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January 26, 2015 Local 
 

 The local equities market gained 132.62 points, or+1.79%, to breach a new all-time high of 7,548.93. Risk 
appetite was strong after the European Central Bank (ECB) announced that it will start buying sovereign bonds 
and raised monthly purchases to EUR60 billion. All sectors managed to eke out gains led by property (+2.10%), 
holding firms (+2.05%) and industrial (+1.84%). Market breadth was positive with 114 advances outpacing 68 
declines while 42 names remained unchanged. Total value turnover was at Php12.20 billion. Foreign investors 
were net buyers at Php833.08 million. 

 In an interview, Philippine Long Distance Telephone Company (PLDT) Chairman, Manuel V. Pangilinan, said 
that its 2015 capex will most likely be higher than the Php34.5 billion budget last year. A huge chunk of the 
budget will be earmarked for cellular sites and the rest will be for fixed-line, Internet and IT. According to Fitch 
Ratings, the capex for the industry in 2015 will be around Php60 billion, representing 24-25% of revenues. This is 
higher than the industry’s Php58 billion capex last year. Both PLDT and Fitch mentioned that competition will get 
tougher as the battlefront shifts from SMS and voice to data services. 

 The Land Transportation Franchising and Regulatory Board (LTFRB) approved a Php0.50 rollback in the 
minimum public utility jeepney (PUJ) fare in Cagayan Valley, Ilocos and Western Visayas on account of the lower 
oil prices. As a result, the minimum fare in Region 1 has gone down to Php8.00 from Php8.50, in Region 2, from 
Php8.00 to Php7.50 and in Region 6, from Php7.50 to Php7.00. The minimum fare covers the first four 
kilometers in Regions 1 and 2 and the first five in Region 6. Persons with disability (PWD), senior citizens and 
students will continue to be eligible for the 20% discount. 

 In the local fixed income market, prices of government securities rallied as ECB’s announcement of quantitative 
easing spurred investors to shift funds to risky assets for higher yields. Yields across the curve declined by 9.08 
basis points led by the short-end of the curve which fell by 17.20 basis points. 

 The Philippine peso continued to appreciate against the greenback, registering its 8th day winning streak. 
Investors favored the local assets as risk-on sentiment prevailed following the ECB's bond-buying program 
announcement.  The local currency opened at Php44.230 and hitting an intra-day low of Php44.120 before 
settling to Php44.180 per dollar. 

 
US and Europe 
 

 US equities declined on Friday, trimming the first weekly gain of 2015 amid weaker-than-expected earnings 
results, which offset optimism over continued stimulus measures from central banks. The Dow Jones Industrial 
Average index lost 0.79% to 17,672.60 and the S&P500 index declined 0.55% to 2,051.82.  

 Data released by the National Association of Realtors (NAR) last Friday showed that new-home purchases in the 
US totaled 4.93 million last year, 3.1% lower from the 5.09 million houses sold in 2013. This was the lowest in 
nearly three decades, according to the NAR. Despite the drop, analysts are saying that there are various other 
positive indicators, and that there aren’t any big negatives for housing. Moreover improving labor and low 
mortgage rates would support the housing rebound. 

 Last December, the Conference Board’s index of leading indicators rose for a fourth straight month, expanding 
0.5% following November’s 0.4% gain. The figure was also higher than the median forecast of a 0.4% advance. 
The improvement was attributed to the recovering job market and plunging gas prices, which continued to 
support consumer spending.  

 US Treasury prices rallied as monetary policy makers from Europe, the UK and Canada pursued more stimulus 
measures amid concerns on falling oil prices. For the week, the 10-year benchmark yield fell to 1.80%. Investors 
were also preparing for the US Treasury Department’s sale of US$26 billion in two-year notes, US$35 billion in 
five-year notes, and US$29 billion in seven-year debt for three days beginning January 27. 

 European stocks extended their rally to Friday following the European Central Bank’s expanded stimulus plan. 
The FTSEurofirst300 index gained 1.80% to 1,479.51.  

 The Euro fell sharply relative to the US Dollar last Friday with the EUR/USD pair falling -3.64% to close trading at 
the 1.1204 level. The actual scale of the ECB bond-buyback stimulus program exceeded expectations by about 
EUR 10 Billion per month and this, coupled with manufacturing sector disappointments in Germany and France, 
led to further depreciation of the currency union amid the adverse implications of a widely expected leftist win in 
the Greek elections Sunday. 
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January 26, 2015 Asia Pacific 
 

 Most Asian markets were up, meanwhile, with the Japanese Nikkei, Australian ASX200, Hong Kong Hang Seng 
and Indian Sensex climbing 182.73 points (+1.05%, day on day), 81.90 points (+1.51%, day on day), 327.82 
points (+1.34%, day on day) and 272.82 points (+0.94%, day on day), respectively. The primary reason in 
common for the broad-based regional rally was the aggressive ECB stimulus bond-buying program and a minor 
recovery in crude oil prices. 
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January 26, 2015 Key Indicators 
 

