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January 7, 2015 Local 
 

 The local equities market ended slightly higher yesterday, bucking the regional downward trend following the release of 
a benign December inflation figure. Last month's CPI came in at 2.7% year-on-year, lower than the market estimate of 
2.8%. This allows the central bank more room to maintain a looser monetary policy. For the day, the PSEi crept up 1.11 
points, or +0.02%, to 7,277.74. Gains were led by the holding firms (+0.97%), industrials (+0.07%) and mining and oil 
(+0.06%). Market breadth was negative, with 104 declines outpacing 81 advances while 34 stocks were unchanged. 
Total value turnover was at Php8.1 billion. Foreign investors were net sellers at Php1.14 billion. 

 San Miguel Corp. (SMC) is looking to accelerate its investment plan over the next three years, with combined capital 
expenditures reaching about Php360 billion across the group over the next two or three years. SMC president and CEO 
hinted at expansion plans in new lines of business but did not reveal further information, citing competition. However, 
he affirmed that existing business units would be further invested in to spur growth both locally and overseas. The firm’s 
top expansion plan is for Petron Malaysia, which will see the third largest petroleum firm in that country. The planned 
upgrade will involve an investment of at least US$1.5 billion, with its gasoline station network boosted by another 
US$500 million spanning three years. 

 According to a disclosure to the Philippine Stock Exchange yesterday, Jollibee Foods Corp. (JFC) has finalized an 
agreement to be the exclusive operator of the Dunkin’ Donuts brand in China. Golden Cup Pte Ltd. (Golden Cup), a 
joint venture between JFC’s fully owned subsidiary Jollibee Worldwide Pte. Ltd. and Jasmine Asset Holding Ltd., has 
signed a master franchise agreement with Dunkin Donuts Franchising LLC. Golden Cup has been granted exclusive 
rights to expand and develop Dunkin’ Donuts in China, particularly in Hong Kong, Macau, Fujian, Guangdong, Beijing 
and Hebei among others. JFC has stated that the plan is to open and operate a minimum of 1,459 Dunkin’ Donuts 
shops across China over 20 years. 

 On the local fixed income space, trading went sideways with yields falling -0.56 basis points, on average, across the 
length of the curve with the short and belly falling -3.4 and -0.2 basis points, respectively. The long-end, meanwhile, 
gained 2.7 basis points. The inflation announcement for December clocked in at 2.7%, down for the fourth consecutive 
month and 1% lower than in November. The low inflation print was largely due to sustained and substantial declines in 
crude oil prices manifested in lower input costs for a wide variety of goods and services. This handed investors a 
chance to shorten duration just as global risk-off sentiment may be resurfacing owing to a possible repeat of the Greek 
crisis 4 years past. 

 The Philippine appreciated by 7 centavos to close at 44.930. Statements by the BSP supportive of the Peso coupled 
with expectations of another current account surplus as the government continues to underspend, lent some support to 
the local currency amid general weakening of regional currencies against the greenback.         

 

 
 
US and Europe 
 

 US equities fell for the fifth consecutive day as oil prices dropped below US$48 a barrel. The S&P500 index lost another 
17.97 points, or -0.89%, to 2,002.61 while the Dow Jones Industrial Average index shed 130.01 points to 17,371.64. 

 Markit's non-manufacturing purchasing managers’ index fell to a 10-month low of 53.5 in December, lower than 
November's reading of 56.1. However, this is still above 50, which indicates expanding activity. The data provider also 
noted that input prices significantly decreased as a result of falling oil prices. 

 New orders for US factory goods declined four months in a row in November. According to data released by the 
Commerce Department, new orders for manufactured goods dropped 0.7%, comparable to October's 0.7% decline but 
better than estimates' 0.5% contraction. 

 US Treasury bond prices continued their upward trend as investors prefer safe haven assets. The 2-year note yield 
dropped 0.0318 basis points to 0.625% while the 10-year bond yield lost another 0.0918 basis points to 1.9402%. 

 European stocks experienced a couple of ups and downs overnight but still closed lower, marking its third day of 
decline. The gains earlier in the day from a rebound in energy shares were erased after data released showed slower 
services and manufacturing activity versus preliminary reading. The FTSEurofirst300 Index lost 9.00 points, or -0.68%, 
to 1,323.47. 

