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January 28, 2015 Local 
 

 The local equities closed at a new record high for the second consecutive day, breaching the 7,600-level, on 
anticipation of strong GDP figures as well as corporate earnings. The PSEi gained another 43.90 points or 0.58% 
to close at 7,630.57. Most indices ended in green led by financials (+1.62%), industrial (+1.29%), property 
(+0.64%) and holding firms (+0.19%). Market breadth was positive with 104 advances outnumbering 91 declines, 
while 38 issues remain unchanged. Total value turnover reached Php11.66 billion. Foreign investors were net 
sellers at Php409.19 million. 

 Data from the Bureau of Treasury show that the government spent less in debt servicing in first 11 months of 
2014 which reached only Php480 billion, 8.9% lower than the Php527 billion spent in the same period in 2013. 
Amortization fell the most, by 18.6%, from Php230 billion in 2013 to Php187.5 billion in 2014. Interest, on the 
other hand, dropped to Php292.3 billion from Php296.7 in 2013. The government accounted the drop in debt 
payments to the lower interest rates and decline in the government’s overall debt levels. For 2015, the 
government is earmarking Php763.25 billion on debt servicing, 7% lower than the Php819.19 billion projected for 
2014. 

 Metro Pacific Investments Corporation (MPIC) plans to add twelve more hospitals to its portfolio this year. MPIC 
intends to spend PHp2.3 billion in capital expenditures for its hospital business to increase its bed counts to 
3,000 next year. Currently, MPIC has a total of 2,153 beds nationwide which contributes about 5% to its 
consolidated net income. 

 In the local fixed income space, bond prices traded sideways yesterday with a slight upward bias as market 
actors sat on the sidelines while waiting for the outcome of the Fed's FOMC meeting later in the week with 
regard to their stance on policy rates. Yields fell -0.21 basis points, on average, across the length of the curve 
with the short and long-ends gaining 0.60 and 13.4 basis points, respectively. Yields in the belly of the curve lost 
-9 basis points. 

 The Peso continued to strengthen relative to the US Dollar yesterday with the USD/PHP pair gaining 0.12% to 
close trading at 44.060. Improvements in our trade balance owing to lower durable, big-ticket imports such as 
those of aircraft and vessels led to a USD272 Mn trade surplus in November instead of an expected USD 181 
Mn deficit. Our local securities markets continue to benefit from robust inflows given their rising appeal as 
investment destinations. 

 
 
US and Europe 
 

 US equities ended the day much lower as the strength of the US dollar caused investors to mull over the 
earnings outlook of a key blue-chip names and multi-nationals. Sentiment was dragged further by a weak 
durable goods report.  The Dow Jones Industrial Average surrendered 291.49 points to 17,387.21 and the 
S&P500 index sank 27.53 points to 2,029.55. 

 For the month of December, durable goods orders in the US fell sharply by 3.4% month-on-month, much lower 
than the market estimate of a +0.3% gain, following November’s downwardly revised -2.1%. This marks the 
fourth decline in five months. The weak result was driven by falling sales of the highly volatile civilian aircraft 
segment. However, demand was weak across the board, weighing on machinery, computers, communications 
equipment and other products. Not including transportation, orders still declined by 0.8%, compared to the 
market estimate of a 0.6% gain. According to J.P. Morgan, this was a terrible report and they would have to go 
back and revised their fourth quarter GDP estimate.  

 New home sales in the US soared to their highest level in over six years last December as new single-family 
home sales jumped 11.6% month-on-month to a seasonally adjusted annual rate of 481,000. This was much 
higher than the market estimate of a 2.7% gain to 450,000, and was the best result since June 2008. The median 
price of a newly constructed home was at US$298,100, higher than the US$275,500 from a year prior.  

 Last November, the S&P/Case-Shiller Home Price index, which covers 10 major US cities, climbed by 4.2% 
year-on-year, down from October’s 4.4% pace. Meanwhile, the 20-city index grew by 4.31%, meeting the market 
estimate but also less than October’s 4.5% increase. A member of the index committee at S&P Dow Jones 
Indices indicated that difficulties facing the housing recovery include continued low inventory levels and strict 
mortgage requirements. 

 US Treasury prices climbed as weaker-than-expected durable goods data prompted a sell-off in riskier assets. 
The 10-year benchmark yield declined by 1.1 basis points to 1.823%. 
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January 28, 2015  

 European shares declined as investors fretted over the situation in Greece and digest a number of weak 
corporate earnings results. The FTSEurofirst300 index gave back 12.19 points to 1,475.84. 

 The Euro rebounded slightly vis-a-vis the US Dollar with the EUR/USD pair climbing 0.46% to close yesterday's 
trading at the 1.1281 level. As the significance of the Greek anti-austerity party's recent victory was played down 
and paled in comparison to the upcoming Fed interest rate hike decision due out this week, investors adopted a 
wait-and-see approach. 

