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February 21, 2013 

News Briefs 
 

Local 

 The local equities market breached record highs, reaching the 6,600 mark yet again, driven by reports of SM’s merger 

plans. Among the most actively traded stocks were the SM Group's: SM (+0.70%), BDO (+1.84%), and SMDC (+3.87%). 
Yesterday, the PSEi climbed by 27.85 points, or 0.42% higher, to close at 6,648.57. Almost all sectoral indices ended in 
positive territory led by holding firms (+0.69%) and services (+0.63%) while mining and oil (-1.63%) and industrials (-
0.35%) ended in negative territory. Market breadth was negative with declines outpacing advances 102 to 72 with 51 
stocks unchanged. Value turnover soared to Php9.94 billion. 

 Property Developer SM Development Corp. (SMDC) reported that its net income in 2012 soared by 17.37% to Php4.9 
billion from Php4.175 billion registered in 2011. The increase was brought about by improvement in its real estate sales 
and volumes during the year. Real estate revenues grew 33.47% to Php21.6 billion in 2012 as the company was able to 
sell 12,614 units during the same period as compared with 11,726 units in 2011. Meanwhile, reservation sales rose by 
20.53% to Php31.7 billion last year from Php26.3 billion in 2011 which surpassed its full year target of Php28 billion to 
Php29 billion. 

 Data from the Bureau of the Treasury (BTr) showed that the outstanding debt of the National Government (NG) as of 
December last year rose by 9.8% to Php5.437 trillion from Php4.951 trillion registered in 2011. The amount was also 
1.66% more than Php5.348 trillion the government had targeted. The BTr said that out of the total amount, 36% or 
Php1.969 trillion was owed to external creditors while the remaining Php3.468 trillion or 64% was owed to domestic 
creditors. The government has tapped domestic creditors more as part of its liability management exercise looking to 
shield itself from foreign exchange risk.  

 Prices of local government securities rose yesterday as buying-interest was felt on the intermediate and long-tenored 
buckets. Yields declined by an average of 1.24 basis points with the belly and long-end of the curve declining 6.2 and 2.3 
basis points, respectively. 

 The Philippine peso weakened against the greenback during yesterday’s trading session on concerns that the central 

bank will intervene and adopt prudential measures to curb its rapid appreciation. The local currency surrendered 2.5 
centavos to close at 40.655. 

 
 

US and Europe 

 US equities fell back yesterday, closing near session lows as investors sold off their stocks after several members of the 
Fed expressed concerns over the central bank’s easy-money policies. The Dow Jones Industrial Average index gave up 
108.13 points to 13,927.54 while the S&P500 index plunged 18.99 points to 1,511.95. 

 Last January, US housing starts fell 8.5% month-on-month, much worse than the market estimate of -3.5%, to a 
seasonally adjusted annual pace of 890,000. On the other hand, December’s housing starts figure was upwardly revised 
to 973,000 new homes from the previous figure of 954,000. Year-on-year, however, new home construction leapt 23.6%. 
The biggest contributor to this rise was the construction of single-family homes (+0.8% month-on-month and +20% year-
on-year), which comprised of about two-thirds of housing starts last month. Also of note was the number of new building 
permits, which rose 1.8% to an annualized level of 925,000, which was the highest level since 2008. 

 US wholesale prices rose for the month of January, with the producer price index (PPI) growing 0.2% month-on-month, 
though slightly lower than the market estimate of a 0.3% increase. The PPI was driven by a spike in food costs (+0.7%) 
caused by a freeze in California, Arizona and Southern Mexico. Outside of that event, prices were stable. Energy costs 
also dropped by 0.4% month-on-month posting a fourth consecutive monthly decline. “Core” prices, not inclusive of food 
and energy costs, rose 0.2% month-on-month meeting the market estimate. The rate of inflation at the producer level rose 
1.4%, slightly lower than the market estimate of a 1.5% increase.  

 US Treasury increased, pushed up by worries over the Fed Minutes. The 10-year bond yield slipped 1.9 basis points to 
2.009%. 

 European equities weakened following dividend cuts from RSA and Lufthansa and disappointing results from BHP Billiton. 
The FTSEurofirst300 index surrendered 3.01 points to 1,168.72. 
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 The euro moved higher against the US dollar following the release of strong economic data from Germany.  The shared 
currency took back 0.30 cents to close at US$1.3418. 

