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February 11, 2013 

News Briefs 
 

Local 

 The local equities market dropped as investors succumbed to profit-taking after reaching a new intraday high of 6,489.90. 
Last Friday, the PSEi slipped 1.32 points, or 0.02% lower, to close at 6,458.67. Sectoral indices ended in an even split 
with property (+0.41%), services (+0.30%) and holding firms (+0.10%) ending in the green while industrial (-0.65%), 
mining and oil (-0.31%) and financials (-0.07%) ended in the red. Advances and declines were even at 86 while 40 stocks 
remained unchanged. Value turnover reached Php7.84 billion. 

 Conglomerate San Miguel Corp. (SMC) has recently completed half of its US$600 million bond buyback from lenders. 
SMC said that it has repurchased bonds having an aggregate principal amount of US$259 million last February 7. The 
conglomerate also stated that its bond buyback is in line with the board’s approval authorizing management to refinance 

its existing financial obligations under such terms and conditions which are favourable and advantageous to the company. 

 Philex Mining Corp. recently disclosed that it entered into a Settlement, Release and Policy Buy-back Agreement with 
Chartis Philippines Insurance, Inc. wherein the latter will pay US$25 million in full settlement of the former’s insurance 

claims under its Pollution Legal Liability Select Policy within 15 days from February 8, the effective date of the agreement. 
This was brought about by last year’s mine tailings spill incident in its Benguet facility. Philex President and Chief 

Operating Officer Eulalio Austin said that they still have to discuss in their board meeting about where to spend the 
insurance proceeds. 

 Prices of local government securities rallied last Friday as strong buying was observed on the intermediate and long-
tenored bonds. In general, yields declined by 6.98 basis points with the belly and long-end of the curve dropping by 17 
and 5.2 basis points, respectively. 

 The Philippine peso weakened against the greenback during last Friday’s trading session on renewed concerns over the 
euro’s strength which may hamper global economic growth. The local currency surrendered 4 centavos to close at 

40.675. 
 

 
 

US and Europe 

 US equities ended the week in the green last Friday amid higher-than-expected corporate earnings results and as EU 
leaders came to a budget agreement. The S&P500 index soared to its highest level since November 2007, gaining 0.57% 
to 1,517.93 while the Dow Jones Industrial Average index rose 48.92 points to 13,992.97. 

 Data released last Friday showed that the US budget deficit narrowed more forecasted last December, driven by record 
high exports of petroleum which buoyed the world’s largest economy at year-end 2012. The country’s international trade 
deficit of goods and services contracted by more than 20% month-on-month to US$38.54 billion, against the market 
estimate of US$46.0 billion, from the downwardly revised US$48.61 billion last November. For 2012, the trade gap 
narrowed by 3.5% to a total deficit of US$540.4 billion. 

 Last December, inventories of US wholesales unexpectedly fell for the first time in six months. US wholesalers’ 
inventories slid 0.1% month-on-month, versus market estimate of a 0.4% increase to a seasonally adjusted US$497.65 
billion. The decline was caused by a wide range of products, including autos, furniture, drugs and farm goods. Meanwhile, 
wholesales increased inventories of lumber, electrical products, hardware, paper, apparel and chemicals.  

 Yields of US Treasuries fell slightly as a flight-to-safety stance was observed amid concern over the Euro-zone’s fragile 
economic state. The 2-year note yield remained unchanged at 0.25% while the 10-year benchmark gave up 0.7 basis 
points, to 1.95%. 

 European equities managed to gain ground on Friday as worries over the region’s political stability were offset by 
encouraging global trade data. The FTSEurofirst300 index gained 13.82 points to end the week at 1,162.10. 

 The euro nursed deep losses on the final working day of last week as investors sold down the shared currency in 
response to ECB President Mario Draghi’s comments following the policy meeting held Thursday. Draghi warned that the 
euro’s high value was a risk to the region’s growth. The shared currency surrendered 0.55 cents to close at US$1.3494. 
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Asia Pacific 

 Asian stocks declined last Friday, dragged down by Japan’s Nikkei 225 (-1.80%), which plunged as technology giant Sony 
posted poor quarterly earnings results, causing a 10% drop in its shares. Moreover, investor sentiment was dampened by 
disappointing comments from ECB President Mario Draghi on the region’s outlook following the policy meeting held 
Thursday. Other decliners included India’s SENSEX (-0.49%), Indonesia’s Jakarta Composite Index (-0.26%) and 
Thailand’s SET index (-0.17%). The MSCI All-Country Asia Pacific index waned 0.12 points, or -0.09%, to 133.05. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 8-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,458.67 -0.02% 2.22% 6.77% 11.11% 

