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January 11, 2013 

News Briefs 
 

Local 

 The local equities market took a breather from six-day record highs on the back of a market correction and profit-taking 
from investors. The PSEi dropped 72.61 points, or 1.19%, to close at 6,018.57. All sectoral indices ended lower led by 
financials (-1.77%), holding firms (-1.28%) and mining and oil (-1.19%). Market breadth was negative with declines 
outnumbering advances 120 to 52 with 40 stocks unchanged. Value turnover reached Php23.20 billion. 

 Data from the Bureau of Agriculture Statistics (BAS) showed that rice stocks as of December 1 dropped by 15.6% to 2.61 
million metric tons (MT) from 3.10 million MT registered in the same period a year ago. According to National Food 
Authority (NFA) Public Affairs Department Manager Rex Estoperez, rice stocks have fallen because the country imported 
less rice with the grains agency importing 500,000 MT in 2012 compared to 860,000 MT in 2011. Moreover, the decrease 
can also be attributed to the damaged caused by the typhoons. 

 The Bureau of Customs (BOC) is seeking bids for the development of an integrated computerized information system that 
aims to improve its operations. The agency has called for the submission of eligibility documents and expressions of 
interest for the development and implementation of integrated Philippine Customs Systems (i-PCS) which has an 
approved contract budget of Php500 million. i-PCS will replace the current system of the agency, the Electronic to Mobile 
(e2m) System to remove all manual work and make it paperless. Customs Commissioner Rozzano Biazon said that i-PCS 
shall feature additional functionalities to facilitate faster transaction and tighter controls in the BOC. 

 Prices of local government securities declined yesterday as currency traders cashed in profits from the previous day’s 

gains.  In general, yields climbed by an average of 1.5 basis points with the long end of the curve and the belly rising by 
2.5 and 2.1 basis points, respectively. 

 The Philippine peso rallied during yesterday’s trading session on bullish sentiment on the local currency. The local 

currency gained 8.5 centavos to close at 40.700. 
 
 

 

US and Europe 

 US equities recovered mid-day losses as investors cheered strong wholesale sales figures, an improvement in Chinese 
exports and positive statements from the ECB. The Dow Jones Industrial Average index gained 80.71 points to 13,471.22 
while the S&P500 index picked up 11.10 points to 1,472.12. 

 The number of new unemployment claims in the US increased last week, with initial jobless claims rising to 4,000 to a 
seasonally adjusted 371,000. This was higher than market estimates of 365,000. Data released further showed that the 
four-week moving average of claims increased 6,750 to 365,750, though the number of continuing benefit claims dropped 
by 127,000 to 3,109,000. This was the lowest level since the week ended July 12, 2008.  

 Last November, US wholesalers’ inventories climbed for a fifth consecutive month. Inventories increased by 0.6% month-
on-month, beating market estimates of +0.2%, to a seasonally adjusted US$498.95 billion. Inventory gains were driven by 
increasing stocks of cars, furniture and petroleum. Drug inventories likewise jumped 4.2%, marking the biggest increase 
since July 2008.  Sales for wholesalers also leapt 2.3% to US$419.33 billion, driven by durable goods, which included a 
2.8% jump in wholesale automotive sales and a 2.0% increase in demand for electrical equipment. 

 Last Thursday, the US Treasury Department’s 30-year bond auction drew solid demand. The US$13 billion bonds were 
sold at a yield of 3.07%, and attracted US$2.77 in bids for every dollar being sold. This is higher compared to the US$2.59 
average over the past eight 30-year auctions.  

 European equities slid from two-year highs in spite of positive sentiments from the ECB. Traders surmised that chatter of 
a significant move in the derivatives market prompted a late-session sell-off. The FTSEurofirst300 index slipped 3.33 
points to 1,164.65. 

 The euro slipped slightly against the US dollar amid weak industrial production data from Germany. The shared currency 
lost 0.03 cents to close at US$1.3064. 
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Asia Pacific 

 Asian shares ended in positive territory on better-than-expected Chinese December trade data. China’s trade surplus rose 
US$31.6 billion in December, well-above economists’ forecast of US$19.7 billion and the November figure of US$19.6 
billion. Further helping sentiment was the fact that China’s exports rose 14.1% in December, up from the 2.9% increase in 
November. Though exports to Europe increased just marginally, it still marked the first year-on-year uptick since May. 
Meanwhile, exports to the US climbed 10%, replacing Europe to become China’s top export destination in 2012. Taiwan's 
TWSE (+0.94%), South Korea's KOSPI (+0.75%), and Japan's Nikkei 225 (+0.70%) exhibited the biggest wins among 
peers. The MSCI All Country Asia Pacific Index advanced 0.94 points, or 0.72%, to 132.05. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 10-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,018.57 -1.19% 1.42% 4.53% 3.54% 

