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February 13, 2013 

News Briefs 
 

Local 

 Yesterday, the local equities market was slightly changed as the third attempt to breach the 6,500 level ended up short. 
Investors hesitated to make significant moves as most stock markets in the region were still closed for an extended 
holiday. The PSEi rose 1.92 points, or 0.03% higher, to close at 6,459.93. Only financials (+0.58%) and holding firms 
(+0.16%) ended in the green while most of the sectoral indices ended in the red led by mining and oil (-0.63%) and 
property (-0.43%). Market breadth was negative with declines outnumbering advances 106 to 55 with 49 stocks 
unchanged. Value turnover reached Php4.97 billion. 

 Data from the Bangko Sentral ng Pilipinas revealed that foreign direct investments (FDI) posted net inflows of US$102 
million in November, the highest level since July. However, this figure is 72.1% lower than US$366 million in the previous 
year. This brought the cumulative 11-month FDI to US$1.2 billion which is 1.1% higher year-on-year. The increase was 
brought about by the country’s encouraging macroeconomic environment which clearly indicated that foreign investors got 
attracted with the country’s assets. Gross placements of equity capital registered atUS$100 million during the month. 

 According to the Chamber of Automotive Manufacturers of the Philippines Inc. (CAMPI), vehicle sales of local car and 
truck manufacturers soared 51% during the first month of 2013 to 12,256 units, significantly higher than 8,127 sold in the 
same period last year. Despite being a traditionally slow month, growing demand was still relatively robust. Higher sales 
registered in January comprised of increases in both commercial vehicles and passenger cars. 

 On the local fixed income market, optimism on the country’s fundamentals underpinned by strong revenue collection and 
positive exports growth fuelled demand for long-tenor bonds during yesterday’s trading session. In general, yields 

declined by 3.11 basis points with the belly and the long end of the curve dropping 6.9 and 3.6 basis points, respectively.    

 The Philippine peso appreciated against the US dollar during yesterday’s trading session on the back of the better-than-

expected export data for December. The local currency inched up by 0.5 centavos to close at 40.690.   
 

 
 

US and Europe 

 US equities soared to five-year highs amid better-than-expected earnings results. However, trading volume was light 
ahead of President Obama’s State of the Union address. The Dow Jones Industrial Average index tacked on 47.46 points, 
or +0.34% to close at 14,018.70. Likewise, the S&P 500 advanced by 2.42 points, or +0.16% to close at 1,519.43. 

 The US budget showed an uncommon surplus for the month of January. The release posted a surplus of US$2.88 billion 
against market expectation of US$2 billion deficit for the same period. In comparison, the deficit for January a year ago 
was at US$27.41. The improvement of the figure was brought about by a number of factors which, in particular, include 
the rise in payroll taxes. 

 European stocks recovered on the back of a rebound in Spanish stocks. This was buoyed by supportive comments from 
ECB President Mario Draghi as well as the euro’s rise against a basket of major currencies following comments from the 
Group of Seven leading industrial nations. The FTSEurofirst 300 index climbed 7.15 points, or 0.6%, to 1,161.46. 

 Prices of Treasury bonds dipped after a sale of US$32 billion in three-year notes which drew lukewarm demand. The 
three-year notes fetched a yield of 0.411%, the highest since the April sale. The two-year note yield added 1.2 basis 
points to 0.262% while the 10-year bond yield went up 1 basis point to 1.977%. 

 The euro continues its quiet trading ahead of the speech by ECB Head Mario Draghi in Madrid, Spain. The shared 
currency gained 0.51 cents to US$1.3436. 
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Asia Pacific 

 Asian markets were relatively quiet Tuesday as a number of stock markets remain closed for the lunar holidays, such as 
Hong Kong, Shanghai, and Taipei. The Japanese bourse, however, posted strong gains (+1.94%) after the nation’s 
economic minister claimed that stock prices were too cheap and after the yen depreciated to its lowest level since May 
2010. The Japanese economics minister, Amari, claimed that he wanted to see policy steps from the Japanese 
government to bolster share prices and added that they were too low fundamentally. In other news, comments from a US 
official influenced the yen to drop sharply against the US dollar. The US Treasury’s representative in the G20 group of 
countries, Lael Brainard, said that he was supportive of Japan’s attempts to end deflation and boost growth. Further, he 
called for G20 members to commit to market exchange rates and to avoid competitive devaluations. The MSCI All 
Country Asia Pacific Index advanced 0.94 points, or +0.71%, to 133.41. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 12-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,459.93 0.03% -0.16% 6.74% 11.13% 

