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February 7, 2013 

News Briefs 
 

Local 

 The local equities market dipped as investors took profits from the past week’s all time-highs. Yesterday, the PSEi lost 

39.14 points, or -0.60%, to close at 6,431.35. Most sectoral indices ended lower led by property (-2.00%), services (-
1.08%) and holding firms (-0.73%) while financials (+0.75%) and industrials (+0.03%) ended higher. Market breadth was 
negative with declines outnumbering advances 91 to 85 with 43 stocks unchanged. Value turnover reached Php10.78 
billion. 

 Globe Telecom, Inc. saw its net profit decline by 30.21% last year to Php6.86 billion from Php9.83 billion in 2011. The 
decrease was mainly attributed to the surge of its operating expenses which jumped by 11.88% to Php47.73 billion last 
year from its multi-billion peso network modernization program which started in the 1Q 2012. Meanwhile, the company’s 

consolidated service revenues went up by 6.39% to Php82.74 billion from Php77.77 billion on the back of increased 
revenues from its mobile, broadband and fixed line services.  

 Vista Land & Lifescapes, Inc. is planning to tap the equities market later this year to fund a portion of its capital 
expenditures of more than Php18 billion. Vista Land Chief Financial Officer and Compliance Officer Ricardo B. Tan added 
that the company will fund the amount mostly by internally generated funds. Mr. Tan also said that they will be raising 
funds either through the market or probably through debt. Moreover, he added that a portion of the company’s internally 

raised cash would be drawn from the Php636.07 million in proceeds raised from the recent sale of its Php133.91 million 
treasury stock. 

 Prices of local government securities increased during yesterday’s trading session on the back of the country’s strong 

macroeconomic fundamentals. In general, yields declined by an average of 3.14 basis points led by the belly and long-
end of the curve which lost 7.9 and 2.9 basis points, respectively.  

 The Philippine peso ended yesterday barely changed amid the lack of market-moving news. The local currency shed 1 
centavo to close at 40.655. 
 

 
 

US and Europe 

 US equities ended marginally higher on thin volumes as investors appeared hesitant to trade in the absence of any 
economic data points. The Dow Jones Industrial Average index inched higher by 7.22 points to 13,986.52 while the 
S&P500 index crept up 0.83 of a point to 1,512.12. 

 German factory orders rose for the month of December last year, driven by increasing demand from the Euro-zone, which 
adds to signs that the region may just be on its way out of the long-standing recession.  According to the Economy 
Ministry in Berlin, factory orders increased 0.8% month-on-month as compared to November’s 1.8% decline. The figure 
was also higher than the market estimate of +0.7%.  Moreover, factory orders for the entire Euro-zone regions soared by 
7%.  

 Germany and France are in discord over the euro exchange rate. Recently, it was reported that France would raise the 
issue regarding the euro’s overvaluation at a finance ministers’ meeting next week. However, expectations of any such 
action died down after German Chancellor Angela Merkel’s spokesperson announced that the shared currency was not 
overvalued. These clashing opinions are a further cause for anxiety over the region’s stability.  

 US Treasury prices reversed Tuesday’s losses as investors fled to safe-haven assets amid political turmoil in the Euro-
zone. The two-year note yield slipped 0.4 basis points to 0.25% while the 10-year bond yield lost 3.6 basis points to 
1.96%. 

 European equities weakened on the back of continued concerns over the political situation in Spain and Italy, which 
reversed the upbeat sentiment on better-than-expected German data. Moreover, investors remained on the sidelines 
before the ECB convenes tonight for its monetary policy meeting. The FTSEurofirst300 slipped 2.35 points to 1,152.12. 

 The euro traded sideways against the US dollar on Wednesday ahead of the ECB’s policy meeting to be held on 
Thursday. The shared currency marginally declined 0.40 cents to close at US$1.3543. 
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Asia Pacific 

 Asian stocks edged higher Wednesday following strong gains from the Japanese bourse (+3.77%) which ended at a level 
not seen since 2008. Expectations that Japan would pursue more aggressive stimulus measures boosted Japanese 
stocks as Bank of Japan Governor Masaaki Shirakawa steps down from his post 3 weeks ahead of schedule. The 
decision suggested that the Japanese central bank would take new steps as early as in the institution’s April 4 meeting. 
Other markets, such as Australia's S&P/ASX 200 Index (+0.78%), Hong Kong's Hang Seng Index (+0.47%), and 
Indonesia's Jakarta Composite Index (+0.44%) gained amid favorable economic numbers from the US and Europe earlier 
this week. The MSCI All Country Asia Pacific Index advanced 1.59 points, or 1.21%, to 133.18. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 6-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,431.35 -0.60% 2.55% 7.70% 10.64% 

