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January 8, 2013 

News Briefs 
 

Local 

 The PSEi breached the 6,000 level for the first time yesterday, hitting another all-time high for the fourth consecutive 
trading day this year. The benchmark index sustained its uptrend on the back of continued investor optimism for economic 
growth in both the local and global fronts. The PSEi closed 73.46 points, or 1.23% higher at 6,044.91. All sectoral indices 
ended higher, led by the mining and oil (+1.79%), financial (+1.57%) and property (+1.45%) sectors. Market breadth was 
positive with advances outnumbering declines 107 to 71 with 39 stocks unchanged. Value turnover reached Php8.51 
billion. 

 Listed holding firm Alsons Consolidated Resources, Inc. (ACR) is expecting to have ended the 2012 with a larger net 
income on the back of its power projects. ACR said it estimates 2012 full-year net income to reach around Php567.2 
million or 24.4% higher than Php456 million budgeted net income in the same year, as well as last year’s actual Php455.9 

million. The company added that it has units engaged in real property development, services, agribusiness and 
aquaculture aside from power generation that have contributed to the uptick. 

 The country’s foreign exchange reserves reached an all-time high of US$84.25 billion ending the year 2012 which was 
primarily driven by the central bank’s dollar purchases that were meant to temper the sharp appreciation of the peso. The 

amount is about 12% higher from US$75.30 billion registered in 2011. Also, the year-end gross international reserves 
(GIR) were enough to cover one year of the country’s import requirements and nearly six times the amount of both foreign 

currency-denominated debts of the government and private entities maturing within one year. 

 Prices of local government securities rose yesterday as market players continued to be bullish on the country with its 
robust macroeconomic fundamentals. Yields declined by an average of 2.31 basis points with the short-end of the curve 
and the belly dropping by 3.0 and 2.9 basis points, respectively. 

 The Philippine peso strengthened against the US dollar during yesterday’s trading session on the back of the country’s 

favorable growth outlook that will support demand for Philippine assets. The local currency gained 2 centavos to close at 
40.890. 
 

 
 

 

US and Europe 

 US equities declined on Monday as investors traded cautiously ahead of the corporate earnings releases beginning 
Tuesday. The S&P500 index slid 0.31% to 1,461.89 while the Dow Jones Industrial Average index gave up 50.92 points 
to 13,384.29. 

 Last December, labor-market indicators in the US climbed for a third consecutive month. The Conference Board’s 
employment trends index rose 0.8% to 109.02 from an upwardly revised 108.19 last December. The index is up by 3.1% 
year-on-year. According to the director of economic research at the board Gad Levanon, the employment trends index 
might be improving, but “if economic activity continues to expand slowly for the first half of this year, it would be difficult for 
employers to maintain the current state of job growth.” 

 This week, ECB President Mario Draghi will turn his attention to nursing the Euro-zone’s economy back to health as the 
need to deploy emergency crisis measures dies down after three years. Economists stated that Draghi’s Governing 
Council will be holding its first session on January 10, and will be seeking to calm the markets by continuing last year’s 
pledge of “doing anything in its power to end the crisis”. They added that while policy makers would likely maintain interest 
rates, as the threat of unlimited bond purchases has bought time to focus more on ending the region’s impending 
recession. 

 US Treasury prices mostly declined ahead of the first auction to be held in 2013 as investors remained concerned that the 
Fed may decrease debt purchases earlier than anticipated. The 10-year benchmark edged higher by 0.2 basis points to 
1.901%. 

 European equities retreated as investors took back profits from gains made in the past few days. The FTSEurofirst300 
slipped back 0.49% to close at 1,161.57. 
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 The euro traded steadily against the US dollar as economic releases in Europe—the Eurozone Sentix Investor 
Confidence index and the Eurozone Producer Price index—both fell within expectations. The shared currency inched 
lower by 0.39 cents to US$1.3030. 