MSCI World USD Index 1,413.83 0.58% 0.62% 2.31% 6.56% 

MSCI All Country Asia Pacific ex-Japan Total Returns 373.07 0.17% 0.12% 0.07% 2.13% 

MSCI Europe USD Index 1,512.90 1.13% -0.05% 0.76% 4.68% 

FTSEurofirst 300 Index 1,161.46 0.62% 0.61% -0.17% 2.73% 

Dow Jones Industrial Average Index 14,018.70 0.34% 0.28% 3.93% 8.35% 

Standard & Poor’s 500 Index 1,519.43 0.16% 0.54% 3.22% 8.34% 

YIELDS AND PRICES 12-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2896 0.00% 0.01% -0.02% -0.20% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1892 -0.00% -0.02% 0.16% 0.20% 

ROP2021 (Price) 110.489 (0.05) 1.06  (1.13) (1.94) 

ROP2034 (Price) 131.967 0.17  1.27  (5.41) (7.44) 

3-Month US Treasury Yield 0.0811 0.02% 0.01% 0.02% 0.05% 

2-year US Treasury Yield 0.2620 0.01% 0.01% 0.01% 0.02% 

10-year  US Treasury Yield 1.9770 0.01% -0.02% 0.11% 0.28% 

30-year US Treasury Yield 3.1886 0.02% -0.02% 0.14% 0.32% 

3-Month German Treasury Bill Yield 0.000 0.00% -0.02% 0.02% 0.00% 

Brent Crude Oil Spot ($/bbl) 120.49 1.40% 2.80% 7.73% 7.64% 

Dubai Crude Oil Spot ($/bbl) 112.37 0.00% 0.58% 4.51% 5.00% 

1-month Nymex oil futures ($/bbl) 97.51 0.49% 0.90% 4.22% 7.39% 

Gold Spot ($/oz)  1,651.15 0.19% -1.30% -0.70% -0.28% 

USD/PHP (PDEX close)  40.690 (0.01) 0.04  0.08  (0.36) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 12, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.41  + 0.94 + 0.71 

Australia S&P/ASX 200 Index 4,958.99  - 0.52 - 0.01 

China Shanghai SE Comp Index 2,432.40   0.00  0.00 

Hong Kong Hang Seng Index 23,215.16   0.00  0.00 

India SENSEX 19,561.04  + 100.47 + 0.52 

Indonesia Jakarta Composite Index 4,548.24  + 45.00 + 1.00 

Japan Nikkei 225 11,369.12  + 215.96 + 1.94 

Malaysia KLCI 1,623.80   0.00  0.00 

New Zealand NZX 50 Index 4,218.12  - 2.38 - 0.06 

Singapore Straits Times Index 3,270.30   0.00  0.00 

South Korea KOSPI 1,945.79  - 5.11 - 0.26 

Taiwan TWSE 7,906.65   0.00  0.00 

Thailand SET Index 1,488.95  - 0.16 - 0.01 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 12-Feb-13 11-Feb-13  Difference   12-Feb-13 11-Feb-13  Difference 

1 month 0.2000 0.2000  0.000  4 year 3.3576 3.3650 - 0.007 
3 month 0.1250 0.0425 + 0.083  5 year 3.5000 3.4722 + 0.028 
6 month 0.5100 0.5150 - 0.005  7 year 3.5900 3.5800 + 0.010 

1 year 1.0250 1.0250  0.000  10 year 3.7259 3.7537 - 0.028 
2 year 2.4250 2.5125 - 0.088  20 year 4.9250 4.9750 - 0.050 
3 year 2.8285 3.1150 - 0.287  25 year 4.9831 5.0126 - 0.029 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/13/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Dec 
 

2/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 8 

2/13/2013 Philippines Money Supply M3 YoY Dec 
 

2/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jan 

2/13/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec 
 

2/14/2013 US Initial Jobless Claims SA Feb 9 

2/19/2013 Philippines BOP Jan  2/15/2013 US Industrial Production MoM 2007=100 SA Jan 

   
 

2/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb P 

   
 

2/20/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jan 

   
 

2/20/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jan 

    2/21/2013 US CPI Urban Consumers MoM SA Jan 

    2/21/2013 US Existing Homes Sales SAAR Jan 

    2/21/2013 Conference Board US Leading Index MoM Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


