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9792 0.00% 0.05% 0.07% 0.05% 

ROP2021 (Price) 103.382 (0.05) (0.24) (0.66) (0.24) 

ROP2034 (Price) 117.477 (0.31) (1.67) (1.45) (2.08) 

3-Month US Treasury Yield 0.0659 0.01% 0.01% 0.03% 0.01% 

2-year US Treasury Yield 0.3965 0.02% 0.01% 0.11% 0.01% 

10-year  US Treasury Yield 2.9948 0.01% -0.01% 0.21% -0.01% 
30-year US Treasury Yield 3.9248 0.00% -0.01% 0.08% -0.01% 

3-Month German Treasury Bill Yield 0.056 0.00% -0.01% 0.03% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.99 -2.37% -3.40% -3.66% -3.40% 

1-month Nymex oil futures ($/bbl) 93.96 -1.55% -6.34% -2.17% -6.34% 

Gold Spot ($/oz)  1,237.01 1.03% 1.95% 1.11% 1.95% 

USD/PHP (PDEX close)  44.650 0.20  0.25  0.93  0.25  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 3, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.31  - 0.58 - 0.41 

Australia S&P/ASX 200 Index 5,350.10  - 17.81 - 0.33 

China Shanghai SE Comp Index 2,083.14  - 26.25 - 1.24 

Hong Kong Hang Seng Index 22,817.28  - 522.77 - 2.24 

India SENSEX 20,851.33  - 37.00 - 0.18 

Indonesia Jakarta Composite Index 4,257.66  - 69.60 - 1.61 

Japan Nikkei 225 16,291.31   0.00  0.00 

Malaysia KLCI 1,834.74  - 18.21 - 0.98 

New Zealand NZX 50 Index 4,769.04  + 32.03 + 0.68 

Singapore Straits Times Index 3,131.47  - 43.18 - 1.36 

South Korea KOSPI 1,946.14  - 21.05 - 1.07 

Taiwan TWSE 8,546.54  - 66.00 - 0.77 

Thailand SET Index 1,224.62  - 6.15 - 0.50 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 03-Jan-13 02-Jan-13  Difference   03-Jan-13 02-Jan-13  Difference 

1 month 0.3000 0.3000  0.000  4 year 3.3500 3.3321 + 0.018 

3 month 0.4000 0.4000  0.000  5 year 3.6750 3.4750 + 0.200 

6 month 0.5000 0.5000  0.000  7 year 3.7000 3.6000 + 0.100 

1 year 0.8000 0.8000  0.000  10 year 3.7874 3.7716 + 0.016 

2 year 2.2500 2.1250 + 0.125  20 year 4.8670 4.8324 + 0.035 

3 year 2.5500 2.4500 + 0.100  25 year 5.3769 5.3520 + 0.025 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/7/2014 Philippines Gross Intl Reserves Dec 
 

1/8/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 3 

1/7/2014 Philippines CPI All items YoY% 
2006=100 

Dec 
 

1/9/2014 US Initial Jobless Claims SA Jan 4 

1/7/2014 Philippines CPI All items MoM% 
2006=100 

Dec 
 

1/10/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

1/7/2014 Philippines Core Inflation YoY 
2006=100 

Dec 
 

1/10/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Dec 

1/10/2014 Philippines External Trade Exports 
YoY 

Nov 
 

1/14/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Dec 

    
1/15/2014 US PPI By Processing Stage Finished Goods 

Total MoM SA 
Dec 

    1/16/2014 US CPI Urban Consumers MoM SA Dec 

   
 

1/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

    1/17/2014 US Industrial Production MoM 2007=100 SA Dec 

   
 

1/17/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


