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Investors wrap up the pricing in of a Fed rate hike in March, leading to a dip in equities internationally, and a continued 
decline in US treasury prices. Comments from Fed Governors Brainard and Powell have pushed consensus probability for 
a March hike to 90%. Locally, equities and fixed income both rose on bargain-hunting and positive sentiment. 

 The local equities index rose 0.90%, mirroring the 
rebound in regional peers given positive sentiment from US 
President Trump's Congressional address. Net foreign 
selling was Php 415.4 million.  

 In the local fixed income market, prices of government 
securities recovered, especially in the short-end, given 
bargain-hunting. The belly and long-end of the curve rose 
however as worry over the wider-than-expect fiscal deficit. 
Yields fell by 0.14 bps on average.  
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 The Philippine peso continued to slip against the 
Dollar, closing at Php 50.31 as investors reacted to 
hawkish Fed commentary leading to higher expectations 
for a March rate hike.  

 The US dollar strengthened against major rivals as a 
March Fed rate hike continues to loom. Market 
consensus still leans heavily toward a hike. The DXY 
rose 0.41% to 102.2. 
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 US equities pulled back slightly as investors assessed the 
new highs and took profits. The general uptrend appears to 
be intact for the moment as the Dow Jones fell 112.58 
points but kept just north of 21,000.00, finishing 21,002.97. 
The S&P lost 14.04 points to end 2,381.92. 

 European equities ended flat as investors factored in the 
effect of a March Fed rate hike vis-a-vis favorable corporate 
earnings. The MSCI Europe ended unchanged at 127.11. 

 Asian equities traded sideways, but managed to rise by 
0.06% despite concerns of a March Fed rate hike. 

 US Treasuries continued their decline into a fourth day, as 
investors finished pricing in the anticipated rate hike in 
March. Fed Governor Brainard noted that an increase is 
likely to be appropriate soon. Market consensus for a hike 
rose to 90% probability. The 2-year yield rose to 1.3084%, 
while the 10-year rose to 2.4779%. 
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Developed Markets

Date Country Period Prior

3/6/2017 US Jan F 244k

3/6/2017 EU 4Q 0.7% / 3.0%

3/3/2017 Japan Feb 43.2

Emerging Markets

Date Country Period Prior

3/7/2017 China Feb $51.35b

3/7/2017 Indo Feb 115.3
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