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March 1, 2013 News Briefs 
 

Local 

 The local equities market bounced to a new record high after two days of decline on the back of month-end 
window dressing. Yesterday, the PSEi rose 105.18 points, or 1.59% higher, to close at 6,721.45. All sectoral 
indices ended in positive territory led by financials (+1.80%), mining and oil (+1.73%) and property (+1.54%). 
Market breadth was positive with advances outnumbering declines 94 to 72 with 46 stocks unchanged. Value 
turnover soared to Php18.52 billion. Year-to-date, the PSEi gained 15.63%.  

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that domestic liquidity soared the fastest since June 
2011, increasing by 10.8% to Php5.2 trillion in January from Php4.48 trillion in the previous year. The BSP kept 
policy rates at record lows to support the economy amid the weakening global backdrop. According to the BSP, 
the rise in domestic liquidity last month was fuelled by the 23.3% increase in net domestic assets with mostly 
credits as banks saw robust lending activity. Meanwhile, net foreign assets declined by 1.7% with the continued 
increase in banks’ foreign liabilities. The monetary authority further explained that the sustained expansion in 

domestic liquidity indicated that previous policy actions to support non-inflationary economic growth continued to 
work through the economy. 

 Philex Mining Corp., reported a full-year net loss of Php294.625 million, a significant turnaround from Php5.8 
billion net income registered in 2011. The company stated that its net loss last year was attributed to a Php1.086 
billion net loss of its own subsidiary, Philex Petroleum Corp., which compared to the net income of Php538 
million reported in 2011. The company’s core net income dropped by 69% to Php1.705 billion from Php5.568 
billion. Moreover, the company’s revenues went down by 43% to Php8.698 billion last year from Php15.324 

billion in 2011 while costs and expenses fell by 29% to Php5.25 billion from Php7.38 billion. Philex said that even 
though there was a significant reduction in revenue due to the prolonged suspension of its Padcal mine in 2H 
2012, it was still able to generate a core net income. 

 Prices of government securities marginally increased yesterday amid mixed trading as investors remained on the 
sidelines ahead of the maturity of 7-43 FXTN. Yields declined by an average of 0.94 basis points with the short 
and long-ends of the curve dropping by 1.9 and 2.0 basis points, respectively. Meanwhile, the belly marginally 
climbed by 0.4 basis points.  

 The Philippine peso gained ground during yesterday’s session after global funds quickened its purchases of 

local assets amid optimism that the country will be able to achieve its sought-after investment grade. The local 
currency gained 4.5 centavos to close at 40.660. 

 
 

US and Europe 

 US stocks marginally declined as investors took in a slew of mixed economic data releases and an index 
rebalancing. The Dow Jones Industrial Average index gave back 20.88 points to 14,054.49 while the S&P500 
index slipped lower by 1.31 points to 1,514.68. 

 The US economy grew only slightly during the final quarter of 2012. Data released showed that the country’s 
gross domestic product (GDP) inched up at a 0.1% annual rate, which was an upward revision from the initial 
0.1% contraction, but still lower than the market estimate of +0.5%. The minute growth indicated that government 
spending cuts were actually slowing down the country’s recovery. Apart from these cuts however, and outside 
the very unpredictable category of business-inventory, other components of the economy grew quite soundly. 
The upward revision was mainly because exports were better than initially reported, and imports were slower.  

 For the week ended February 23, the number of Americans filing for unemployment benefits fell by 22,000 to a 
seasonally adjusted 344,000. This was lower than the market estimate of 360,000. Moreover, the four-week 
moving average of claims fell by 6,750 to 355,000. Meanwhile, the number of continuing claims declined by 
91,000 to 3,074,000 for the week ended February 16. 

 US Treasury prices inched higher following Federal Reserve Chairman Ben Bernanke’s dovish stance ahead of 
Friday’s sequester. The 10-year bond yield fell 2 basis points to 1.88%. 

 European equities ended the second month of 2013 with a ninth straight monthly increase as concerns over the 
Italian politics died down. The FTSEurofirst300 index gained 10.89 points to 1,171.47. 

 The euro traded steadily against the US dollar as investors remained nervous about Italy’s political stalemate. 
The shared currency crept higher by 0.02 cents to close at US$1.3141. 
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March 1, 2013 Asia Pacific 

 Easing concerns for Italy and the US pulled most Asian markets to positive territory Thursday. Officials of the 
incumbent government in Italy won the elections, signifying that austerity measures they have enacted will 
remain. In the US, Federal Reserve chief Ben Bernanke’s testimony to Congress highlighting the importance of 
its bond buyback plan suggested that easy money policies are here to stay. Conversely, Indian shares bucked 
the trend after Finance Minister P. Chidambaram flagged the widening nation's widening fiscal deficit and 
proposed higher taxes on high net worth individuals. Japan's Nikkei 225 (+2.71%), China's Shanghai SE Comp 
Index (+2.26%), and Hong Kong's Hang Seng Index (+1.96%) recorded the largest gains among peers. The 
MSCI All Country Asia Pacific Index advanced 1.84 points, or 1.38%, to 135.06. 
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March 1, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 28-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,721.45 1.59% 0.81% 8.54% 15.63% 

