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February 4, 2013 

News Briefs 
 

Local 

 The local equities market advanced to the 6,300 level, reaching its 13th all-time high for the year.  Last Friday, the 
benchmark index rallied on the back of the country’s positive macroeconomic outlook and as earnings season kicked off. 

The PSEi gained 75.87 points, or +1.22%, to close at 6,318.61. Almost all sectoral indices ended in the positive territory 
led by property (+3.32%), services (+1.61%) and financials (+1.23%) with only holding firms (-0.34%) ending in the 
negative territory. Market breadth was positive with advances outpacing declines 98 to 66 with 51 stocks unchanged. 
Value turnover reached Php11.63 billion. 

 Metro Pacific Investments Corp. (MPIC), is looking to spend around Php36 billion across the portfolio in capital 
expenditure (capex) this year, roughly 33% more from Php27.2 billion in 2012. The bulk of capex is primarily focused to 
boost the capacities of the company’s water and electric utilities. According to MPIC Chief Financial Officer David Nicol, 

Php17 billion of the fund will be undertaken by Maynilad Water Services, Inc. and some Php2.6 billion for Metro Pacific 
Tollways Corp. (MPTC). Meanwhile, he added that Php12.9 billion is allotted for Manila Electric Co. (Meralco) which is 
going to help bring down leakage and theft as well as for expansion. Moreover, MPIC is allotting Php1.5 billion in health 
care for more hospital beds and in capex for hospital. 

 San Miguel Corp. (SMC) has recently set a US$35 billion investment plan as it looks to grow its businesses in its portfolio 
over the medium term. According to SMC president Ramon Ang, many of the company’s expansion plans for their big-

ticket projects will be completed by 2014 or 2015. He expounded that the company would have completed their 
investments in two new power plants, planned airport project, Petron refinery expansion, mining investments and toll 
roads before 2016, before the end of President Aquino’s term. 

 Prices of local government securities marginally increased last Friday as buying interest was observed on the longer 
tenors, brought about by the country’s strong 4Q2012 GDP print released Thursday. In general, yields declined by 0.33 

basis points with the long- and the short-end of the curve dropping by 5.2 and 3.3 basis points, respectively. 

 The Philippine peso fell against the greenback during last Friday’s trading session on speculation that the BSP will step 

up to counter excessive capital inflows after positive macroeconomic data was released. The local currency lost 2 
centavos to end the week at 40.705. 

 
 
 

US and Europe 

 US equities rallied last Friday as investors warmly welcomed positive data from both the jobs and manufacturing sectors. 
The Dow Jones Industrial Average index soared above the 14,000 level for the first time in 5 years, gaining 149.21 points 
to 1,513.17. Likewise, the S&P500 index climbed 1.01% to 1,513.17. 

  For the month of January, non-farm payroll growth was slower than expected. Employers added only 157,000 jobs, lower 
than market estimates of 165,000, though revisions to earlier months indicated that the economy was performing better 
than thought. For much of 2012, an average of roughly 180,000 jobs was added each month, higher than the 153,000 
initially reported. Moreover, payrolls for the months of November to December were upwardly revised to 247,000 in 
November (previously 162,000) and 196,000 in December (previously 155,000). In a separate survey of US households, it 
was revealed that the unemployment rate inched up by .1% to 7.9%, higher than the market estimate of 7.8%. Meanwhile, 
the broader ‘U-6’ measure of unemployment which includes job seekers and part-time workers stayed the same at 14.4%.  

 Last January, US manufacturing grew the fastest in 9 months. According to financial information services firm Markit, its 
US Manufacturing Purchasing Managers Index (PMI) for January climbed to 55.8, beating the market estimate of 55.3, 
which was the best figure since April 2012, from 54.0 in December last year. Likewise, its new orders component climbed 
to 57.4 which was the highest level since May 2010. Chris Williamson, Markit’s chief economist stated that it was “a good 
start to 2013” and added that the survey “suggests the underlying health of the industrial sectors continues to improve and 
rising production will help the economy return to growth in the first quarter, provided there are no set-backs in coming 
months.” 

 US Treasury prices dropped amid upbeat payrolls, consumer confidence and manufacturing reports, all of which  
indicated that the world’s biggest economy was picking up the pace. The 10- year benchmark gathered 3 basis points to 
2.015%.  
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 European equities strengthened after Markit's Euro-zone PMI shrank at the slowest pace in 11 months. The 
FTSEurofirst300 crept up 3.55 points to 1,168.08.  

 The euro continued to climb for a second straight week, touching as high as the 1.3600 level last Friday. Strong demand 
for the riskier currency was boosted by sparkling German Unemployment Claims data, which dropped the most since 
March 2012. The shared currency picked up 0.61 cents to close at US$1.3640. 

