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February 6, 2013 

News Briefs 
 

Local 

 The local equities market extended its gain yesterday, as early profit-taking was countered by more buying. The PSEi 
gained 34.51 points, or +0.54%, to close at 6,470.49, its 15th all-time high this year. Almost all sectoral indices ended in 
the positive territory led by services (+1.03%), holding firms (+0.91%) and financials (+0.41%) with only property (-0.51%) 
ending in the negative territory. Market breadth was slightly positive with advances outnumbering declines 87 to 84 with 
48 stocks unchanged. Value turnover reached Php9.57 billion. 

 The Philippine Long Distance Telephone Co. (PLDT) has entered a deal to sell its business process outsourcing 
businesses owned by its wholly-owned subsidiary, SPi Global Holdings, Inc., to Asia Outsourcing Gamma Ltd., a 
company controlled by CVC Capital Partners (CVC). PLDT said it will reinvest some of the proceeds from the sale into 
Asia Outsourcing Gamma Limited and continue to participate in the growth of the business as a partner of CVC with 
roughly 20% stake. It added that the sale of is expected to be completed by March 2013. PLDT Chairman Manuel V. 
Pangilinan also said that the transaction represents an opportunity for them to realize attractive returns for the benefit of 
the company and its stakeholders. 

 Land Bank of the Philippines (Landbank) saw its net income increase by 12% last year to a record high of Php10.1 billion 
from Php9 billion posted in 2011. This translated to a 13.8% return-on-equity (ROE). Landbank President and Chief 
Executive Officer Gilda E. Pico said that the increase was mainly attributed to steady growth in income from loans and 
investments. The bank’s net loans and receivables amounted to Php299.22 billion while deposits rose by 7% to Php543.8 

billion from Php507.3 billion. 

 Prices of local government securities marginally increased yesterday as two-way interest was observed. In general, yields 
marginally declined by an average of 0.84 basis points led by the short end of the curve which plunged 16.5 basis points. 
Meanwhile, the belly and long-end of the curve gained 9.3 and 3.2 basis points, respectively. 

 The Philippine peso depreciated against the US dollar during yesterday’s trading session as investors digested news that 

inflation had accelerated in the fastest pace in three months. The local currency pared 5 centavos to close at 40.645. 
 

 
 

US and Europe 

 US equities reversed the previous day’s losses following the release of upbeat service sector data and as housing prices 
leapt the most in six years. Uplifting Euro-zone service sector data likewise served to boost market sentiment. The Dow 
Jones Industrial Average index rallied 99.22 points to 13,979.30 while the S&P500 index took back 15.58 points to 
1,511.29. 

 Last January, the US non-manufacturing sector expanded, though at a slower pace compared to December. According to 
the Institute for Supply Management (ISM), its non-manufacturing purchasing managers’ index for the month of January 
slid to 55.2, higher than the market estimate of 55.0 but lower than the downwardly revised 55.7 December figure. 
Likewise, the business activity/production index dropped to 56.4 from 60.8 and the new-orders index retreated to 54.4 
from 58.3. Meanwhile, the employment index escalated to 57.5, which was the highest since February 2006, from 55.3, 
and the prices index rose to 58.0 from 56.1. 

 Last December, US home prices increased for a tenth straight month on a year-on-year basis, concurrently posting the 
biggest gain in more than six years. According to data analysis firm CoreLogic, its home price index climbed by 0.4% on a 
monthly basis and 8.3% on a yearly basis, which was actually the biggest yearly increase since May 2006. Not including 
distressed sales, prices were higher by 0.9% month-on-month and 7.5% year-on-year. These, taken with the upward 
trend in home prices in 2012, point to a continued improvement in the US housing market recovery, Anand Nallathambi, 
president and CEO of CoreLogic said.  

 US Treasury prices plunged as investors adopted a risk-on sentiment amid easing fears on the Euro-zone’s political 
turmoil. The two-year note yield picked up 1.2 basis points to 0.25 and the 10-year bond yield tacked on 4.9 basis points 
to 1.998%. 

 European equities gained took back Monday’s losses following the release of data which indicated that private-sector 
activity in the Euro-zone shrank at the slowest pace in ten months. According to financial information services firm Markit, 
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its composite Purchasing Managers’ Index for the region rose to 48.6 from 47.2 in December. Any figure below 50 
indicates a contraction. Not everything was a bed of roses, however, as retail sales for the month of December dropped 
0.8% which was the largest monthly decline since April 2012. The FTSEurofirst300 index increased 3.56 basis points to 
1,154.47. 

 The euro continued to trade lower against the US dollar amid continued concerns on the Euro-zone’s political stability. 
The shared currency shed 0.57 cents to close at US$1.3511. 

