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News Briefs 
 

Local 

 The local equities market lost ground as the positive sentiment from an outperforming 2012 GDP was offset by profit- 
taking. Yesterday, the PSEi dropped by 28.49 points, or -0.45%, to close at 6,242.74. Almost all sectoral indices ended in 
the negative territory led by financials (-2.05%) and services (-1.72%). Only holding firms (+0.79%) and industrials 
(+0.50%) ended in the positive territory. Market breadth was negative with declines outnumbering advances 106 to 62 
with 44 stocks unchanged. Value turnover soared to Php12.44 billion. 

 According to the Bases Conversion and Development Authority (BCDA), the lease and sale of properties owned in Metro 
Manila by the agency generated roughly Php3.31 billion in 2012. This is a 126.7% increase from Php1.46 billion 
registered in 2011 due to prudent financial management and more efficient collection efforts. BCDA President Arnel 
Paciano Casanova said that the bulk of the proceeds came from Megaworld Corp.’s payment amounting to Php1.6 billion 
for the Joint US Military Assistance Group or “Jusmag” lot after the agency’s relocation of informal settlers, and other joint 

ventures, leases and sales of smaller lots in Bonifacio Global City, Taguig. 

 The Bank of the Philippine Islands (BPI) posted its net income for full-year 2012 at Php16.3 billion, or 27.34% higher than 
Php12.8 billion recorded in 2011. The strong performance of the bank translated to a 17.5% return on equity and 1.9% 
return on assets. According to BPI President and Chief Executive Officer Aurelio Montinola III, 2012 was a banner year for 
BPI as the bank generated record profits and exceeded its return-on-equity target of 16%. Moreover, the bank’s net 

interest income escalated by 6% as its net loan portfolio increased by 16% to Php527 billion. Meanwhile, non-interest 
income surged by 25% mainly brought about by higher trading gains on securities sold, other operating income, fees and 
commissions. 

 Prices of local government securities marginally increased yesterday as bargain-hunting was observed on the longer-
tenored buckets. In general, yields declined by 0.71 basis points with long end of the curve dropping by 8.1 basis points. 
Meanwhile, the short end of the curve and the belly climbed by 3.3 and 0.5 basis points, respectively. 

 The Philippine peso weakened against the greenback during yesterday’s trading session on concerns that the BSP will 
curb the currency’s rapid appreciation to support exports and introduce measures to counter excessive inflows. The local 

currency lost 6 centavos to close at 40.685. 
 
 
 

US and Europe 

 US equities weakened Thursday, adversely affected by month-end portfolio rebalancing. Investors were also pessimistic 
over the dismal GDP print that came out Wednesday, though significant losses were prevented by a much better-than-
expected Chicago PMI number. Nevertheless, the S&P500 index still closed its best start of the year since 1997, only 
declining 3.85 points for the day and closing the month at 1,498.11. The Dow Jones Industrial Average index likewise 
surrendered 49.84 points to 13,860.58. 

 The number of jobless Americans applying for unemployment benefits climbed sharply in the week ended January 26. 
Last week, initial jobless claims leapt 38,000 to a seasonally adjusted 368,000, higher than the market estimate of 
350,000. The four-week moving average inched up by 250 to 352,000, still more or less the same from the four-year low 
in the previous week. However, the number of continuing unemployment benefit claims added on 22,000 to 3,197,000, 
higher than the market estimate of 3,171,000 for the week ended January 19. 

 Business activity in the US Midwest recovered from the three-year low recorded in December. The Institute for Supply 
Management-Chicago business barometer soared to its highest since April of last year, clocking in at 55.6 and beating 
market estimates of 50.5, from a downwardly revised 50.0 last December. The new orders gauge likewise leapt to a ten-
month high of 58.2 from 50.4. On the other hand, the employment component rallied to 58.0, which was the best since 
June last year, from 46.8. 

 US Treasury prices rose slightly as month-end bargain hunting was observed during yesterday’s trading session. The 10-
year bond yield slid 1.1 basis points to 1.981%. 

 European shares weakened, pulled lower by disappointing economic data and downbeat corporate news. The 
FTSEurofirst300 index gave up 6.56 points to 1,164.53. 
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 The euro closed lower against the US dollar as investors digested the disappointing 4Q US GDP results released earlier 
this week. The shared currency pared 0.07 cents to US$1.3560. 

