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February 5, 2013 

News Briefs 
 

Local 

 The local equities market extended its uptrend, breaching the 6,400 level yesterday, fuelled by investors’ optimism on 

corporate earnings results. The PSEi gained 117.37 points, or +1.86%, to close at 6,435.98. All sectoral indices ended in 
the green led by holding firms (+2.57%), services (+1.81%) and mining and oil (+1.73%). Market breadth was positive with 
advances outpacing declines 130 to 50 with 35 stocks unchanged. Value turnover reached Php11.18 billion. 

 Security Bank Corp. reported that its net income for full year 2012 rose by 12% to Php7.5 billion from Php6.7 billion 
posted in 2011. The bank’s income translated to a 22% return on equity and 3.3% return on assets. Its net interest 

income went up by 8% as its loan portfolio expanded by 30% to Php119.6 billion with deposits rising by 19% to Php142.4 
billion. Meanwhile, the bank’s non-interest income jumped by 44% mainly due to solid gains from securities trading, fees 

and charges. 

 Manila Electric Co. (Meralco) is looking to spend a total of Php95 billion as capital expenditure (capex) from 2013 to 2019 
to boost its distribution and generation business. According to Meralco president Oscar Reyes, the company will allot 
Php65 billion of the total capex for distribution while the remaining Php30 billion will go to power generation. The power 
company has earmarked Php13 billion for this year alone, bulk of which will be allotted for the upgrade of current facilities. 
Reyes added that Meralco is looking at different countries in the region for power generation and distribution. These 
include Vietnam, Myanmar, China and Thailand. 

 Prices of local government securities declined yesterday as profit-taking was observed on the short and long-tenored 
buckets. In general, yields climbed by an average of 1.29 basis points with the short and long ends of the curve rising by 
5.4 and 2.2 basis points, respectively.  

 The Philippine peso gained ground during yesterday’s trading session as investors remained optimistic on the country’s 

economic growth prospects. The local currency rallied 10 centavos to close at 40.595. 
 
 
 

US and Europe 

 US equities dropped from multi-year highs amid resurfacing concerns on the Euro-zone’s fiscal crisis, and a weaker-than-
anticipate factory orders report. The Dow Jones Industrial Average index registered its first three-digit loss in 2013, 
plunging 129.71 points to close at 13,880.08 while the broader S&P500 index retreated 17.46 points to 1,495.71. 

 For the month of December 2012, factory order in the US climbed driven by an increase in defense spending. 
Manufactured goods orders rose by 1.8%, albeit slightly lower than the market estimate of +2.3%, to US$484.76 billion 
from a downwardly revised -0.3% in November. Year-on-Year, factory orders increased 3.0%. Meanwhile, the over-all 
orders for defense capital goods soared 110.3% in anticipation of the looming fiscal cliff. Without this component, factory 
orders only rose 0.3%.  

 A compilation of labor-market indicators in the US slid this January. According to the Conference Board, its Employment 
Trends Index crept lower to 109.38 from an upwardly revised 109.47 last December 2012. Year-on-year however, the 
index rose by 2.7%. Director of macroeconomic research at the board Ged Levanon stated that “despite the dip in 
January, the Employment Trends Index continues to signal a moderate improvement in the labor market,” adding, 
“however, employment growth has outpaced economic growth in the recent months” which suggested that the 
improvement in hiring may not continue in the coming months.  

 US Treasury prices gained as investor opted to buy into safe-haven assets in the midst of renewed concerns about 
political stability in the Euro-zone. The two-year note yield gave up 1.2 basis points to 0.25% while the 10-year bond yield 
slid 5.5 basis points to 1.95%. 

 European equities dropped sharply, rattled by worries on the political environment in Spain and Italy. In Spain, Prime 
Minister Mariano Rajoy tried to keep in check a scandal regarding supposed cash payments made to him. While in Italy, 
bank stocks weakened, dragged down by investigations into derivatives trading. The FTSEurofirst300 index fell 17.17 
points to 1,150.91. 

 The euro weakened against the US dollar amid political concerns within the region. The shared currency pared 0.31 cents 
to close US$1.3609. 
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Asia Pacific 

 Asian stocks gained ground on Monday as investors warmly welcomed news of improving US payrolls and as China’s 
services industry grew the fastest since August 2012. Data released showed that China’s non-manufacturing Purchasing 
Managers’ Index grew to 56.2 in January from 56.1 last December, according to the Beijing-based Bureau of Statistics 
and China Federation of Logistics & Purchasing. Gains were led by Taiwan's TWSE (+0.86%), Japan's Nikkei 225 
(+0.62%), and Thailand's SET Index (+0.48%). The MSCI All Country Asia Pacific Index advanced 0.95 points, or 
+0.72%, to 133.66. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 4-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,435.98 1.86% 3.93% 7.78% 10.72% 