MSCI World USD Index 1,378.48 0.83% 1.03% 4.28% 3.89% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.18 0.67% -0.17% 4.10% 2.43% 

MSCI Europe USD Index 1,488.53 1.03% 1.09% 4.99% 2.99% 

FTSEurofirst 300 Index 1,164.65 -0.29% 0.18% 2.65% 3.02% 

Dow Jones Industrial Average Index 13,471.22 0.60% 0.60% 2.29% 4.12% 

Standard & Poor’s 500 Index 1,472.12 0.76% 0.87% 3.78% 4.97% 

YIELDS AND PRICES 10-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2962 -0.04% -0.18% -0.28% -0.19% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0035 -0.05% 0.07% 0.05% 0.02% 

ROP2021 (Price) 111.862 (0.06) (0.57) (0.95) (0.56) 

ROP2034 (Price) 138.459 (0.08) (1.35) (1.78) (0.94) 

3-Month US Treasury Yield 0.0608 0.01% -0.01% -0.02% 0.03% 

2-year US Treasury Yield 0.2483 0.01% -0.02% 0.01% 0.00% 

10-year  US Treasury Yield 1.8958 0.04% -0.02% 0.28% 0.19% 

30-year US Treasury Yield 3.0796 0.02% -0.05% 0.28% 0.21% 

3-Month German Treasury Bill Yield -0.021 0.02% 0.01% 0.04% -0.02% 

Brent Crude Oil Spot ($/bbl) 113.09 0.12% 0.19% 4.46% 1.03% 

Dubai Crude Oil Spot ($/bbl) 107.83 0.27% 0.61% 3.71% 0.76% 

1-month Nymex oil futures ($/bbl) 93.82 0.77% 0.97% 9.65% 3.33% 

Gold Spot ($/oz)  1,675.45 1.07% 0.69% -2.19% 1.18% 

USD/PHP (PDEX close)  40.700 (0.08) (0.07) (0.24) (0.35) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 10, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.05  + 0.94 + 0.72 

Australia S&P/ASX 200 Index 4,722.96  + 14.82 + 0.31 

China Shanghai SE Comp Index 2,283.66  + 8.32 + 0.37 

Hong Kong Hang Seng Index 23,354.31  + 135.84 + 0.59 

India SENSEX 19,663.55  - 3.04 - 0.02 

Indonesia Jakarta Composite Index 4,317.37  - 45.56 - 1.04 

Japan Nikkei 225 10,652.64  + 74.07 + 0.70 

Malaysia KLCI 1,684.57  - 5.36 - 0.32 

New Zealand NZX 50 Index 4,119.08  + 15.54 + 0.38 

Singapore Straits Times Index 3,226.25  + 5.84 + 0.18 

South Korea KOSPI 2,006.80  + 14.99 + 0.75 

Taiwan TWSE 7,811.64  + 73.00 + 0.94 

Thailand SET Index 1,405.99  - 17.47 - 1.23 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 10-Jan-13 9-Jan-13  Difference   10-Jan-13 9-Jan-13  Difference 

1 month 0.1250 0.1500 - 0.025  4 year 3.6380 3.5735 + 0.064 
3 month 0.0500 0.0743 - 0.024  5 year 3.6500 3.6028 + 0.047 
6 month 0.2334 0.2809 - 0.048  7 year 3.9650 3.9850 - 0.020 

1 year 0.8050 0.7045 + 0.101  10 year 4.2705 4.1500 + 0.121 
2 year 2.2980 2.2850 + 0.013  20 year 5.5484 5.5650 - 0.017 
3 year 3.0411 3.0420 - 0.001  25 year 5.5375 5.5669 - 0.029 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Nov 
 

1/11/2013 US Trade Balance Balance Of Payments SA Nov 

1/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Nov 
 

1/15/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Dec 

1/17/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Nov 
 

1/15/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Dec 

1/17/2013 Philippines Money Supply M3 YoY Nov 
 

1/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Jan 

1/17/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

1/16/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 11 

1/18/2013 Philippines BOP Dec  1/16/2013 US CPI Urban Consumers MoM SA Dec 

    1/16/2013 US Industrial Production MoM 2007=100 SA Dec 

    1/17/2013 US Initial Jobless Claims SA Jan 5 

   
 

1/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

   
 

1/18/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