 

 

Asia Pacific 

 Asian markets declined Monday as investors shifted their focus from positive developments on the US fiscal cliff to the US 
Fed’s plan to cut its bond buybacks short. Minutes from the Federal Reserve’s meeting last Thursday showed that several 
officials saw a slowdown or an outright halt of the central bank’s bond purchases before the end of 2013. Japan's Nikkei 
225 (-0.83%), Taiwan's TWSE (-0.65%), and India's SENSEX (-0.47%) fell the most among peers in the region. The MSCI 
All Country Asia Pacific Index waned 0.37 points, or -0.28%, to 131.52. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 7-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,044.91 1.23% 3.99% 4.33% 3.99% 

MSCI World USD Index 1,366.91 -0.23% 2.12% 3.50% 3.02% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.50 -0.11% 2.03% 3.85% 1.97% 

MSCI Europe USD Index 1,471.70 -0.04% 1.79% 3.95% 1.83% 

FTSEurofirst 300 Index 1,161.57 -0.49% 2.43% 2.55% 2.74% 

Dow Jones Industrial Average Index 13,384.29 -0.38% 2.14% 1.74% 3.45% 

Standard & Poor’s 500 Index 1,461.89 -0.31% 2.50% 3.09% 4.24% 

YIELDS AND PRICES 7-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4696 -0.02% -0.02% -0.11% -0.02% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8981 -0.02% -0.09% -0.04% -0.09% 

ROP2021 (Price) 112.247 0.31  (0.21) (0.80) (0.18) 

ROP2034 (Price) 139.147 0.92  (0.94) (1.48) (0.26) 

3-Month US Treasury Yield 0.0608 -0.01% 0.02% -0.02% 0.03% 

2-year US Treasury Yield 0.2637 0.00% 0.02% 0.03% 0.02% 

10-year  US Treasury Yield 1.8974 -0.00% 0.14% 0.28% 0.20% 

30-year US Treasury Yield 3.1006 0.00% 0.15% 0.29% 0.23% 

3-Month German Treasury Bill Yield -0.040 -0.01% 0.01% 0.04% -0.04% 

Brent Crude Oil Spot ($/bbl) 113.12 0.36% 0.25% 4.41% 1.05% 

Dubai Crude Oil Spot ($/bbl) 106.61 -0.11% -0.06% 2.55% -0.38% 

1-month Nymex oil futures ($/bbl) 93.19 0.11% 1.49% 8.45% 2.63% 

Gold Spot ($/oz)  1,646.95 -0.53% -1.70% -3.35% -0.54% 

USD/PHP (PDEX close)  40.890 (0.02) (0.16) (0.05) (0.16) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 7, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.52  - 0.37 - 0.28 

Australia S&P/ASX 200 Index 4,717.33  - 6.45 - 0.14 

China Shanghai SE Comp Index 2,285.36  + 8.37 + 0.37 

Hong Kong Hang Seng Index 23,329.75  - 1.34 - 0.01 

India SENSEX 19,691.42  - 92.66 - 0.47 

Indonesia Jakarta Composite Index 4,392.38  - 17.64 - 0.40 

Japan Nikkei 225 10,599.01  - 89.10 - 0.83 

Malaysia KLCI 1,694.16  + 1.58 + 0.09 

New Zealand NZX 50 Index 4,084.84  + 9.80 + 0.24 

Singapore Straits Times Index 3,218.26  - 6.96 - 0.22 

South Korea KOSPI 2,011.25  - 0.69 - 0.03 

Taiwan TWSE 7,755.09  - 50.90 - 0.65 

Thailand SET Index 1,415.32  - 1.34 - 0.09 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 7-Jan-13 4-Jan-13  Difference   7-Jan-13 4-Jan-13  Difference 

1 month 0.5000 0.5000  0.000  4 year 3.5429 3.6003 - 0.057 
3 month 0.1750 0.2900 - 0.115  5 year 3.6012 3.6800 - 0.079 
6 month 0.4500 0.5700 - 0.120  7 year 3.9250 3.9250  0.000 

1 year 0.7150 0.6000 + 0.115  10 year 4.1650 4.1700 - 0.005 
2 year 2.3000 2.3101 - 0.010  20 year 5.5700 5.5850 - 0.015 
3 year 3.2000 3.2000  0.000  25 year 5.5543 5.5456 + 0.009 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/10/2013 Philippines External Trade Exports 
YoY 

Nov 
 

1/9/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 4 

1/10/2013 Philippines External Trade Exports Nov  1/10/2013 US Initial Jobless Claims SA Jan 5 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Nov 
 

1/11/2013 US Trade Balance Balance Of Payments SA Nov 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Nov 
 

1/15/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Dec 

1/17/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Nov 
 

1/15/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Dec 

1/17/2013 Philippines Money Supply M3 YoY Nov 
 

1/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Jan 

1/17/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

1/16/2013 US CPI Urban Consumers MoM SA Dec 

1/18/2013 Philippines BOP Dec  1/16/2013 US Industrial Production MoM 2007=100 SA Dec 

   
 

1/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

   
 

1/18/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