 The EUR/USD pair edged lower once again, failing to recover above the 1.19 level on selling interest late in yesterday's 
trading as the Greek-exit (part 2) story continues to unfold. The greenback appreciated 0.0022 cents, or 0.18%, relative 
to the Euro to close the day at 1.1876. 
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January 7, 2015 Asia Pacific 
 

 Most Asian markets, meanwhile, declined yesterday on the back of two major headwinds, namely mounting concerns 
that Greece may exit the European currency union and broad weakness in all energy and energy-related companies as 
the price of crude oil continues its freefall. The Japanese Nikkei, Indian Sensex, Australian ASX200 and Hong Kong 
Hang Seng fell by 525.52 points (-3.02%, Day on Day), 854.86 points (-3.07%, Day on Day), 85.53 points (-1.57%, Day 
on Day) and 235.91 points (-0.99%, Day on Day), respectively. 
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January 7, 2015 Key Indicators 
 

EQUITIES BENCHMARK INDICES 06-Jan-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,277.74 0.02% 0.65% 0.65% 0.65% 

MSCI World USD Index 1,654.38 -1.01% -3.87% -4.84% -4.47% 

MSCI All Country Asia Pacific ex-Japan Total Returns 381.10 -1.44% -1.55% -2.94% -2.00% 

MSCI Europe USD Index 1,532.48 -0.82% -4.80% -8.51% -5.87% 

FTSEurofirst 300 Index 1,323.47 -0.68% -2.89% -5.81% -3.88% 

Dow Jones Industrial Average Index 17,371.64 -0.74% -3.40% -3.27% -3.70% 

Standard & Poor’s 500 Index 2,002.61 -0.89% -3.74% -3.51% -4.21% 

YIELDS AND PRICES 06-Jan-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.5432 0.02% 0.00% 0.72% 0.00% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.7341 -0.01% 0.04% 0.48% 0.04% 

ROP2021 (Price) 109.027 0.37  0.80  0.45  0.78  

ROP2034 (Price) 135.524 0.34  1.62  1.25  1.65  

3-Month US Treasury Yield 0.0253 0.02% 0.02% 0.02% 0.03% 

2-year US Treasury Yield 0.6250 -0.03% -0.06% -0.02% -0.08% 

10-year  US Treasury Yield 1.9402 -0.09% -0.25% -0.37% -0.26% 

30-year US Treasury Yield 2.5023 -0.10% -0.25% -0.46% -0.27% 

3-Month German Treasury Bill Yield -0.252 -0.00% -0.05% -0.13% -0.07% 

Dubai Crude Oil Spot ($/bbl) 47.75 -8.54% -11.36% -27.91% -15.20% 

1-month Nymex oil futures ($/bbl) 47.93 -4.22% -11.44% -27.20% -10.60% 

Gold Spot ($/oz)  1,218.45 1.13% 1.49% 2.18% 2.97% 

USD/PHP (PDEX close)  44.930 (0.07) 0.21  0.39  0.21  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 06, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.01  - 2.38 - 1.73 

Australia S&P/ASX 200 Index 5,364.80  - 85.53 - 1.57 

China Shanghai SE Comp Index 3,351.45  + 0.93 + 0.03 

Hong Kong Hang Seng Index 23,485.41  - 235.91 - 0.99 

India SENSEX 26,987.46  - 854.86 - 3.07 

Indonesia Jakarta Composite Index 5,169.06  - 50.93 - 0.98 

Japan Nikkei 225 16,883.19  - 525.52 - 3.02 

Malaysia KLCI 1,716.58  - 20.04 - 1.15 

New Zealand NZX 50 Index 5,561.38  - 41.22 - 0.74 

Singapore Straits Times Index 3,281.95  - 46.33 - 1.39 

South Korea KOSPI 1,882.45  - 33.30 - 1.74 

Taiwan TWSE 9,048.34  - 225.77 - 2.43 

Thailand SET Index 1,477.58  - 5.67 - 0.38 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  06-Jan-15 05-Jan-15 Difference     06-Jan-15 05-Jan-15 Difference 

1 month 2.0252 2.0544 - 0.029  4 year 3.3000 3.3650 - 0.065 
3 month 2.3650 2.6477 - 0.283  5 year 3.2439 3.2781 - 0.034 
6 month 2.4500 2.2750 + 0.175  7 year 3.8750 3.6127 + 0.262 

1 year 2.4500 2.4500  0.000  10 year 3.6999 3.7787 - 0.079 
2 year 2.4500 2.3500 + 0.100  20 year 4.9750 5.0000 - 0.025 
3 year 2.9750 3.2500 - 0.275  25 year 4.6485 4.4627 + 0.186 
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January 7, 2015 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

1/7/2015 Philippines Gross Intl Reserves Dec 
 

1/7/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 2 

1/8/2015 Philippines External Trade Exports 
YoY 

Nov 
 

1/7/2015 US Trade Balance of Goods and Services SA Nov 

1/8/2015 Philippines External Trade Exports Nov  1/8/2015 US Initial Jobless Claims SA Jan 3 

1/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Nov 
 

1/9/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

1/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Nov 
 

1/9/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Dec 

   
 

1/14/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Dec 

   
 

1/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Jan 

    1/16/2015 US CPI Urban Consumers MoM SA Dec 

    1/16/2015 US Industrial Production MoM 2007=100 SA Dec 

    1/16/2015 University of Michigan Consumer Sentiment Index Jan P 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


