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March 2, 2015 

Local 
 

 The local equities benchmark index declined as market players continued to book profits following the PSEi’s 
four-day rally. Almost all sectors ended negative led by property (-1.22%) and financials (-1.03%), while Industrial 
(+1.67%) and Mining and Oil (+0.51) were the only gainers in today’s session. Market breadth was negative with 
92 declines outnumbering 74 advances, while 53 names were unchanged. Total value turnover reached Php7.57 
billion. Foreign investors were net buyers at Php392.94 million. 

 Philippine Ports Authority data showed that the country’s cargo volume increased from 201.91 million metric tons 
(MT) last year to 211.20 million in 2014, or 5% higher. Cargo volume in the seaports recorded growth despite the 
congestion in the Manila port. Foreign cargo throughput mainly drove the increase, recording a 7.45% growth to 
133.29 million MT from just 124.05 million in 2013. For the foreign cargo volume, imports grew by 11.29% year-
on-year while exports increased by 3.77%. On the other hand, domestic cargo volume turned out largely flat at 
77.86 million MT in 2014 versus 77.91 million MT in 2013.  

 SM Investment Corp.’s retail arm earmarked at least Php1 billion in capital expenditures this year to open more 
Savemore supermarkets across the country. The SM group is targeting to roll-out around 20 new Savemore 
supermarkets to augment its current 100-store network. According to the management, the average investment 
for a Savemore branch ranges between Php50 to Php80 million, depending on the store size. On average, a 
Savemore store has a gross leasing space of about 1,300 square meters. Aside from Savemore, SM Retail also 
operates the SM Hypermarket and SM Supermarket brands.  

 In the local fixed income space, government securities traded sideways as investors ended last week on the 
sidelines ahead of the release of the country’s inflation print for February this week. Yields across the curve 
slightly increased by 0.54 basis points with the belly rising by 1.4 basis points, while the short- and the long-end 
dropped by 0.4 and 0.3 basis points, respectively. 

 The Philippine peso marginally weakened against the greenback as US durable goods orders in January 
expanded by 2.8%, for the first time in three months. The USD/PHP currency pair depreciated by 1.5 centavos to 
end the week at 44.090. 
 

US and Europe 
 

 US stocks ended the last day of February in the red following hawkish comments from New York Federal 
Reserve Governor Dudley. For the month, however, US shares posted record-high monthly gains as monetary 
easing across the globe boosted demand for risky assets. Last month, the People’s Bank of China (PBoC) 
wrapped up a series of accommodative monetary policy actions from key major central banks around the world, 
which are fraught with slow growth and deflationary pressure underpinned by low oil prices. The Dow Jones 
Industrial Average closed down 82 points, or 0.45%, at 18,132.70. The S&P 500 surrendered 6.24 points, or 
0.30%, at 2,104.50. 

 The Chicago Business Barometer fell to its lowest point since July 2009, declining to 45.8 in February from 
January’s 59.4. The decline indicates that business activity is contracting. However, some economists attributed 
the slowdown to the West Coast port strike.  

 4Q GDP growth suggests that the remarkable 5% growth in 3Q is unsustainable. The Commerce Department 
said Friday that U.S. gross domestic product expanded at a 2.2% annual rate in the fourth quarter, down from an 
initial estimate of 2.6%. Economists surveyed by The Wall Street Journal had expected an advance of 2%. The 
GDP report showed household consumption grew at a 4.2 percent annualized rate in the fourth quarter, the most 
since the last three months of 2010. Demand for services climbed 4.1%, the most since 2000. 

 US treasuries rallied amid a raft of upbeat economic data releases. The 10- and 30-year treasury yields dropped 
by 3.65 and 3.91 basis points, respectively.  

 European shares continued its uptrend, mainly buoyed by the anticipated quantitative easing which will start in 
March and positive developments in Greece.  The FTSEEurofirst 300 gained 0.38% to 1,563.52. 

 The Euro prevailed against the dollar due to upbeat investor optimism on possible further quantitative easing in 
the Eurozone. As of last Friday, the currency pair appreciated by 0.21%, to end the week at 1.1221. 
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index ended last Friday largely flat at 146.23 or -0.06% day-on-day change. 
China’s Shanghai Composite index leapt 0.36% to 3,310.30 as investors speculated on further monetary-policy 
easing. India’s S&P BSE Sensex rose by 1.65% to 29,220.12 as optimism prevailed due to the government’s 
higher economic growth forecast. Over in Japan, the Nikkei 225 continued its winning streak, gaining 12.15 
points or 0.06% to 18,797.94 as domestic pension-fund buying and the strong dollar pushed shares higher. In 
Australia, the S&P/ASX 200 inched up by 0.34% to 5,928.77 as strength of higher-yielding stocks more than 
offset the weakness in consumer staples.  