MSCI World USD Index 1,399.68 -1.21% -0.24% 2.16% 5.49% 

MSCI All Country Asia Pacific ex-Japan Total Returns 376.39 0.34% 1.42% 0.93% 3.04% 

MSCI Europe USD Index 1,508.28 -2.48% -1.23% 2.45% 4.36% 

FTSEurofirst 300 Index 1,150.91 -1.47% -1.88% -1.40% 1.80% 

Dow Jones Industrial Average Index 13,880.08 -0.93% -0.01% 3.31% 7.28% 

Standard & Poor’s 500 Index 1,495.71 -1.15% -0.30% 1.99% 6.65% 

YIELDS AND PRICES 4-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3404 0.03% 0.04% -0.15% -0.15% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1808 0.01% 0.21% 0.27% 0.19% 

ROP2021 (Price) 109.123 (0.92) (2.32) (2.81) (3.30) 

ROP2034 (Price) 130.742 (1.90) (4.67) (7.48) (8.66) 

3-Month US Treasury Yield 0.0558 -0.01% -0.01% -0.01% 0.03% 

2-year US Treasury Yield 0.2500 -0.01% -0.02% -0.01% 0.00% 

10-year  US Treasury Yield 1.9548 -0.06% -0.01% 0.06% 0.25% 

30-year US Treasury Yield 3.1599 -0.06% 0.02% 0.06% 0.29% 

3-Month German Treasury Bill Yield 0.023 0.00% 0.00% 0.05% 0.02% 

Brent Crude Oil Spot ($/bbl) 116.26 -1.09% 0.48% 3.15% 3.86% 

Dubai Crude Oil Spot ($/bbl) 112.18 1.59% 3.36% 5.11% 4.82% 

1-month Nymex oil futures ($/bbl) 96.17 -1.64% -0.28% 3.31% 5.91% 

Gold Spot ($/oz)  1,673.70 0.37% 1.10% 1.09% 1.08% 

USD/PHP (PDEX close)  40.595 (0.10) (0.31) (0.31) (0.45) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 4, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.66  + 0.95 + 0.72 

Australia S&P/ASX 200 Index 4,907.52  - 13.58 - 0.28 

China Shanghai SE Comp Index 2,428.15  + 9.13 + 0.38 

Hong Kong Hang Seng Index 23,685.01  - 36.83 - 0.16 

India SENSEX 19,751.19  - 30.00 - 0.15 

Indonesia Jakarta Composite Index 4,490.57  + 8.93 + 0.20 

Japan Nikkei 225 11,260.35  + 69.01 + 0.62 

Malaysia KLCI 1,634.55  + 7.00 + 0.43 

New Zealand NZX 50 Index 4,246.40  + 0.47 + 0.01 

Singapore Straits Times Index 3,297.37  + 6.23 + 0.19 

South Korea KOSPI 1,953.21  - 4.58 - 0.23 

Taiwan TWSE 7,923.16  + 67.19 + 0.86 

Thailand SET Index 1,506.37  + 7.15 + 0.48 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 04-Feb-13 01-Feb-13  Difference   04-Feb-13 01-Feb-13  Difference 

1 month 0.1750 0.2000 - 0.025  4 year 3.3575 3.2993 + 0.058 
3 month 0.1250 0.1500 - 0.025  5 year 3.5736 3.5426 + 0.031 
6 month 0.5150 0.4000 + 0.115  7 year 3.5801 3.5675 + 0.013 

1 year 1.1500 1.0000 + 0.150  10 year 3.8985 3.8925 + 0.006 
2 year 2.7208 2.7580 - 0.037  20 year 5.1000 5.0501 + 0.050 
3 year 2.9695 3.1595 - 0.190  25 year 5.0993 5.0906 + 0.009 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/5/2013 Philippines CPI All items YoY% 
2006=100 

Jan 
 

2/4/2013 US Manufacturers New Orders Total MoM SA Dec 

2/5/2013 Philippines CPI All items MoM% 
2006=100 

Jan 
 

2/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 1 

2/12/2013 Philippines External Trade Exports 
YoY 

Dec 
 

2/7/2013 US Initial Jobless Claims SA Feb 2 

2/13/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Dec 
 

2/8/2013 US Trade Balance Balance Of Payments SA Dec 

2/13/2013 Philippines Money Supply M3 YoY Dec 
 

2/8/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Dec 

2/13/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec 
 

2/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Dec 
 

2/13/2013 US Import Price Index by End Use All MoM NSA Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Dec 
 

2/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Feb 

    2/15/2013 US Industrial Production MoM 2007=100 SA Jan 

   
 

2/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