EQUITIES BENCHMARK INDICES 23-Jan-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,548.93 1.79% 0.77% 22.35% 28.17% 

MSCI World USD Index 1,707.74 -0.16% 1.95% 3.47% 3.24% 

MSCI All Country Asia Pacific ex-Japan Total Returns 399.31 0.91% 2.60% 9.03% 6.50% 

MSCI Europe USD Index 1,617.65 0.28% 2.90% -8.60% -7.88% 

FTSEurofirst 300 Index 1,479.51 1.80% 5.14% 11.02% 12.57% 

Dow Jones Industrial Average Index 17,672.60 -0.79% 0.92% 9.11% 7.25% 

Standard & Poor’s 500 Index 2,051.82 -0.55% 1.60% 12.22% 11.43% 

YIELDS AND PRICES 23-Jan-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1364 -0.11% -0.10% 1.14% 1.64% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.5727 0.06% 0.03% 0.52% 1.64% 

ROP2021 (Price) 109.298 0.11  0.13  5.62  5.68  

ROP2034 (Price) 140.847 1.34  3.00  21.20  21.29  

3-Month US Treasury Yield 0.0152 0.00% 0.00% -0.02% -0.05% 

2-year US Treasury Yield 0.4864 -0.03% 0.00% 0.13% 0.10% 

10-year  US Treasury Yield 1.7968 -0.07% -0.04% -0.98% -1.20% 

30-year US Treasury Yield 2.3735 -0.06% -0.08% -1.31% -1.56% 

3-Month German Treasury Bill Yield -0.212 0.01% 0.03% -0.29% -0.28% 

Dubai Crude Oil Spot ($/bbl) 44.89 0.70% -1.43% -57.22% -58.70% 

1-month Nymex oil futures ($/bbl) 45.59 -1.55% -6.37% -53.15% -54.56% 

Gold Spot ($/oz)  1,294.10 -0.62% 1.07% 2.37% 6.66% 

USD/PHP (PDEX close)  44.180 (0.14) (0.49) (1.12) (0.22) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 23, 2015 

Country Index Value     DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 141.10  + 1.39 + 0.99 

Australia S&P/ASX 200 Index 5,501.82  + 81.88 + 1.51 

China Shanghai SE Comp Index 3,351.76  + 8.42 + 0.25 

Hong Kong Hang Seng Index 24,850.45  + 327.82 + 1.34 

India SENSEX 29,278.84  + 272.82 + 0.94 

Indonesia Jakarta Composite Index 5,323.89  + 70.70 + 1.35 

Japan Nikkei 225 17,511.75  + 182.73 + 1.05 

Malaysia KLCI 1,803.08  + 21.33 + 1.20 

New Zealand NZX 50 Index 5,675.24  + 28.09 + 0.50 

Singapore Straits Times Index 3,411.50  + 41.21 + 1.22 

South Korea KOSPI 1,936.09  + 15.27 + 0.79 

Taiwan TWSE 9,470.94  + 101.43 + 1.08 

Thailand SET Index 1,598.33  + 37.99 + 2.43 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  31-Oct-14 30-Oct-14 Difference     31-Oct-14 30-Oct-14 Difference 

1 month 1.3188 1.2448 + 0.074   4 year 2.8750 2.8642 + 0.011 
3 month 1.4000 1.2125 + 0.188   5 year 3.4725 3.4750 - 0.002 
6 month 1.5000 1.5000   0.000   7 year 3.8000 3.8250 - 0.025 

1 year 1.7000 1.7000   0.000   10 year 3.9996 4.0167 - 0.017 
2 year 2.3011 2.3750 - 0.074   20 year 4.4881 4.5276 - 0.039 
3 year 2.4146 2.4023 + 0.012   25 year 4.7738 4.7762 - 0.002 
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January 26, 2015 Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

1/27/2015 
Philippines External Balance of 
Trade 

Nov  1/27/2015 
US Durable Goods New Orders Industries MoM 
SA 

Dec 

1/27/2015 
Philippines External Trade Imports 
YoY 

Nov  1/27/2015 
Conference Board Consumer Confidence SA 
1985=100 

Jan 

1/29/2015 
Philippines GDP Constant 2000 
Prices YoY 

4Q  1/28/2015 
Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 23 

1/30/2015 
Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Dec  1/29/2015 Federal Funds Target Rate - Upper Bound Jan 28 

1/30/2015 
Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec  1/29/2015 US Initial Jobless Claims SA Jan 24 

2/5/2015 
Philippines CPI All items YoY% 
2006=100 

Jan  1/30/2015 GDP US Chained 2009 Dollars QoQ SAAR 4Q A 

2/5/2015 
Philippines CPI All items MoM% 
2006=100 

Jan  1/30/2015 University of Michigan Consumer Sentiment Index Jan F 

2/6/2015 Philippines Gross Intl Reserves Jan  2/2/2015 ISM Manufacturing PMI SA Jan 

   
 2/6/2015 

US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jan 

   
 2/6/2015 

U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