 

 

Asia Pacific 

 Most Asian markets were found in the red Thursday following the US’ downbeat economic data. Investors were forced to 
take defensive positions after reports showed that the world’s largest economy contracted in the fourth quarter of 2012. 
Nonetheless, Asian stocks had a solid performance in January: Japan's Nikkei 225 gained 7.15%; Thailand's SET Index 
grew 5.91%; and China's Shanghai SE Comp Index climbed 5.13%. Year-to-date, the MSCI All Country Asia Pacific Index 
peaked 3.86 points, or 2.98%, to 133.22. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 31-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,242.74 -0.45% 2.05% 7.40% 7.40% 

MSCI World USD Index 1,405.47 -0.28% 0.67% 5.00% 5.93% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.78 -0.32% 0.21% 2.66% 2.60% 

MSCI Europe USD Index 1,528.58 -0.50% 0.94% 5.73% 5.76% 

FTSEurofirst 300 Index 1,164.53 -0.56% -0.56% 2.70% 3.00% 

Dow Jones Industrial Average Index 13,860.58 -0.36% 0.25% 5.77% 7.13% 

Standard & Poor’s 500 Index 1,498.11 -0.26% 0.22% 5.04% 6.82% 

YIELDS AND PRICES 31-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3271 0.00% 0.04% -0.16% -0.16% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1646 -0.01% 0.19% 0.18% 0.18% 

ROP2021 (Price) 110.490 (0.09) (1.39) (1.97) (1.93) 

ROP2034 (Price) 133.399 0.14  (2.91) (6.69) (6.01) 

3-Month US Treasury Yield 0.0710 0.01% -0.01% 0.03% 0.04% 

2-year US Treasury Yield 0.2618 -0.00% 0.02% 0.02% 0.02% 

10-year  US Treasury Yield 1.9849 -0.01% 0.14% 0.23% 0.28% 

30-year US Treasury Yield 3.1719 -0.01% 0.13% 0.22% 0.30% 

3-Month German Treasury Bill Yield 0.046 0.02% 0.05% 0.10% 0.05% 

Brent Crude Oil Spot ($/bbl) 117.59 0.51% 1.55% 4.21% 5.05% 

Dubai Crude Oil Spot ($/bbl) 110.46 1.40% 1.97% 3.55% 3.21% 

1-month Nymex oil futures ($/bbl) 97.49 -0.46% 1.61% 6.18% 7.37% 

Gold Spot ($/oz)  1,663.65 -0.80% -0.26% -0.70% 0.47% 

USD/PHP (PDEX close)  40.685 0.06  0.05  (0.36) (0.36) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 31 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.22  - 0.10 - 0.08 

Australia S&P/ASX 200 Index 4,878.78  - 17.91 - 0.37 

China Shanghai SE Comp Index 2,385.42  + 2.95 + 0.12 

Hong Kong Hang Seng Index 23,729.53  - 92.53 - 0.39 

India SENSEX 19,894.98  - 110.02 - 0.55 

Indonesia Jakarta Composite Index 4,453.70  + 0.73 + 0.02 

Japan Nikkei 225 11,138.66  + 24.71 + 0.22 

Malaysia KLCI 1,627.55  - 0.18 - 0.01 

New Zealand NZX 50 Index 4,252.65  + 5.10 + 0.12 

Singapore Straits Times Index 3,282.66  - 3.24 - 0.10 

South Korea KOSPI 1,961.94  - 2.49 - 0.13 

Taiwan TWSE 7,850.02  + 17.04 + 0.22 

Thailand SET Index 1,474.20  - 16.62 - 1.11 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 31-Jan-13 30-Jan-13  Difference   31-Jan-13 30-Jan-13  Difference 

1 month  0.2000  0.2000    0.000  4 year  3.4000  3.3043  +  0.096
3 month  0.1500  0.1500    0.000  5 year  3.3961  3.5997  -  0.204
6 month  0.4000  0.4000    0.000  7 year  3.7048  3.7494  -  0.045

1 year  1.1322  1.0000  +  0.132  10 year  3.9301  3.9828  -  0.053
2 year  2.4375  2.2500  +  0.188  20 year  5.1000  5.2000  -  0.100
3 year  3.1412  3.1500  -  0.009  25 year  5.1581  5.2487  -  0.091
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/5/2013 Philippines CPI All items YoY% 
2006=100 

Jan 
 

2/1/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jan 

2/5/2013 Philippines CPI All items MoM% 
2006=100 

Jan 
 

2/1/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jan 

2/5/2013 Philippines Core Inflation YoY 
2006=100 

Jan 
 

2/1/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jan F 

2/7/2013 Philippines Gross Intl Reserves Jan  2/1/2013 ISM Manufacturing PMI SA Jan 

   
 

2/1/2013 Census Bureau US Construction Spending MoM 
SA 

Dec 

    2/4/2013 US Manufacturers New Orders Total MoM SA Dec 

   
 

2/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 1 

    2/7/2013 US Initial Jobless Claims SA Jan 26 

    2/8/2013 US Trade Balance Balance Of Payments SA Dec 

   
 

2/8/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


