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March 3, 2015 

 
Local 
 

 The local equities market started the month on a positive note as last minute bargain hunting drove the PSEi to 
close at 7,773.92, an increase of 0.56%.  Almost all indices ended in the green led by mining and oil (+1.39%) 
and property (+1.23%), while only services (-0.38%) ended in the red. Market breadth was positive with 98 
advances outnumbering 67 declines, while 56 issues remain unchanged. Total value turnover reached Php8.25 
billion. Foreign investors were net sellers at Php129.91 million. 

 Metropolitan Bank & Trust Company (PSE Ticker: MBT) generated consolidated net income amounting to 
Php20.1 billion in 2014, with the fourth quarter contributing Php7.0 billion. Net interest income grew by 20% to 
Php45.8 billion, which contributed 61% to total operating income compared to 48% contribution in 2013. This 
was mainly driven by growth in loans and deposits, and sustained interest margin despite the low interest rate 
environment and tough competition. Total resources inched up by 16% to Php1.6 trillion from Php1.4 trillion the 
previous year.  

 China Banking Corporation (PSE Ticker: CHIB) recorded full year consolidated net income of Php5.11 billion in 
2014. Net interest income inched up by 42% to Php14.09 billion, mainly driven by earnings from loans and 
receivables and the consolidation of recently acquired Plantersbank. Net interest margin improved from 2.98% in 
2013 to 3.30% this year. Meanwhile, total non-interest income decreased by 8% to Php4.76 billion. Barring the 
effect of trading gains in 2013, non-interest income would have grown by 30%. Total operating income reached 
Php18.85 billion, or 25% higher year-on-year. The inclusion of Plantersbank contributed Php1.45 billion and 
Php397.07 million to total net interest and non-interest income, respectively.  

 The Bureau of the Treasury offered Php20 billion worth of Treasury Bills during an auction concluded yesterday. 
Php8 billion worth of 91-day T-bills were fully awarded at an average yield of 1.397%. Likewise, the 182-day and 
364-day T-bills worth Php6 billion each were also fully awarded at an average rate of 1.699% and 1.948% 
respectively. The government received tenders totaling Php60.89 billion over thrice the amount offered. 

 The local currency remained flat against the US Dollar to close at 44.090. The peso initially weakened, following 
regional currency movements on the back of the surprise rate cut of the People's Bank of China. The local 
currency managed to regain strength toward the latter part of the day to end at its opening price. 
 

 
US and Europe 
 

 US stocks started the month with strong gains on the back of buoyant household consumption. Meanwhile, the 
Nasdaq composite index touched the 5,000 mark, a level last seen before the dot-com bubble.  The Dow Jones 
Industrial Average rallied 155.93 points, or 0.9%, to 12,288.63. The S&P 500 rose 12.89 points, or 0.6%, to 
2,117.39. 

 Consumer spending remained resilient despite a decline in the headline figure. Personal spending fell a 
seasonally adjusted 0.2% month-on-month. Overall consumer spending (+0.3%) and purchases of durable 
goods (+0.2%) and nondurable goods (+0.2%) actually rose when adjusted for inflation, reflecting a slide in gas 
prices during the month. That could turn out to be a good sign for economic growth, as people have more money 
left after filling up their gas tanks.  

 Growth in the U.S. manufacturing sector gathered momentum in February as output and new orders rose at 
faster rates than seen in January. The final seasonally adjusted Markit U.S. Manufacturing PMI rose to 55.1 from 
53.9 in January. The reading signalled the most marked improvement in business conditions in the sector since 
October of last year. 

 US Treasuries fell weighed by corporate supply and strong equities performance. The two-year note yield rose 
4.37 basis points to 0.6621%. The 10-year bond yield increased 8.9 bps to 2.0820%. 

 European shares ended the day in the negative territory amid resurging fears over Greece. The FTSEurofirst 300 
index declined 2.93 points, or 0.2%, to 1,560.59. 

 The EUR/USD pair inched lower amid continued uncertainties over Greece. The currency pair shed 0.12 cents 
from Friday’s close, to settle at 1.1184. 
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March 3, 2015 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index remained largely flat, or -0.08% to 146.12. Both the Hong Kong’s Hang 
Seng Index (+0.3% DoD) and the China’s Shanghai Composite Index (+0.8% DoD) rallied after the People Bank 
of China’s surprise rate cut over the weekend. However, expectations of a downward revision in China’s 
economic growth capped gains of Chinese equities. Meanwhile, Japan’s Nikkei 225 (+0.15% DoD) continued its 
uptrend on hopes for a stronger US dollar on the back of positive US data print. Over in Australia, the ASX 200 
rallied (+0.51% DoD) as banking stocks shot up on the back of expectations for another interest rate cut. 
Moreover, India’s government’s boost to infrastructure spending resulted to higher prices of engineering stocks. 
Consequently, India’s S&P BSE Sensex inched up by 0.33% to 29,459.14.  
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March 3, 2015 

Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 02-Mar-15 
DoD 

change 
WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,773.92 0.56% -0.67% 1.88% 7.51% 

MSCI World USD Index 1,776.65 0.21% 0.36% 4.86% 2.60% 

MSCI All Country Asia Pacific ex-Japan Total Returns 407.20 0.18% 1.12% 3.16% 4.72% 

MSCI Europe USD Index 1,698.16 -0.43% 0.19% 5.00% 4.31% 

FTSEurofirst 300 Index 1,560.59 -0.19% 1.66% 6.33% 13.34% 

Dow Jones Industrial Average Index 18,288.63 0.86% 0.95% 5.34% 1.39% 

Standard & Poor’s 500 Index 2,117.39 0.61% 0.37% 4.78% 1.28% 

YIELDS AND PRICES 02-Mar-15 
DoD 

change 
WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8909 0.00% -0.24% -0.24% -0.65% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4477 0.02% -0.18% -0.11% -0.25% 

ROP2021 (Price) 109.425 0.06  0.33  (0.72) 1.18  

ROP2034 (Price) 139.026 0.56  1.33  (3.07) 5.15  

3-Month US Treasury Yield 0.0101 0.00% -0.01% 0.01% 0.01% 

2-year US Treasury Yield 0.6621 0.04% 0.06% 0.20% -0.05% 

10-year  US Treasury Yield 2.0820 0.09% 0.02% 0.42% -0.12% 

30-year US Treasury Yield 2.6814 0.09% 0.02% 0.43% -0.09% 

3-Month German Treasury Bill Yield -0.278 -0.01% 0.00% -0.06% -0.09% 

Dubai Crude Oil Spot ($/bbl) 59.86 3.08% 5.09% 20.15% 6.30% 

1-month Nymex oil futures ($/bbl) 49.59 -0.34% 0.28% 0.04% -7.50% 

Gold Spot ($/oz)  1,206.83 -0.53% 0.43% -5.31% 1.99% 

USD/PHP (PDEX close)  44.090 0.00  (0.18) (0.07) (0.63) 

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of March 2, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 146.12 - 0.11 - 0.08 

Australia S&P/ASX 200 Index 5,958.88 + 30.11 + 0.51 

China Shanghai SE Comp Index 3,336.29 + 25.98 + 0.78 

Hong Kong Hang Seng Index 24,887.44 + 64.15 + 0.26 

India SENSEX 29,459.14 + 97.64 + 0.33 

Indonesia Jakarta Composite Index 5,477.83 + 27.54 + 0.51 

Japan Nikkei 225 18,826.88 + 28.94 + 0.15 

Malaysia KLCI 1,817.13 - 4.08 - 0.22 

New Zealand NZX 50 Index 5,892.67 + 14.20 + 0.24 

Singapore Straits Times Index 3,403.89 + 1.03 + 0.03 

South Korea KOSPI 1,996.81 + 11.01 + 0.55 

Taiwan TWSE 9,601.36 - 20.74 - 0.22 

Thailand SET Index 1,582.14 - 4.87 - 0.31 

 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 
02-Mar-15 27-Feb-15 Difference 

  
02-Mar-15 27-Feb-15 Difference 

1 month 2.3182 2.3064 + 0.012 
 

4 year 3.6068 3.6864 - 0.080 

3 month 1.8909 1.8886 + 0.002 
 

5 year 3.7250 3.6250 + 0.100 

6 month 2.2045 2.2000 + 0.004 
 

7 year 3.7364 3.7541 - 0.018 

1 year 2.4477 2.4318 + 0.016 
 

10 year 3.9455 3.9545 - 0.009 

2 year 3.1045 3.0750 + 0.029 
 

20 year 4.9227 4.9023 + 0.020 

3 year 3.3932 3.4386 - 0.045 
 

25 year 4.5636 4.5818 - 0.018 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/5/2015 Philippines CPI All items YoY% 
2006=100 

Feb 
 

3/4/2015 Mortgage Bankers Association US Mortgage Market 
Indx Weekly % Change SA Old Meth 

Feb 27 

3/5/2015 Philippines CPI All items MoM% 
2006=100 

Feb 
 

3/5/2015 US Initial Jobless Claims SA Feb 28 

3/5/2015 Philippines Core Inflation YoY 2006=100 Feb  3/5/2015 US Manufacturers New Orders Total MoM SA Jan 

3/6/2015 Philippines Gross Intl Reserves Feb 
 

3/6/2015 US Employees on Nonfarm Payrolls Total MoM Net 
Change SA 

Feb 

3/10/2015 Philippines External Trade Exports YoY Jan 
 

3/6/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

3/10/2015 Philippines External Trade Exports Jan 
 

3/12/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

3/12/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/13/2015 University of Michigan Consumer Sentiment Index Mar P 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