 

 

Asia Pacific 

 Asian shares tumbled on Tuesday as investor sentiment was dampened by renewed concerns on the political stability in 
Europe. In Spain, Prime Minister Mariano Rajoy was hard-pressed to deny claims of corruption. Meanwhile, former Italian 
premier Silvio Berlusconi vowed to throw a wrench into the government’s austerity drive ahead of the upcoming general 
elections on February 24 to 25. Losses were led by Hong Kong’s Hang Seng index (-2.27%), Japan’s Nikkei 225 (-1.90%) 
and New Zealand’s NZX 50 index (-0.81%). The MSCI All-Country Asia Pacific index waned 2.07 points, or -1.55%, to 
131.59. 
 
 

 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

February 6, 2013 

Key Indicators 

 
EQUITIES BENCHMARK INDICES 5-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,470.49 0.54% 3.78% 8.36% 11.32% 

MSCI World USD Index 1,405.15 0.39% -0.39% 2.56% 5.90% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.64 -1.00% -0.51% -0.07% 2.01% 

MSCI Europe USD Index 1,513.72 0.36% -1.37% 2.82% 4.74% 

FTSEurofirst 300 Index 1,154.47 0.31% -1.98% -1.09% 2.11% 

Dow Jones Industrial Average Index 13,979.30 0.71% 0.18% 4.05% 8.05% 

Standard & Poor’s 500 Index 1,511.29 1.04% 0.23% 3.06% 7.76% 

YIELDS AND PRICES 5-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2817 -0.06% -0.05% -0.20% -0.20% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.2135 0.03% -0.01% 0.30% 0.23% 

ROP2021 (Price) 109.429 0.31  (1.67) (2.51) (3.00) 

ROP2034 (Price) 130.695 (0.05) (4.18) (7.53) (8.71) 

3-Month US Treasury Yield 0.0710 0.02% 0.01% 0.01% 0.04% 

2-year US Treasury Yield 0.2540 0.00% -0.02% -0.01% 0.01% 

10-year  US Treasury Yield 1.9980 0.04% -0.00% 0.10% 0.30% 

30-year US Treasury Yield 3.2083 0.05% 0.02% 0.11% 0.34% 

3-Month German Treasury Bill Yield 0.024 0.00% 0.00% 0.05% 0.02% 

Brent Crude Oil Spot ($/bbl) 117.21 0.82% 0.75% 3.99% 4.71% 

Dubai Crude Oil Spot ($/bbl) 111.72 -0.41% 2.48% 4.68% 4.39% 

1-month Nymex oil futures ($/bbl) 96.64 0.49% -0.95% 3.81% 6.43% 

Gold Spot ($/oz)  1,672.95 -0.04% 0.55% 1.04% 1.03% 

USD/PHP (PDEX close)  40.645 0.05  (0.09) (0.26) (0.40) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 5, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.59  - 2.07 - 1.55 

Australia S&P/ASX 200 Index 4,882.72  - 24.80 - 0.51 

China Shanghai SE Comp Index 2,433.13  + 4.98 + 0.20 

Hong Kong Hang Seng Index 23,148.53  - 536.48 - 2.27 

India SENSEX 19,659.82  - 91.37 - 0.46 

Indonesia Jakarta Composite Index 4,479.44  - 11.12 - 0.25 

Japan Nikkei 225 11,046.92  - 213.43 - 1.90 

Malaysia KLCI 1,633.35  - 1.20 - 0.07 

New Zealand NZX 50 Index 4,211.95  - 34.45 - 0.81 

Singapore Straits Times Index 3,272.66  - 24.71 - 0.75 

South Korea KOSPI 1,938.18  - 15.03 - 0.77 

Taiwan TWSE 7,886.94  - 36.22 - 0.46 

Thailand SET Index 1,505.72  - 0.65 - 0.04 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 05-Feb-13 04-Feb-13  Difference   05-Feb-13 04-Feb-13  Difference 

1 month 0.1750 0.1750  0.000  4 year 3.3211 3.3575 - 0.036 
3 month 0.0474 0.1250 - 0.078  5 year 3.4000 3.5736 - 0.174 
6 month 0.3000 0.5150 - 0.215  7 year 3.6087 3.5801 + 0.029 

1 year 0.7833 1.1500 - 0.367  10 year 3.9850 3.8985 + 0.087 
2 year 3.1598 2.7208 + 0.439  20 year 5.0985 5.1000 - 0.002 
3 year 3.1750 2.9695 + 0.206  25 year 5.1094 5.0993 + 0.010 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/7/2013 Philippines Gross Intl Reserves Jan 
 

2/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 1 

2/12/2013 Philippines External Trade Exports 
YoY 

Dec 
 

2/7/2013 US Initial Jobless Claims SA Feb 2 

2/12/2013 Philippines External Trade Exports Dec  2/8/2013 US Trade Balance Balance Of Payments SA Dec 

2/13/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Dec 
 

2/8/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Dec 

2/13/2013 Philippines Money Supply M3 YoY Dec 
 

2/13/2013 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Jan 

2/13/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec 
 

2/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Dec 
 

2/13/2013 US Import Price Index by End Use All MoM NSA Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Dec 
 

2/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Feb 

    2/15/2013 US Industrial Production MoM 2007=100 SA Jan 

   
 

2/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


