
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

February 8, 2013 

News Briefs 
 

Local 

 The local main-share index rebounded yesterday on the back of steady flows of foreign funds into the equities market. 
The PSEi slightly gained by 28.64 points, or +0.45%, to close at 6,459.99. Aside from holding firms (-0.08%), all sectoral 
indices ended in the green led by mining and oil (+2.13%), property (+1.55%) and industrials (0.80%). Market breadth was 
positive with advances outnumbering declines 99 to 69 with 47 stocks unchanged. Value turnover reached Php8.45 
billion. 

 The country’s gross international reserves (GIR) during the first month of 2013 registered at US$85.8 billion or US$2 
billion higher than last month’s GIR of US$83.8 billion, according to the Bangko Sentral ng Pilipinas (BSP). This figure can 
cover 12.3 months’ worth of imports of goods and payments of services and income. It’s also equivalent to 10.7 times the 
country’s short-term external debt. The uptick was mainly due to inflows from the central bank’s foreign exchange 

operations and income from investments abroad as well as foreign currency deposits by the National Government (NG). 

 The Philippine Savings Bank (PSBank) registered a 15% growth in its net income to Php2.3 billion last year which is a 
record for the bank. This figure surpassed its full year target of Php2.2 billion net income which also translated to a 17.6% 
return on equity. PSBank President Pascual M. Garcia III said that 2012 was a banner year for them as the country’s 

strong macroeconomic fundamentals coupled with their improved market penetration contributed to the exceptional 
increases in loan releases for the consumer segment. He added that the bank saw a 36% increase in consumer loan 
releases driven by both the auto and mortgage businesses. 

 Prices of longer-tenored buckets shot up during yesterday’s trading session on speculation that international investors are 
stepping up purchases of the nation’s debt fuelled by optimism that the nation will attain another credit-rating upgrade. On 

average, yields on the long-end of the curve dropped by 7.3 basis points. 

 The Philippine peso was little changed yesterday as market players remained on the sidelines ahead of the European 
Central Bank and Bank of England meetings. The local currency gained 2 centavos to close at 40.635. 
 

 
 

US and Europe 

 US equities declined for most of Thursday as investors booked profits following the gains made over the past few days. 
The Dow Jones Industrial Average index slipped back 42.47 points to 13,944.05 while the S&P500 slipped 2.73 points to 
1,509.39. 

 Last week, the number of Americans filing for unemployment benefits fell, with initial claims dropping by 5,000 to a 
seasonally adjusted 366,000, which was higher than the market estimate of 360,000. However, the four-week moving 
average for initial claims lost 2,250 to 350,500, the lowest level since March 2008. On the other hand, continuing 
unemployment benefit claims rose by 8,000 to 3,224,000 versus market estimate of 3,197,000 for the week ended 
January 26. 

 Consumer borrowing in the US climbed for a fifth straight month last December. Consumer credit which is a measure of 
lending that does not include home mortgages escalated by US$14.6 billion, slightly higher than market of US$14 billion, 
to a seasonally adjust US$2.778 trillion. The uptick was mostly driven by non-revolving credit (+US$18.2billion month-on-
month), which is inclusive of student loans and auto-financing. The increase was the largest since November 2001. On 
the other hand, revolving credit which mostly consists of credit-card debt fell US$3.6 billion to US$849.9 billion. 

 US Treasury prices rose earlier during the day following ECB President Mario Draghi’s somber view of the Euro-zone’s 
recovery, though pared gains to end the day slightly lower. The two-year note yield inched up 0.4 basis points to 0.25% 
while the 10-year bond yield crept higher 0.2 basis points to 1.96%. 

 European equities retreated following Mario Draghi’s warnings that downside risks to the Euro-zone economy became 
worse due to the euro’s recent appreciation. The FTSEurofirst300 index declined 3.84 points to 1,148.28. 

 The euro strengthened against the US dollar as investors awaited the ECB’s interest rate announcement and comments 
from the ECB President following their meeting late Thursday. The shared currency picked up 0.45 cents to close at 
US$1.3568. 
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Asia Pacific 

 Most Asian markets fell Thursday as investors cashed-in gains ahead of the Lunar New Year holidays. Taiwanese 
(0.00%) and Chinese (-0.66%) stock markets will be closed the whole week next week. Meanwhile, the bourse in Hong 
Kong (-0.34%) will be closed from February 11 to 13. The Japanese stock market declined 0.93% on the back of the yen’s 
appreciation and disappointing profit reports from several firms. The MSCI All Country Asia Pacific Index shed 0.01 points, 
or -0.01%, to 133.17. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 7-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,459.99 0.45% 3.48% 6.87% 11.14% 