 

Asia Pacific 
 

 Most Asian markets were up, meanwhile, with the Japanese Nikkei, Indian Sensex and Australian ASX200 
gaining 299.78 basis points (+1.72%, day on day), 292.20 basis points (+1.00%, day on day) and 45.40 basis 
points (+0.83%, day on day), respectively, on a weaker yen coupled with optimism over earnings results in 
Japan, sectoral strength in automotive in India and financials in Australia. The Chinese Shanghai Composite, 
however, fell 30.22 basis points (-0.89%, day on day) on poor macroeconomic indications and possible reigning 
in of credit by the regulator. 
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January 28, 2015  

Key Indicators 
 

EQUITIES BENCHMARK INDICES 27-Jan-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,630.57 0.58% 2.39% 6.18% 5.53% 

MSCI World USD Index 1,705.60 -0.41% 1.21% -1.38% -1.51% 

MSCI All Country Asia Pacific ex-Japan Total Returns 400.66 0.37% 2.89% 4.25% 3.03% 

MSCI Europe USD Index 1,632.21 0.28% 2.15% 0.41% 0.26% 

FTSEurofirst 300 Index 1,475.84 -0.82% 3.73% 7.34% 7.18% 

Dow Jones Industrial Average Index 17,387.21 -1.65% -0.73% -3.69% -3.61% 

Standard & Poor’s 500 Index 2,029.55 -1.34% 0.35% -2.84% -2.92% 

YIELDS AND PRICES 27-Jan-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1318 -0.00% -0.10% -0.40% -0.41% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.5455 0.01% -0.01% -0.23% -0.15% 

ROP2021 (Price) 109.416 (0.10) 0.13  1.20  1.17  

ROP2034 (Price) 140.819 (0.08) 1.62  7.02  6.94  

3-Month US Treasury Yield 0.0152 0.01% 0.01% 0.02% 0.02% 

2-year US Treasury Yield 0.5105 -0.00% 0.02% -0.23% -0.20% 

10-year  US Treasury Yield 1.8231 -0.00% 0.04% -0.43% -0.38% 

30-year US Treasury Yield 2.3999 0.00% 0.02% -0.42% -0.37% 

3-Month German Treasury Bill Yield -0.194 0.01% 0.04% -0.03% -0.01% 

Dubai Crude Oil Spot ($/bbl) 44.41 1.18% 0.50% -22.06% -21.13% 

1-month Nymex oil futures ($/bbl) 46.23 2.39% -0.34% -15.53% -13.77% 

Gold Spot ($/oz)  1,292.24 0.85% -0.24% 8.05% 9.21% 

USD/PHP (PDEX close)  44.060 (0.05) (0.55) (0.62) (0.66) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 27, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 142.43 + 1.73 + 1.23 

Australia S&P/ASX 200 Index 5,547.23 + 45.41 + 0.83 

China Shanghai SE Comp Index 3,352.96 - 30.22 - 0.89 

Hong Kong Hang Seng Index 24,807.28 - 102.62 - 0.41 

India SENSEX 29,571.04 + 292.20 + 1.00 

Indonesia Jakarta Composite Index 5,277.15 + 17.13 + 0.33 

Japan Nikkei 225 17,768.30 + 299.78 + 1.72 

Malaysia KLCI 1,803.17 + 6.73 + 0.37 

New Zealand NZX 50 Index 5,737.74 + 39.08 + 0.69 

Singapore Straits Times Index 3,412.20 + 13.68 + 0.40 

South Korea KOSPI 1,952.40 + 16.72 + 0.86 

Taiwan TWSE 9,521.59 + 43.92 + 0.46 

Thailand SET Index 1,589.81 + 1.50 + 0.09 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

 
27-Jan-15 26-Jan-15 Difference 

  
27-Jan-15 26-Jan-15 Difference 

1 month 2.3159 2.3045 + 0.011 
 

4 year 3.5023 3.5773 - 0.075 
3 month 2.1318 2.1341 - 0.002 

 
5 year 3.4500 3.4386 + 0.011 

6 month 2.4795 2.4727 + 0.007 
 

7 year 3.6477 3.8705 - 0.223 
1 year 2.5455 2.5386 + 0.007 

 
10 year 4.1068 3.9614 + 0.145 

2 year 3.0591 3.0432 + 0.016 
 

20 year 5.0591 4.8023 + 0.257 
3 year 3.2432 3.4227 - 0.180 

 
25 year 4.2727 4.2727 

 
0.000 
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January 28, 2015 Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

1/29/2015 Philippines GDP Constant 2000 Prices YoY 4Q  1/28/2015 
Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 23 

1/29/2015 
Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

4Q  1/29/2015 Federal Funds Target Rate - Upper Bound Jan 28 

1/29/2015 
Philippines Annual GDP Constant 2000 
Prices Growth Rate 

2014  1/29/2015 US Initial Jobless Claims SA Jan 24 

1/30/2015 
Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Dec  1/30/2015 GDP US Chained 2009 Dollars QoQ SAAR 4Q A 

1/30/2015 
Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec  1/30/2015 University of Michigan Consumer Sentiment Index Jan F 

2/5/2015 Philippines CPI All items YoY% 2006=100 Jan  2/2/2015 US Personal Income MoM SA Dec 

2/5/2015 Philippines CPI All items MoM% 2006=100 Jan  2/2/2015 ISM Manufacturing PMI SA Jan 

2/6/2015 Philippines Gross Intl Reserves Jan  2/3/2015 US Manufacturers New Orders Total MoM SA Dec 

   
 2/6/2015 

US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jan 

   
 2/6/2015 

U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 

 

 

 

 

 

 

  