MSCI World USD Index 1,405.18 0.41% 0.94% 0.15% 5.90% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.23 1.24% 0.80% 1.91% 3.54% 

MSCI Europe USD Index 1,483.21 0.71% 0.67% -2.87% 2.62% 

FTSEurofirst 300 Index 1,171.47 0.94% 1.72% -0.13% 3.62% 

Dow Jones Industrial Average Index 14,054.49 -0.15% 1.25% 1.24% 8.63% 

Standard & Poor’s 500 Index 1,514.68 -0.09% 0.82% 0.97% 8.00% 

YIELDS AND PRICES 28-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4917 -0.02% 0.09% 0.20% 0.01% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1917 -0.00% 0.00% 0.22% 0.20% 

ROP2021 (Price) 111.326 0.02  0.58  (0.12) (1.10) 

ROP2034 (Price) 132.341 (0.12) 1.24  (3.07) (7.06) 

3-Month US Treasury Yield 0.1014 0.00% -0.02% 0.04% 0.07% 

2-year US Treasury Yield 0.2343 -0.01% -0.02% -0.04% -0.01% 

10-year  US Treasury Yield 1.8756 -0.03% -0.10% -0.09% 0.17% 

30-year US Treasury Yield 3.0856 -0.01% -0.08% -0.06% 0.22% 

3-Month German Treasury Bill Yield -0.034 -0.02% -0.03% -0.06% -0.03% 

Brent Crude Oil Spot ($/bbl) 112.86 -0.93% -2.45% -2.46% 0.82% 

Dubai Crude Oil Spot ($/bbl) 107.23 -0.79% -1.97% -1.20% 0.20% 

1-month Nymex oil futures ($/bbl) 92.05 -0.77% -0.85% -4.55% 1.38% 

Gold Spot ($/oz)  1,579.58 -1.12% 0.20% -4.59% -4.61% 

USD/PHP (PDEX close)  40.660 (0.05) (0.06) (0.25) (0.39) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 28, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.06  + 1.84 + 1.38 

Australia S&P/ASX 200 Index 5,104.08  + 67.49 + 1.34 

China Shanghai SE Comp Index 2,365.59  + 52.37 + 2.26 

Hong Kong Hang Seng Index 23,020.27  + 443.26 + 1.96 

India SENSEX 18,861.54  - 290.87 - 1.52 

Indonesia Jakarta Composite Index 4,795.79  + 79.37 + 1.68 

Japan Nikkei 225 11,559.36  + 305.39 + 2.71 

Malaysia KLCI 1,637.63  + 13.49 + 0.83 

New Zealand NZX 50 Index 4,320.01  + 43.69 + 1.02 

Singapore Straits Times Index 3,269.95  + 8.83 + 0.27 

South Korea KOSPI 2,026.49  + 22.45 + 1.12 

Taiwan TWSE 7,897.98   0.00  0.00 

Thailand SET Index 1,541.58  + 23.53 + 1.55 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 28-Feb-13 27-Feb-13  Difference   28-Feb-13 27-Feb-13  Difference 

1 month 0.350 0.325 + 0.025  4 year 3.130 3.083 + 0.047 
3 month 0.350 0.350  0.000  5 year 3.244 3.250 - 0.007 
6 month 0.350 0.350  0.000  7 year 3.376 3.399 - 0.023 

1 year 0.950 1.050 - 0.100  10 year 3.519 3.529 - 0.010 
2 year 2.300 2.315 - 0.015  20 year 4.825 4.850 - 0.025 
3 year 2.695 2.675 + 0.020  25 year 4.929 4.954 - 0.025 

 
 
 
 
 
 
 

Upcoming Economic Releases  
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March 1, 2013 
Date Philippines Period 

Covered 
 Date US Period 

Covered 

3/5/2013 Philippines CPI All items YoY% 
2006=100 

Feb 
 

3/1/2013 US Personal Income MoM SA Jan 

3/5/2013 Philippines CPI All items MoM% 
2006=100 

Feb 
 

3/1/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jan 

3/5/2013 Philippines Core Inflation YoY 
2006=100 

Feb 
 

3/1/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb F 

3/7/2013 Philippines Gross Intl Reserves Feb  3/1/2013 ISM Manufacturing PMI SA Feb 

   
 

3/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 1 

    3/6/2013 US Manufacturers New Orders Total MoM SA Jan 

    3/7/2013 US Initial Jobless Claims SA Feb 23 

    3/7/2013 US Trade Balance Balance Of Payments SA Jan 

   
 

3/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Feb 

   
 

3/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