 

Asia Pacific 

 Asian stocks rallied Wednesday, mirroring gains from Wall Street, as local and foreign-based news fuelled a broad-based 
buying spree. Gains were mainly attributed to speculation on merger and acquisition activities in the US and better-than-
expected improvement in euro-zone sentiment indices. In Asia, Japanese exports in January climbed faster-than-
expected, thanks to a recovery in exports to China. S&P also raised its outlook on the Chinese property sector, expecting 
prices to rise 5% in 2013. South Korea's KOSPI (+1.95%), Thailand's SET Index (+0.95%), and Taiwan's TWSE (+0.86%) 
posted the largest gains among peers. The MSCI All Country Asia Pacific Index advanced 1.15 points, or 0.86%, to 
135.19. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 20-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,648.57 0.42% 1.85% 8.30% 14.38% 

MSCI World USD Index 1,410.01 -0.69% -0.27% 1.58% 6.27% 

MSCI All Country Asia Pacific ex-Japan Total Returns 381.90 0.84% 1.54% 1.66% 4.55% 

MSCI Europe USD Index 1,511.72 -0.23% -0.24% 1.11% 4.60% 

FTSEurofirst 300 Index 1,168.72 -0.26% 0.27% 0.44% 3.38% 

Dow Jones Industrial Average Index 13,927.54 -0.77% -0.40% 2.04% 7.65% 

Standard & Poor’s 500 Index 1,511.95 -1.24% -0.55% 1.75% 7.81% 

YIELDS AND PRICES 20-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4104 -0.03% 0.03% 0.10% -0.08% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1467 -0.04% -0.05% 0.17% 0.16% 

ROP2021 (Price) 110.762 (0.11) 0.10  (1.10) (1.66) 

ROP2034 (Price) 131.215 (0.48) (0.71) (5.95) (8.19) 

3-Month US Treasury Yield 0.1166 0.01% 0.03% 0.05% 0.09% 

2-year US Treasury Yield 0.2581 -0.01% -0.02% 0.01% 0.01% 

10-year  US Treasury Yield 2.0087 -0.02% -0.02% 0.17% 0.31% 

30-year US Treasury Yield 3.1991 -0.01% -0.03% 0.17% 0.33% 

3-Month German Treasury Bill Yield 0.000 0.00% 0.00% 0.02% 0.00% 

Brent Crude Oil Spot ($/bbl) 116.59 -2.35% -3.22% 2.39% 4.15% 

Dubai Crude Oil Spot ($/bbl) 111.94 0.01% -1.33% 5.22% 4.60% 

1-month Nymex oil futures ($/bbl) 94.46 -2.28% -2.63% -1.15% 4.03% 

Gold Spot ($/oz)  1,564.55 -2.52% -4.75% -7.11% -5.51% 

USD/PHP (PDEX close)  40.655 0.02  (0.02) 0.08  (0.39) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 20, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.19  + 1.15 + 0.86 

Australia S&P/ASX 200 Index 5,098.71  + 16.82 + 0.33 

China Shanghai SE Comp Index 2,397.18  + 14.26 + 0.60 

Hong Kong Hang Seng Index 23,307.41  + 163.50 + 0.71 

India SENSEX 19,642.75  + 7.03 + 0.04 

Indonesia Jakarta Composite Index 4,634.45  + 32.39 + 0.70 

Japan Nikkei 225 11,468.28  + 95.94 + 0.84 

Malaysia KLCI 1,613.33  - 1.74 - 0.11 

New Zealand NZX 50 Index 4,214.24  - 29.97 - 0.71 

Singapore Straits Times Index 3,308.89  + 13.12 + 0.40 

South Korea KOSPI 2,024.64  + 38.81 + 1.95 

Taiwan TWSE 8,029.10  + 68.22 + 0.86 

Thailand SET Index 1,546.64  + 14.57 + 0.95 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 20-Feb-13 19-Feb-13  Difference   20-Feb-13 19-Feb-13  Difference 

1 month 0.2500 0.2500  0.000  4 year 3.1360 3.2165 - 0.080 
3 month 0.2350 0.2500 - 0.015  5 year 3.3950 3.4237 - 0.029 
6 month 0.5000 0.5000  0.000  7 year 3.3737 3.4382 - 0.065 

1 year 1.0014 0.7573 + 0.244  10 year 3.4938 3.5964 - 0.103 
2 year 2.3376 2.3650 - 0.027  20 year 4.8250 4.8024 + 0.023 
3 year 2.6915 2.8000 - 0.109  25 year 4.8742 4.8628 + 0.011 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/26/2013 Philippines External Balance of 
Trade 

Dec 
 

2/21/2013 US Initial Jobless Claims SA Feb 16 

2/26/2013 Philippines External Trade Imports 
YoY 

Dec 
 

2/21/2013 US CPI Urban Consumers MoM SA Jan 

2/26/2013 Philippines External Trade Imports Dec  2/21/2013 US Existing Homes Sales SAAR Jan 

    2/21/2013 Conference Board US Leading Index MoM Jan 

   
 

2/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Feb 

   
 

2/27/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 15 

   
 

2/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Jan 

    2/28/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q S 

   
 

3/1/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb F 

    3/1/2013 ISM Manufacturing PMI SA Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


