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February 12, 2013 

News Briefs 
 

Local 

 The local equities market breached the 6,500 level after reaching an intraday high of 6,500.08. After that peak though, the 
local main-share index succumbed to profit-taking closing the day only slightly changed. Yesterday, the PSEi fell 0.66 
points, or 0.01% lower, to close at 6,458.01. Most of the sectoral indices ended in the positive territory led by mining and 
oil (+0.54%) and industrial (+0.34%) while services (-0.39%) and property (-0.33%) ended in the negative territory. Market 
breadth was slightly positive with advances outpacing declines 83 to 81 with 48 stocks unchanged. Value turnover 
reached Php5.88 billion. 

 According to listed firm Coal Asia Holdings Inc, it will start its commercial operations of a coal mine in Mindanao this year, 
ahead of the original schedule. This was a result of the completion of drilling and exploration activities done a few months 
ahead of schedule. Moreover, Coal Asia Chairman Harald Tomintz said the company wants to bring the local industry into 
a sustainable level and developments like these would only result in accelerating the achievement of its goal. 

 Maynilad Water Services, Inc. (Maynilad) has allotted Php7.63 billion this year for the expansion and improvement of its 
services in the south of Metro Manila. Of the total amount, close to Php4.1 billion will be going to the construction of 
sewage treatment plants in Pasay and Muntinlupa and conveyance systems in Muntinlupa and Paranaque while 
approximately Php2.4 billion would go to extend the company’s primary, secondary and tertiary water pipelines in Las 

Pinas, Muntinlupa, Paranaque and some areas in Cavite. Moreover, around Php240 million would be allotted to projects 
that are designed to improve water availability and pressure while Php194 million would go to water loss reduction 
projects in Bacoor, Muntinlupa and Las Pinas. 

 Prices of local government securities marginally increased yesterday as buying on the short and intermediate term bonds 
was partially offset by profit-taking on the long-tenored bonds. In general, yields declined by 0.99 basis points with the 
short end of the curve and the belly dropping by 2.3 and 0.8 basis points, respectively. Meanwhile, the long end of the 
curve climbed by 0.4 basis points. 

 The Philippine peso marginally declined during today’s trading session as market players erred on the side of caution in 

light of the Chinese New Year celebration. The local currency surrendered 2 centavos to close at 40.695. 
 

 
 

US and Europe 

 US equities ended slightly weaker as investors took a breather following the gains made in the past few days, and amid 
the absence of market-moving news, earnings and economic reports. The Dow Jones Industrial Average index slipped 
back 21.73 points to 13,971.24 and the S&P500 index crept lower 0.92 of a point to 1,517.01. 

 According to the Organization for Economic Cooperation and Development (OECD), the world’s largest economies will 
likely diverge, and as such a widespread recovery will probably not be happening anytime soon. The OECD’s leading 
indicator of economic activity which contains its 34 developed-nation members crept up to 100.4 last December 2012 from 
100.3 in November. These indicators, said the firm, showed diverging growth patterns in the economic outlook of major 
economies. It further added that the US and UK were showing signs of a “firming growth”. It was a similar assessment for 
Japan and Brazil, though, as a whole, the euro-zone still remained a “weak spot”, especially in France where growth is 
expected to “remain weak”.  

 European Central Bank (ECB) policymaker Jens Weidmann stated that discussions about the euro’s overvaluations were 
a digression from the government’s task of sorting out their economies, adding that the ECB has already done much to 
contain the crisis and should focus on other matters instead. He further went on to say that the central banks could not 
solve these problems; only governments could. As such, discussions about the shared currency’s overvaluation was 
simply a deviation from the ‘real challenges’ to be conquered.  

 US Treasury prices ended Monday barely changed as investors remained on the sidelines ahead of the bond auctions to 
be held later this week. The two-year note yield inched up 0.4 basis points to 0.254% while the 10-year bond yield picked 
up 0.7 basis points to 1.964%. 

 European equities slipped back after Greece’s borrowing costs suddenly spiked. The FTSEurofirst300 index gave back 
7.79 points to 1,154.31. 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

February 12, 2013 

 On Monday, the euro managed to hold its ground against the US dollar following last week’s significant decline. The 
shared currency gained 0.19 cents to US$1.3384. 

