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February 12, 2015 

 

Local 

 

 Local equities fell for a second consecutive session as investors continued to take profits despite the strong FDI print. 
The PCOMP lost 0.48% to close at 7,686.43. Sectoral indices ended mostly down, with the industrial sector posting the 
biggest losses as it slipped 1.02%. Market breadth was negative with 97 declines outnumbering 88 advances, while 42 
names were unchanged. Total value turnover reached Php9.55Bn. Foreign investors were net buyers at Php0.91Bn. 

 Meralco (MER) announced that it will be raising electricity rates to Php10.51 per kWh for the month of February. The 
increase of Php0.84 per kWh month-on-month is primarily attributable to higher generation charges and additional 
charges such as the feed-in tariff allowance (FIT-ALL) to be included starting this month. The FIT-ALL is a Php0.04 per 
kWh uniform charge that will be used to spur investments in renewable energy projects.  

 The government expects to roll out the remaining public-private partnership (PPP) projects during President Aquino's 
remaining 1.5 years in office. Aside from the nine NEDA Board-approved PPP projects which were already awarded, 14 
other projects are expected to reach the same stage. 93 projects (Php1.08 trillion) were already approved by the NEDA 
board, of which 23 are funded through PPP, 53 through official development assistance (ODA) and 17 through local 
financing. However, only 7 have been completed, with 58 of these projects ongoing while 28 are yet to be implemented. 

 In the local fixed income space, prices of government securities continued to drop as investors went defensive ahead of 
the BSP Monetary Board Meeting ahead tomorrow. Yields on average rose slightly by 0.13 basis points driven by the 
long-end of the curve which rose by 4.40 basis points, offsetting the 3.30 basis points decline in the belly portion. 

 The Philippine peso marginally strengthened against the US Dollar, as investors took cue from the strong Philippine net 
FDI inflows report released by the Bangko Sentral ng Pilipinas. The local currency gained 1 centavo to close at 44.30 
 
 

US and Europe 

 US stocks slightly fell as the market moved ahead of the Greek government’s emergency meeting with its EU creditors. 
The Dow Jones Industrial Average went down 0.04% to close at 17,862.14, while the S&P 500 fell less than a point to 
close at 2,068.53. 

 Data from the US Treasury Department showed that the federal government ran a larger deficit in January-- pushing 
the imbalance up 6.2% YoY, as the budget deficit stood at $17.5 billion. The budget deficit has gradually narrowed 
since 2012, which reflects the country's economic recovery from recession. The government is seeing higher tax 
revenues as labor market conditions improve and smaller payments for safety-net programs such as unemployment 
assistance. It also represents efforts by Congress to control deficits through higher taxes and across-the-board 
spending cuts. 

 Reports from the German Chambers of Industry and Commerce indicates that its survey of more than 27,000 
companies suggests that the domestic economy will grow more this year than previously expected. However, the 
department warned that Germany is not enjoying a strong upswing attributable to a weak euro, low oil prices and low 
interest rates that suggest a clear sign of an economic crisis. 

 The 10-year note auction got strong demand overseas as indirect bidding reached 59.5%, the highest level since 
December 2011. The two-year note yield rose by 1bps to 0.664% while the 10-year bond yield soared by 2bps to 
2.018%. 

 European equities ended lower in light of the upcoming meeting of the Greek government with its creditors. The 
FTSEurofirst 300 index slid 0.3% to close at 1,483.69. 

 The EUR/USD traded marginally lower as investors remained on the sidelines ahead of new developments in the 
Greece - euro zone debt negotiations. The EUR/USD closed at 1.1312. 
 

Asia Pacific 

 

 Asian equities generally closed lower, except for India's S&P BSE Sensex (+0.63%) due to hopes of stronger political 
will on implementing economic reforms given the results of Delhi state election. Hong Kong's Hang Seng Index (-
0.87%) closed at a three-week low due to tax scandal allegations on HSBC. Meanwhile, Japan's Nikkei Index rose by 
0.36% from strengthening in exporters' share prices. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 11-Feb-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,686.43 -0.48% -0.38% 3.83% 6.30% 

MSCI World USD Index 1,721.58 -0.25% 0.38% 2.24% -0.58% 

MSCI All Country Asia Pacific ex-Japan Total Returns 395.88 -0.40% -1.10% 1.36% 1.81% 