MSCI World USD Index 1,401.92 -0.46% -0.25% 2.56% 5.66% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.24 -0.20% -0.68% -0.07% 1.90% 

MSCI Europe USD Index 1,488.21 -1.35% -2.64% 1.12% 2.97% 

FTSEurofirst 300 Index 1,148.28 -0.33% -1.40% -1.14% 1.57% 

Dow Jones Industrial Average Index 13,944.05 -0.30% 0.60% 4.18% 7.78% 

Standard & Poor’s 500 Index 1,509.39 -0.18% 0.75% 3.25% 7.63% 

YIELDS AND PRICES 7-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3106 -0.01% -0.02% -0.16% -0.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.2154 0.01% 0.05% 0.32% 0.23% 

ROP2021 (Price) 109.709 0.38  (0.78) (2.54) (2.72) 

ROP2034 (Price) 130.342 1.31  (3.06) (8.80) (9.06) 

3-Month US Treasury Yield 0.0659 0.00% -0.01% 0.01% 0.04% 

2-year US Treasury Yield 0.2500 0.00% -0.01% -0.01% 0.00% 

10-year  US Treasury Yield 1.9568 -0.00% -0.03% 0.06% 0.26% 

30-year US Treasury Yield 3.1703 0.00% -0.00% 0.07% 0.30% 

3-Month German Treasury Bill Yield 0.000 -0.02% -0.05% 0.04% 0.00% 

Brent Crude Oil Spot ($/bbl) 118.26 0.48% 0.57% 4.54% 5.65% 

Dubai Crude Oil Spot ($/bbl) 112.24 1.00% 1.61% 5.28% 4.88% 

1-month Nymex oil futures ($/bbl) 95.83 -0.82% -1.70% 2.83% 5.54% 

Gold Spot ($/oz)  1,671.65 -0.36% 0.48% 1.50% 0.95% 

USD/PHP (PDEX close)  40.635 (0.02) (0.05) (0.26) (0.41) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 7, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.17  - 0.01 - 0.01 

Australia S&P/ASX 200 Index 4,935.70  + 14.75 + 0.30 

China Shanghai SE Comp Index 2,418.53  - 15.95 - 0.66 

Hong Kong Hang Seng Index 23,177.00  - 79.93 - 0.34 

India SENSEX 19,580.32  - 59.40 - 0.30 

Indonesia Jakarta Composite Index 4,503.15  + 4.17 + 0.09 

Japan Nikkei 225 11,357.07  - 106.68 - 0.93 

Malaysia KLCI 1,619.57  + 5.43 + 0.34 

New Zealand NZX 50 Index 4,195.24  - 16.71 - 0.40 

Singapore Straits Times Index 3,261.77  - 14.76 - 0.45 

South Korea KOSPI 1,931.77  - 4.42 - 0.23 

Taiwan TWSE 7,906.65   0.00  0.00 

Thailand SET Index 1,499.81  - 0.54 - 0.04 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 07-Feb-13 06-Feb-13  Difference   07-Feb-13 06-Feb-13  Difference 

1 month 0.2000 0.2000  0.000  4 year 3.3250 3.3241 + 0.001 
3 month 0.1250 0.1250  0.000  5 year 3.5250 3.4662 + 0.059 
6 month 0.3275 0.3210 + 0.007  7 year 3.5481 3.6865 - 0.138 

1 year 1.0500 0.7675 + 0.283  10 year 3.8288 3.9500 - 0.121 
2 year 3.4396 2.8632 + 0.576  20 year 4.9875 5.0672 - 0.080 
3 year 3.0975 2.9272 + 0.170  25 year 5.0707 5.0882 - 0.017 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/12/2013 Philippines External Trade Exports 
YoY 

Dec 
 

2/8/2013 US Trade Balance Balance Of Payments SA Dec 

2/12/2013 Philippines External Trade Exports Dec 
 

2/8/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Dec 

2/13/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Dec 
 

2/13/2013 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Jan 

2/13/2013 Philippines Money Supply M3 YoY Dec 
 

2/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 8 

2/13/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec 
 

2/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Dec 
 

2/13/2013 US Import Price Index by End Use All MoM NSA Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Dec 
 

2/14/2013 US Initial Jobless Claims SA Feb 2 

   
 

2/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Feb 

    2/15/2013 US Industrial Production MoM 2007=100 SA Jan 

   
 

2/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