MSCI World USD Index 1,410.44 0.61% -0.45% 3.54% 6.30% 

MSCI All Country Asia Pacific ex-Japan Total Returns 373.43 0.32% -0.45% 0.84% 2.23% 

MSCI Europe USD Index 1,505.07 1.13% -2.69% 2.67% 4.14% 

FTSEurofirst 300 Index 1,162.10 1.20% -0.51% 0.16% 2.79% 

Dow Jones Industrial Average Index 13,992.97 0.35% -0.12% 4.98% 8.15% 

Standard & Poor’s 500 Index 1,517.93 0.57% 0.31% 4.17% 8.24% 

YIELDS AND PRICES 8-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2958 -0.01% -0.02% -0.04% -0.19% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.2102 -0.01% 0.04% 0.26% 0.22% 

ROP2021 (Price) 110.427 0.72  0.38  (1.72) (2.00) 

ROP2034 (Price) 131.558 1.22  (1.09) (7.32) (7.85) 

3-Month US Treasury Yield 0.0659 0.00% 0.00% 0.02% 0.04% 

2-year US Treasury Yield 0.2500 0.00% -0.01% -0.00% 0.00% 

10-year  US Treasury Yield 1.9499 -0.01% -0.06% 0.08% 0.25% 

30-year US Treasury Yield 3.1635 -0.01% -0.05% 0.10% 0.30% 

3-Month German Treasury Bill Yield -0.013 -0.01% -0.04% 0.03% -0.01% 

Brent Crude Oil Spot ($/bbl) 119.34 0.91% 1.53% 5.24% 6.61% 

Dubai Crude Oil Spot ($/bbl) 112.37 0.12% 1.77% 5.04% 5.00% 

1-month Nymex oil futures ($/bbl) 95.72 -0.11% -2.10% 2.76% 5.42% 

Gold Spot ($/oz)  1,667.20 -0.27% -0.01% 0.48% 0.69% 

USD/PHP (PDEX close)  40.675 0.04  (0.02) (0.18) (0.38) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 8, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.05  - 0.12 - 0.09 

Australia S&P/ASX 200 Index 4,971.30  + 35.59 + 0.72 

China Shanghai SE Comp Index 2,432.40  + 13.87 + 0.57 

Hong Kong Hang Seng Index 23,215.16  + 38.16 + 0.16 

India SENSEX 19,484.77  - 95.55 - 0.49 

Indonesia Jakarta Composite Index 4,491.27  - 11.88 - 0.26 

Japan Nikkei 225 11,153.16  - 203.91 - 1.80 

Malaysia KLCI 1,623.80  + 4.23 + 0.26 

New Zealand NZX 50 Index 4,225.72  + 30.48 + 0.73 

Singapore Straits Times Index 3,270.30  + 8.53 + 0.26 

South Korea KOSPI 1,950.90  + 19.13 + 0.99 

Taiwan TWSE 7,906.65   0.00  0.00 

Thailand SET Index 1,497.30  - 2.51 - 0.17 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 08-Feb-13 07-Feb-13  Difference   08-Feb-13 07-Feb-13  Difference 

1 month 0.2000 0.2000  0.000  4 year 3.5435 3.3250 + 0.219 
3 month 0.1250 0.1250  0.000  5 year 3.4565 3.5250 - 0.068 
6 month 0.5150 0.3275 + 0.188  7 year 3.5296 3.5481 - 0.019 

1 year 1.0350 1.0500 - 0.015  10 year 3.7489 3.8288 - 0.080 
2 year 2.4250 3.4396 - 1.015  20 year 4.9750 4.9875 - 0.013 
3 year 3.1285 3.0975 + 0.031  25 year 5.0057 5.0707 - 0.065 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/12/2013 Philippines External Trade Exports 
YoY 

Dec 
 

2/8/2013 US Trade Balance Balance Of Payments SA Dec 

2/12/2013 Philippines External Trade Exports Dec 
 

2/8/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Dec 

2/13/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Dec 
 

2/13/2013 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Jan 

2/13/2013 Philippines Money Supply M3 YoY Dec 
 

2/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 8 

2/13/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec 
 

2/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Dec 
 

2/13/2013 US Import Price Index by End Use All MoM NSA Jan 

2/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Dec 
 

2/14/2013 US Initial Jobless Claims SA Feb 2 

   
 

2/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Feb 

    2/15/2013 US Industrial Production MoM 2007=100 SA Jan 

   
 

2/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