 

 

Asia Pacific 

 Asian stocks weakened amid choppy trading day last Friday as investors took in news that the official measure of China’s 
PMI, published by the country’s National Bureau of Statistics and the China Federation of Logistics and Purchasing, had 
fallen to 50.4 in January from 50.6 last December. Declines were led by India’s SENSEX (-0.57%) and South Korea’s 
KOSPI (-0.21%). The MSCI Asia Pacific All-Country index waned 0.51 points, or -0.38%, to 132.71. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 1-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,318.61 1.22% 2.45% 8.70% 8.70% 

MSCI World USD Index 1,416.79 0.81% 0.81% 5.85% 6.78% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.12 0.09% 0.63% 2.70% 2.69% 

MSCI Europe USD Index 1,546.62 1.18% 1.06% 6.98% 7.01% 

FTSEurofirst 300 Index 1,168.08 0.30% -0.57% 3.01% 3.32% 

Dow Jones Industrial Average Index 14,009.79 1.08% 0.82% 6.91% 8.28% 

Standard & Poor’s 500 Index 1,513.17 1.01% 0.68% 6.10% 7.90% 

YIELDS AND PRICES 1-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3135 -0.01% 0.03% -0.17% -0.17% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1692 0.00% 0.20% 0.18% 0.18% 

ROP2021 (Price) 110.045 (0.44) (1.83) (2.38) (2.38) 

ROP2034 (Price) 132.646 (0.75) (4.03) (7.23) (6.76) 

3-Month US Treasury Yield 0.0659 -0.01% -0.01% 0.03% 0.04% 

2-year US Treasury Yield 0.2618 0.00% -0.01% 0.02% 0.02% 

10-year  US Treasury Yield 2.0149 0.03% 0.07% 0.26% 0.31% 

30-year US Treasury Yield 3.2178 0.05% 0.08% 0.27% 0.35% 

3-Month German Treasury Bill Yield 0.023 -0.02% -0.00% 0.08% 0.02% 

Brent Crude Oil Spot ($/bbl) 117.54 -0.04% 1.51% 4.17% 5.00% 

Dubai Crude Oil Spot ($/bbl) 110.42 -0.04% 1.52% 3.52% 3.18% 

1-month Nymex oil futures ($/bbl) 97.77 0.29% 1.97% 6.48% 7.68% 

Gold Spot ($/oz)  1,667.45 0.23% 0.53% -0.38% 0.70% 

USD/PHP (PDEX close)  40.695 0.01  0.04  (0.35) (0.35) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 1, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.71  - 0.51 - 0.38 

Australia S&P/ASX 200 Index 4,921.10  + 42.31 + 0.87 

China Shanghai SE Comp Index 2,419.02  + 33.60 + 1.41 

Hong Kong Hang Seng Index 23,721.84  - 7.69 - 0.03 

India SENSEX 19,781.19  - 113.79 - 0.57 

Indonesia Jakarta Composite Index 4,481.63  + 27.93 + 0.63 

Japan Nikkei 225 11,191.34  + 52.68 + 0.47 

Malaysia KLCI 1,627.55   0.00  0.00 

New Zealand NZX 50 Index 4,245.93  - 6.71 - 0.16 

Singapore Straits Times Index 3,291.14  + 8.48 + 0.26 

South Korea KOSPI 1,957.79  - 4.15 - 0.21 

Taiwan TWSE 7,855.97  + 5.95 + 0.08 

Thailand SET Index 1,499.22  + 25.02 + 1.70 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 01-Feb-13 31-Jan-13  Difference   01-Feb-13 31-Jan-13  Difference 

1 month  0.2000  0.2000    0.000  4 year  3.2993  3.4000  -  0.101
3 month  0.1500  0.1500    0.000  5 year  3.5426  3.3961  +  0.147
6 month  0.4000  0.4000    0.000  7 year  3.5675  3.7048  -  0.137

1 year  1.0000  1.1322  -  0.132  10 year  3.8925  3.9301  -  0.038
2 year  2.7580  2.4375  +  0.321  20 year  5.0501  5.1000  -  0.050
3 year  3.1595  3.1412  +  0.018  25 year  5.0906  5.1581  -  0.067
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/5/2013 Philippines CPI All items YoY% 
2006=100 

Jan 
 

2/4/2013 US Manufacturers New Orders Total MoM SA Dec 

2/5/2013 Philippines CPI All items MoM% 
2006=100 

Jan 
 

2/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 1 

2/12/2013 Philippines External Trade Exports 
YoY 

Dec 
 

2/7/2013 US Initial Jobless Claims SA Feb 2 

2/13/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Dec 
 

2/8/2013 US Trade Balance Balance Of Payments SA Dec 

2/13/2013 Philippines Money Supply M3 YoY Dec 
 

2/8/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Dec 

2/13/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec 
 

2/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Dec 
 

2/13/2013 US Import Price Index by End Use All MoM NSA Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Dec 
 

2/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Feb 

    2/15/2013 US Industrial Production MoM 2007=100 SA Jan 

   
 

2/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