 

Asia Pacific 

 Asian stocks ended Monday slightly lower in the absence of market moving news and as many markets across the Asia-
Pacific region, including China, Hong Kong, South Korea, Taiwan and Malaysia were closed in light of the Lunar New 
Year holiday. Likewise, the Japanese market was closed in celebration of the National Foundation Day. Losses were led 
by Thailand’s SET index (-0.55%) and India’s SENSEX (-0.12%). The MSCI All-Country Asia Pacific index waned 0.58 of 
a point, or -0.44%, to 132.47. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 11-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,458.01 -0.01% 0.34% 6.71% 11.10% 

MSCI World USD Index 1,405.70 -0.34% 0.43% 1.72% 5.94% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.44 -0.26% -1.05% -0.10% 1.96% 

MSCI Europe USD Index 1,496.06 -0.60% -0.81% -0.36% 3.51% 

FTSEurofirst 300 Index 1,154.31 -0.67% 0.30% -0.78% 2.10% 

Dow Jones Industrial Average Index 13,971.24 -0.16% 0.66% 3.58% 7.99% 

Standard & Poor’s 500 Index 1,517.01 -0.06% 1.42% 3.05% 8.17% 

YIELDS AND PRICES 11-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2896 -0.01% -0.05% -0.02% -0.20% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1935 -0.02% 0.01% 0.16% 0.21% 

ROP2021 (Price) 110.541 0.11  1.42  (1.08) (1.88) 

ROP2034 (Price) 131.796 0.24  1.05  (5.58) (7.61) 

3-Month US Treasury Yield 0.0659 0.00% 0.01% 0.00% 0.04% 

2-year US Treasury Yield 0.2540 0.00% 0.00% 0.01% 0.01% 

10-year  US Treasury Yield 1.9635 0.01% 0.01% 0.10% 0.26% 

30-year US Treasury Yield 3.1704 0.01% 0.01% 0.12% 0.30% 

3-Month German Treasury Bill Yield 0.000 0.01% -0.02% 0.02% 0.00% 

Brent Crude Oil Spot ($/bbl) 118.83 -0.43% 2.21% 6.25% 6.16% 

Dubai Crude Oil Spot ($/bbl) 112.37 0.00% 0.17% 4.51% 5.00% 

1-month Nymex oil futures ($/bbl) 97.03 1.37% 0.89% 3.71% 6.86% 

Gold Spot ($/oz)  1,647.95 -1.15% -1.54% -0.89% -0.48% 

USD/PHP (PDEX close)  40.695 0.02  0.10  0.09  (0.35) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 11, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.47  - 0.58 - 0.44 

Australia S&P/ASX 200 Index 4,959.50  - 11.79 - 0.24 

China Shanghai SE Comp Index 2,432.40   0.00  0.00 

Hong Kong Hang Seng Index 23,215.16   0.00  0.00 

India SENSEX 19,460.57  - 24.20 - 0.12 

Indonesia Jakarta Composite Index 4,503.25  + 11.98 + 0.27 

Japan Nikkei 225 11,153.16   0.00  0.00 

Malaysia KLCI 1,623.80   0.00  0.00 

New Zealand NZX 50 Index 4,220.50  - 5.22 - 0.12 

Singapore Straits Times Index 3,270.30   0.00  0.00 

South Korea KOSPI 1,950.90   0.00  0.00 

Taiwan TWSE 7,906.65   0.00  0.00 

Thailand SET Index 1,489.11  - 8.19 - 0.55 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 11-Feb-13 08-Feb-13  Difference   11-Feb-13 08-Feb-13  Difference 

1 month 0.2000 0.2000  0.000  4 year 3.3650 3.5435 - 0.179 
3 month 0.0425 0.1250 - 0.083  5 year 3.4722 3.4565 + 0.016 
6 month 0.5150 0.5150  0.000  7 year 3.5800 3.5296 + 0.050 

1 year 1.0250 1.0350 - 0.010  10 year 3.7537 3.7489 + 0.005 
2 year 2.5125 2.4250 + 0.088  20 year 4.9750 4.9750  0.000 
3 year 3.1150 3.1285 - 0.013  25 year 5.0126 5.0057 + 0.007 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/12/2013 Philippines External Trade Exports 
YoY 

Dec 
 

2/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 8 

2/12/2013 Philippines External Trade Exports Dec 
 

2/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/13/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Dec 
 

2/14/2013 US Initial Jobless Claims SA Feb 9 

2/13/2013 Philippines Money Supply M3 YoY Dec  2/15/2013 US Industrial Production MoM 2007=100 SA Jan 

2/13/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec 
 

2/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb P 

2/19/2013 Philippines BOP Jan 
 

2/20/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jan 

   
 

2/20/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jan 

    2/21/2013 US CPI Urban Consumers MoM SA Jan 

    2/21/2013 US Existing Homes Sales SAAR Jan 

    2/21/2013 Conference Board US Leading Index MoM Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


