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February 3, 2015 Local 

 

 The local equities benchmark index lost 0.77% to close at 7,630 on continued profit-taking as market players took 
advantage of price strength from last week’s record highs and as the local bourse tracked the weakness in Asian 
markets. Sectoral indices all closed in the red with the financial and industrial firms weaker by 1.28% and 1.04% 
respectively. Market breadth was negative with 111 declines outnumbering 76 advances, while 36 names were 
unchanged. Total value turnover reached Php10.48 billion. Foreign investors were net sellers at Php 878 million. 

 Melco Crown Philippines’ (MCP) integrated gaming resort City of Dreams Manila officially opened Monday afternoon.  
The 6.2-hectare complex was the second resort to open in Entertainment City following Bloomberry's (BLOOM) Solaire 
which opened two years ago.  

 The Bureau of the Treasury sold Php20Bn in T-bills in yesterday’s auction. Total tenders for the securities amounted to 
Php48.1Bn, translating to a 2.4x oversubscription. The oversubscription was mainly driven by the demand for the 91-
day T-bill which was more than three times oversubscribed at Php25.9Bn.  

 On the local fixed income market, prices of government securities rose as weaker US economic data signaled possible 
depressed US yields for longer. Yields across the curve descended 2.94 basis points led by the belly of the curve, 
which fell 4.1 basis points. 

 The Philippine peso retreated against the USD along with its regional peers, as investors priced in expectations of 
central bank action to help bolster growth in the region. Investors also took the opportunity to book profits. The local 
currency lost 0.08 centavos to close at 44.160. 

 

US and Europe 

 US stocks ended strong, as the market was lifted in the final hour by a report that the Greece finance minister unveiled 
plans to end debt stand-off. Earlier during the trading day, stocks had mixed movements as a further rebound in 
energy-related equities overshadowed a weaker-than-expected read on US manufacturing. The S&P 500 edged 25.86 
points, or 1.3%, higher to close at 2,020.85. Meanwhile, the Dow Jones Industrial Average index rebounded 196.09 
points, or 1.1%, to close at 17,361.04.  

 US December consumer spending had its biggest decline (-0.3% MoM) since late 2009 as reflected in lower spending 
on both durable and non-durable goods. Meanwhile the savings rate increased by 0.6% MoM to 4.9% while real 
disposable income rose by 0.5%, representing the biggest increase since March.  

 Greece’s new government proposed a "menu of debt swaps" to avoid haircuts on Greece’s €315bn foreign debt. The 
debt swaps will consist of the first type which is indexed to nominal economic growth (to replace European rescue 
loans), while the second type is called “perpetual bonds” (to replace European Central Bank-owned Greek bonds) 

 Treasuries retreated after the biggest monthly rally in three years, as investors flocked to US Treasuries following the 
underwhelming ISM manufacturing report. However, those gains have been sidelined by new corporate bond sales and 
higher US crude oil prices. The two-year note yield increased 1 basis point to close at 0.46%, while the 10-year bond 
yield rose 1.6 basis points to 1.66%. 

 A seemingly unstoppable rally in German equities countered weakness in peripheral markets due to the Greek debt-
negotiated weakness, as European stocks rallied. The FTSEurofirst 300 index inched 2.69 points, or 0.2%, higher to 
close at 1,467.73. 

 The Euro continued to rebound due to disappointing US GDP and manufacturing growth data. The Euro gained 0.0031 
against the USD to close at 1.1342. 
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February 3, 2015 Asia Pacific 
 

 Asian equities ended mixed, as weaker negative manufacturing and corporate news in China and Japan, respectively, 
weighed in on the regional market. The weaker-than-expected corporate news in Japan and the first monthly 
contraction in China manufacturing activity led to 0.66% and 2.56% declines in the Japan Nikkei Index and the 
Shanghai Composite Index, respectively. The Indian S&P BSE Sensex Index was also down 0.21% due to weakening 
in manufacturing activity.   
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February 3, 2015  
Key Indicators 

 

EQUITIES BENCHMARK INDICES 2-Feb-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,630.71 -0.77% 0.58% 5.53% 5.53% 

MSCI World USD Index 1,694.35 1.00% -1.06% -0.61% -2.16% 

MSCI All Country Asia Pacific ex-Japan Total Returns 394.72 0.19% -1.12% 1.36% 1.51% 