MSCI Europe USD Index 1,631.96 -0.42% -1.10% 5.25% 0.24% 

FTSEurofirst 300 Index 1,483.69 -0.32% -0.24% 10.02% 7.75% 

Dow Jones Industrial Average Index 17,862.14 -0.04% 1.07% 0.70% -0.98% 

Standard & Poor’s 500 Index 2,068.53 -0.00% 1.32% 1.16% -1.05% 

YIELDS AND PRICES 11-Feb-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.0386 -0.06% 0.12% -0.39% -0.50% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.5795 0.02% 0.02% -0.03% -0.12% 

ROP2021 (Price) 109.319 (0.15) (0.75) 0.48  1.07  

ROP2034 (Price) 137.289 (0.37) (3.47) 1.76  3.41  

3-Month US Treasury Yield 0.0051 0.00% 0.00% -0.01% 0.01% 

2-year US Treasury Yield 0.6642 0.01% 0.18% 0.10% -0.04% 

10-year  US Treasury Yield 2.0176 0.02% 0.27% 0.07% -0.18% 

30-year US Treasury Yield 2.5863 0.01% 0.24% 0.06% -0.19% 

3-Month German Treasury Bill Yield -0.255 -0.00% -0.03% -0.00% -0.07% 

Dubai Crude Oil Spot ($/bbl) 54.45 -2.26% -0.40% 14.85% -3.30% 

1-month Nymex oil futures ($/bbl) 48.84 -2.36% 0.80% 0.99% -8.90% 

Gold Spot ($/oz)  1,219.02 -1.19% -3.96% -0.29% 3.02% 

USD/PHP (PDEX close)  44.300 (0.01) 0.19  (0.65) (0.42) 

Source:  Bloomberg           

      
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of February 11, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.96  - 0.86 - 0.61 

Australia S&P/ASX 200 Index 5,769.08  - 31.48 - 0.54 

China Shanghai SE Comp Index 3,157.70  + 16.11 + 0.51 

Hong Kong Hang Seng Index 24,315.02  - 213.08 - 0.87 

India SENSEX 28,533.97  + 178.35 + 0.63 

Indonesia Jakarta Composite Index 5,336.52  + 15.05 + 0.28 

Japan Nikkei 225 17,652.68   0.00  0.00 

Malaysia KLCI 1,798.95  - 12.17 - 0.67 

New Zealand NZX 50 Index 5,789.18  + 5.09 + 0.09 

Singapore Straits Times Index 3,444.57  + 10.33 + 0.30 

South Korea KOSPI 1,945.70  + 9.84 + 0.51 

Taiwan TWSE 9,462.22  + 68.52 + 0.73 

Thailand SET Index 1,605.11  + 10.15 + 0.64 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 11-Feb-15 10-Feb-15  Difference   11-Feb-15 10-Feb-15  Difference 

1 month 2.3682 2.3114 + 0.057  4 year 3.6864 3.7909 - 0.105 
3 month 2.0386 2.1023 - 0.064  5 year 3.5568 3.5159 + 0.041 
6 month 2.4705 2.4341 + 0.036  7 year 3.7482 3.7445 + 0.004 

1 year 2.5795 2.5614 + 0.018  10 year 3.9864 3.9682 + 0.018 
2 year 3.0977 3.1023 - 0.005  20 year 4.9364 4.9127 + 0.024 
3 year 3.4314 3.5318 - 0.100  25 year 4.5068 4.4159 + 0.091 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

2/12/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Feb 12 
 

2/12/2015 US Initial Jobless Claims SA Feb 7 

2/16/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Dec 
 

2/12/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/16/2015 Philippines Overseas Filipino 
Workers Remittances 

Dec 
 

2/13/2015 US Import Price Index by End Use All MoM NSA Jan 

2/18/2015 Philippines BOP Jan 
 

2/13/2015 University of Michigan Consumer Sentiment Index Feb P 

   
 

2/17/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Feb 

   
 

2/18/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 6 

   
 

2/18/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jan 

   
 

2/18/2015 US Industrial Production MoM 2007=100 SA Jan 

   
 

2/19/2015 Conference Board US Leading Index MoM Jan 

   
 

2/19/2015 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Feb 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