MSCI World USD Index 1,408.35 0.23% -0.08% 2.79% 6.14% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.98 0.09% -0.80% 0.02% 2.10% 

MSCI Europe USD Index 1,508.62 -0.34% -1.80% 2.47% 4.38% 

FTSEurofirst 300 Index 1,152.12 -0.20% -1.62% -1.30% 1.91% 

Dow Jones Industrial Average Index 13,986.52 0.05% 0.55% 4.10% 8.10% 

Standard & Poor’s 500 Index 1,512.12 0.05% 0.68% 3.11% 7.82% 

YIELDS AND PRICES 6-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3231 0.04% -0.00% -0.16% -0.16% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.2038 -0.01% 0.03% 0.29% 0.22% 

ROP2021 (Price) 109.333 (0.10) (1.25) (2.60) (3.09) 

ROP2034 (Price) 129.029 (1.67) (4.23) (9.19) (10.38) 

3-Month US Treasury Yield 0.0659 -0.01% 0.01% 0.00% 0.04% 

2-year US Treasury Yield 0.2460 -0.01% -0.02% -0.02% -0.00% 

10-year  US Treasury Yield 1.9603 -0.04% -0.03% 0.06% 0.26% 

30-year US Treasury Yield 3.1694 -0.04% -0.01% 0.07% 0.30% 

3-Month German Treasury Bill Yield 0.024 0.00% 0.00% 0.05% 0.02% 

Brent Crude Oil Spot ($/bbl) 117.70 0.42% 0.61% 4.43% 5.15% 

Dubai Crude Oil Spot ($/bbl) 111.13 -0.53% 2.02% 4.12% 3.84% 

1-month Nymex oil futures ($/bbl) 96.62 -0.02% -1.35% 3.79% 6.41% 

Gold Spot ($/oz)  1,677.70 0.28% 0.04% 1.33% 1.32% 

USD/PHP (PDEX close)  40.655 0.01  0.03  (0.25) (0.39) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 6, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.18  + 1.59 + 1.21 

Australia S&P/ASX 200 Index 4,920.95  + 38.23 + 0.78 

China Shanghai SE Comp Index 2,434.48  + 1.35 + 0.06 

Hong Kong Hang Seng Index 23,256.93  + 108.40 + 0.47 

India SENSEX 19,639.72  - 20.10 - 0.10 

Indonesia Jakarta Composite Index 4,498.98  + 19.53 + 0.44 

Japan Nikkei 225 11,463.75  + 416.83 + 3.77 

Malaysia KLCI 1,614.14  - 19.21 - 1.18 

New Zealand NZX 50 Index 4,211.95   0.00  0.00 

Singapore Straits Times Index 3,276.53  + 3.87 + 0.12 

South Korea KOSPI 1,936.19  - 1.99 - 0.10 

Taiwan TWSE 7,906.65  + 19.71 + 0.25 

Thailand SET Index 1,500.35  - 5.37 - 0.36 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 06-Feb-13 05-Feb-13  Difference   06-Feb-13 05-Feb-13  Difference 

1 month 0.2000 0.1750 + 0.025  4 year 3.3241 3.3211 + 0.003 
3 month 0.1250 0.0474 + 0.078  5 year 3.4662 3.4000 + 0.066 
6 month 0.3210 0.3000 + 0.021  7 year 3.6865 3.6087 + 0.078 

1 year 0.7675 0.7833 - 0.016  10 year 3.9500 3.9850 - 0.035 
2 year 2.8632 3.1598 - 0.297  20 year 5.0672 5.0985 - 0.031 
3 year 2.9272 3.1750 - 0.248  25 year 5.0882 5.1094 - 0.021 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/7/2013 Philippines Gross Intl Reserves Jan  2/7/2013 US Initial Jobless Claims SA Feb 2 

2/12/2013 Philippines External Trade Exports 
YoY 

Dec 
 

2/8/2013 US Trade Balance Balance Of Payments SA Dec 

2/12/2013 Philippines External Trade Exports Dec 
 

2/8/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Dec 

2/13/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Dec 
 

2/13/2013 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Jan 

2/13/2013 Philippines Money Supply M3 YoY Dec 
 

2/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 1 

2/13/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec 
 

2/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Dec 
 

2/13/2013 US Import Price Index by End Use All MoM NSA Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Dec 
 

2/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Feb 

    2/15/2013 US Industrial Production MoM 2007=100 SA Jan 

   
 

2/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