MSCI Europe USD Index 1,617.26 0.64% -0.63% 1.53% -0.66% 

FTSEurofirst 300 Index 1,467.73 0.18% -1.36% 7.67% 6.59% 

Dow Jones Industrial Average Index 17,361.04 1.14% -1.80% -2.65% -3.75% 

Standard & Poor’s 500 Index 2,020.85 1.30% -1.76% -1.81% -3.33% 

YIELDS AND PRICES 2-Feb-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1325 -0.01% -0.00% -0.41% -0.41% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.5575 -0.01% 0.02% -0.14% -0.14% 

ROP2021 (Price) 110.149 0.18  0.63  1.93  1.90  

ROP2034 (Price) 142.099 0.25  1.20  7.97  8.22  

3-Month US Treasury Yield 0.0051 0.01% 0.00% -0.01% 0.01% 

2-year US Treasury Yield 0.4586 0.01% -0.05% -0.21% -0.25% 

10-year  US Treasury Yield 1.6642 0.02% -0.16% -0.45% -0.54% 

30-year US Treasury Yield 2.2503 0.03% -0.15% -0.44% -0.52% 

3-Month German Treasury Bill Yield -0.216 -0.00% -0.02% 0.04% -0.03% 

Dubai Crude Oil Spot ($/bbl) 49.82 9.04% 13.51% -7.19% -11.53% 

1-month Nymex oil futures ($/bbl) 49.57 2.76% 9.79% -5.92% -7.54% 

Gold Spot ($/oz)  1,274.46 -0.73% -0.54% 7.17% 7.70% 

USD/PHP (PDEX close)  44.160 0.08  0.04  (0.56) (0.56) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 2, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 140.39  + 0.02 + 0.01 

Australia S&P/ASX 200 Index 5,625.34  + 37.02 + 0.66 

China Shanghai SE Comp Index 3,128.30  - 82.06 - 2.56 

Hong Kong Hang Seng Index 24,484.74  - 22.31 - 0.09 

India SENSEX 29,122.27  - 60.68 - 0.21 

Indonesia Jakarta Composite Index 5,276.24  - 13.17 - 0.25 

Japan Nikkei 225 17,558.04  - 116.35 - 0.66 

Malaysia KLCI 1,781.26    0.00   0.00 

New Zealand NZX 50 Index 5,756.69  + 12.69 + 0.22 

Singapore Straits Times Index 3,423.35  + 32.15 + 0.95 

South Korea KOSPI 1,952.68  + 3.42 + 0.18 

Taiwan TWSE 9,386.99  + 25.08 + 0.27 

Thailand SET Index 1,582.70  + 1.45 + 0.09 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 
 2-Feb-15 30-Jan-15 Difference   2-Feb-15 30-Jan-15 Difference 

1 month 2.2725 2.3045 - 0.032  4 year 3.5500 3.5909 - 0.041 
3 month 2.1325 2.1432 - 0.011  5 year 3.3775 3.4341 - 0.057 

6 month 2.4675 2.4727 - 0.005  7 year 3.7480 3.8136 - 0.066 
1 year 2.5575 2.5636 - 0.006  10 year 4.0200 4.0341 - 0.014 
2 year 3.0650 3.0818 - 0.017  20 year 5.1125 5.0932 + 0.019 
3 year 3.2950 3.3205 - 0.026  25 year 4.0850 4.1841 - 0.099 
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February 3, 2015  

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/5/2015 
Philippines CPI All items YoY% 
2006=100 Jan 

 
2/3/2015 US Manufacturers New Orders Total MoM SA Dec 

2/5/2015 
Philippines CPI All items MoM% 
2006=100 Jan 

 
2/4/2015 

Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth Jan 30 

2/5/2015 
Philippines Core Inflation YoY 
2006=100 Jan 

 
2/4/2015 

ADP National Employment Report SA Private 
Nonfarm Level Change Jan 

2/6/2015 Philippines Gross Intl Reserves Jan  2/5/2015 US Initial Jobless Claims SA Jan 31 

2/10/2015 
Philippines External Trade Exports 
YoY Dec 

 
2/5/2015 US Trade Balance of Goods and Services SA Dec 

2/10/2015 Philippines External Trade Exports Dec 
 

2/6/2015 
US Employees on Nonfarm Payrolls Total MoM 
Net Change SA Jan 

2/12/2015 
Philippines Overnight Reverse 
Repurchase Agreement RRP Rate Feb 12 

 
2/6/2015 

U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted Jan 

   
 

2/10/2015 
Merchant Wholesalers Inventories Total Monthly 
% Change Dec 

   
 

2/12/2015 
Adjusted Retail & Food Services Sales SA Total 
Monthly % Change Jan 

   
 

2/13/2015 University of Michigan Consumer Sentiment Index Feb P 

       
       
       

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