 The People’s Bank of China (PBoC) announced a surprise rate cut last Saturday in an effort to support growth in 
the world’s second largest economy. Effective last Sunday, the PBoC lowered by 25 basis point both the 
benchmark one-year loan rate to 5.35%, and the one-year deposit rate to 2.5%. In an official announcement, the 
central bank reasoned that the rising deflationary pressure from lower global commodity prices “provided room” 
to cut rates. Last November, the PBoC also lowered its benchmark lending rate by 40 basis points and cut its 
deposit lending rate by 25 basis points, the first of such policy move in two years. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 27-Feb-15 
DoD 

change 
WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,730.57 -0.44% -1.21% 1.90% 6.92% 

MSCI World USD Index 1,772.86 -0.06% 0.27% 3.52% 2.38% 

MSCI All Country Asia Pacific ex-Japan Total Returns 406.49 -0.11% 0.81% 1.83% 4.53% 

MSCI Europe USD Index 1,705.44 0.43% 1.22% 4.78% 4.76% 

FTSEurofirst 300 Index 1,563.52 0.38% 2.51% 5.07% 13.55% 

Dow Jones Industrial Average Index 18,132.70 -0.45% -0.04% 2.57% 0.52% 

Standard & Poor’s 500 Index 2,104.50 -0.30% -0.27% 2.30% 0.67% 

YIELDS AND PRICES 27-Feb-15 
DoD 

change 
WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8886 0.03% -0.24% -0.25% -0.65% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4318 0.00% -0.20% -0.11% -0.26% 

ROP2021 (Price) 109.368 (0.15) 0.28  (0.15) 1.12  

ROP2034 (Price) 138.465 (0.69) 0.91  (2.43) 4.59  

3-Month US Treasury Yield 0.0101 -0.01% -0.01% 0.01% 0.01% 

2-year US Treasury Yield 0.6184 -0.03% -0.01% 0.11% -0.09% 

10-year  US Treasury Yield 1.9930 -0.04% -0.12% 0.17% -0.21% 

30-year US Treasury Yield 2.5903 -0.04% -0.12% 0.19% -0.18% 

3-Month German Treasury Bill Yield -0.269 0.00% -0.01% -0.07% -0.08% 

Dubai Crude Oil Spot ($/bbl) 58.07 -0.85% -1.69% 32.31% 3.13% 

1-month Nymex oil futures ($/bbl) 49.76 3.30% -1.15% 10.21% -7.18% 

Gold Spot ($/oz)  1,213.22 0.31% 0.94% -5.32% 2.53% 

USD/PHP (PDEX close)  44.090 0.02  (0.15) (0.02) (0.63) 

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of February 27, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 146.23 - 0.09 - 0.06 

Australia S&P/ASX 200 Index 5,928.77 + 20.27 + 0.34 

China Shanghai SE Comp Index 3,310.30 + 11.94 + 0.36 

Hong Kong Hang Seng Index 24,823.29 - 78.77 - 0.32 

India SENSEX 29,220.12 + 473.47 + 1.65 

Indonesia Jakarta Composite Index 5,450.29 - 1.13 - 0.02 

Japan Nikkei 225 18,797.94 + 12.15 + 0.06 

Malaysia KLCI 1,821.21 + 0.34 + 0.02 

New Zealand NZX 50 Index 5,878.47 + 16.79 + 0.29 

Singapore Straits Times Index 3,402.86 - 23.32 - 0.68 

South Korea KOSPI 1,985.80 - 7.28 - 0.37 

Taiwan TWSE 9,622.10  0.00  0.00 

Thailand SET Index 1,587.01 - 6.54 - 0.41 

 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 
27-Feb-15 26-Feb-15 Difference 

  
27-Feb-15 26-Feb-15 Difference 

1 month 2.3064 2.3432 - 0.037 
 

4 year 3.6864 3.6864 
 

0.000 

3 month 1.8886 1.8618 + 0.027 
 

5 year 3.6250 3.6045 + 0.021 

6 month 2.2000 2.2068 - 0.007 
 

7 year 3.7541 3.7495 + 0.005 

1 year 2.4318 2.4295 + 0.002 
 

10 year 3.9545 3.9523 + 0.002 

2 year 3.0750 3.0750 
 

0.000 
 

20 year 4.9023 4.9250 - 0.023 

3 year 3.4386 3.3932 + 0.045 
 

25 year 4.5818 4.5522 + 0.030 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/5/2015 Philippines CPI All items YoY% 
2006=100 

Feb 
 

3/2/2015 US Personal Income MoM SA Jan 

3/5/2015 Philippines CPI All items MoM% 
2006=100 

Feb 
 

3/2/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jan 

3/5/2015 Philippines Core Inflation YoY 2006=100 Feb  3/2/2015 ISM Manufacturing PMI SA Feb 

3/6/2015 Philippines Gross Intl Reserves Feb 
 

3/4/2015 Mortgage Bankers Association US Mortgage Market 
Indx Weekly % Change SA Old Meth 

Feb 27 

3/10/2015 Philippines External Trade Exports YoY Jan  3/5/2015 US Initial Jobless Claims SA Feb 28 

3/10/2015 Philippines External Trade Exports Jan  3/5/2015 US Manufacturers New Orders Total MoM SA Jan 

3/12/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/6/2015 US Employees on Nonfarm Payrolls Total MoM Net 
Change SA 

Feb 

   
 

3/6/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

    
3/12/2015 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 
Feb 

    3/13/2015 University of Michigan Consumer Sentiment Index Mar P 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


