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March 4, 2013 News Briefs 
 

Local 

 The local equities market fell sharply registering its first weekly loss for the year. Energy Development 
Corporation (EDC) led the decline after it suspended its 110-megawatt Bacman power plant following more than 
a year of repairs. Last Friday, the PSEi lost 79.18 points, or 1.18%, to close at 6,642.27. All sectoral indices 
ended in negative territory led by industrials (-2.64%), mining and oil (-1.37%) and holding firms (-0.93%). Market 
breadth was negative with declines outnumbering advances 93 to 72 with 45 stocks unchanged. Value turnover 
reached Php10.93 billion. 

 According to the Bangko Sentral ng Pilipinas (BSP), the total outstanding loans of commercial banks, net of their 
reverse repurchase (RRP) placements with the BSP, grew at a slower pace of 15.4% to Php3.2 trillion in January 
compared with 16.2% in December. Meanwhile, bank lending including RRPs expanded at a faster rate of 16.6% 
in January from 15.4% in December, registering at Php3.4 trillion. Loans for production activities, which 
accounted for more than four-fifth of bank’s total loan portfolio, rose at a slower pace of 15.6% in January from 

16.6% in December. Likewise, growth in consumer loans growth slowed to 12.5% in January from 14.1% in 
December mainly because of the slowdown of credit card receivables and other household loans. 

 Metro Pacific Investments Corp. (MPIC) has allotted roughly Php27 billion for two major road projects and 
integration of the North Luzon Expressway (NLEX) with the Subic-Clark-Tarlac Expressway (SCTEX). The 
company said that its unit Metro Pacific Tollways Corp. (MPTC) would invest the estimated Php27 billion to 
complete Harbor link and connector road projects. Both MPIC and MPTC intend to fund the aforementioned 
amount through internal resources and external debt. 

 Prices of government securities increased last Friday on speculation that the central bank will further reduce the 
SDA rate as BSP expects inflation to remain contained. On average, yields declined by 7.86 basis points, led by 
the 2-year tenor bucket, which dropped 41.91 basis points. 

 The Philippine peso weakened against the greenback during last Friday’s trading session as investors erred on 

the side of caution before the start of the sequestration in the US on March 1. The local currency surrendered 3 
centavos to end the week at 40.690. 

 
 

US and Europe 

 US equities ended last week on a positive note as better-than-expected economic data releases countered 
worries over federal spending cuts and the Italian polls. Last Friday, the Dow Jones Industrial Average index 
rose 35.17 points, or +0.25%, to 14,089.66. Likewise, the S&P500 index gained 3.52 points, or +0.23%, to 
1,518.20. 

 Based on data from the Institute for Supply Management (ISM), US factories expanded last February at the 
quickest pace in almost two years. The ISM factory index climbed to 54.2, higher than the market expectation of 
52.5, and the highest reading since June of 2011. Further analysis of the data indicated that the increase was 
due to a jump in new orders, which spiked to 57.8 from 53.3. 

 US consumer spending rose last January despite incomes having the biggest drop in 20 years. This indicated 
that households were managing the payroll tax increase by putting fewer savings in the bank. A report from the 
Commerce Department released Friday showed that household purchases, which make up around 70% of the 
economy, increased by 0.2% in January, meeting market estimates, and higher than the 0.1% gain last 
December 2012. 

 US Treasury prices rose for a second straight week as demand for safe-haven assets was fuelled by 
uncertainties over the Europe’s crisis and the nation’s spending cuts. The 10-year benchmark dropped 3 basis 
points to end Friday at 1.84%.  

 European equities ended last week barely changed as worries over Italy’s inconclusive elections ignited fears 
that the region’s debt crisis would exacerbate. This reversed any gains made from positive economic releases 
from the world’s biggest economy. The FTSEurofirst300 index pared 2.83 points to close at 1,168.64. 

 The euro slipped back against the US dollar as markets continued to be nervous about Italy’s political stalemate. 
The shared currency surrendered 0.35 cents to close at US$1.3022. 
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March 4, 2013 Asia Pacific 

 Asian stocks reversed Friday after a solid rally the previous day amid downbeat Chinese manufacturing data. 
The Chinese government’s purchasing managers’ index, a measure of manufacturing activity in the region, 
registered at 50.1 in February versus the 50.4 recorded the previous month. Economists expected the figure to 
come in at 50.5. The report suggested that China’s economic growth was mild and that the government would 
not tighten policies anytime soon. Hong Kong's Hang Seng Index (-0.61%), Australia's S&P/ASX 200 Index (-
0.35%), and China's Shanghai SE Comp Index (-0.26%) posted the largest losses among peers in the region. 
The MSCI All Country Asia Pacific Index waned 0.36 points, or -0.27%, to 134.70. 
 
 

 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

March 4, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 01-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,642.27 -1.18% -0.34% 5.12% 14.27% 

MSCI World USD Index 1,401.75 -0.24% -0.02% -1.06% 5.65% 

MSCI All Country Asia Pacific ex-Japan Total Returns 377.51 -0.19% 0.36% 0.64% 3.34% 

MSCI Europe USD Index 1,467.99 -1.03% -1.17% -5.08% 1.57% 

FTSEurofirst 300 Index 1,168.64 -0.24% 0.26% 0.05% 3.37% 

Dow Jones Industrial Average Index 14,089.66 0.25% 0.64% 0.57% 8.90% 

Standard & Poor’s 500 Index 1,518.20 0.23% 0.17% 0.33% 8.25% 

YIELDS AND PRICES 01-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4917 0.00% 0.00% 0.18% 0.01% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1750 -0.02% -0.02% 0.01% 0.19% 

ROP2021 (Price) 111.361 0.04  0.37  1.32  (1.06) 

ROP2034 (Price) 132.406 0.06  0.98  (0.24) (7.00) 

3-Month US Treasury Yield 0.1014 0.00% -0.02% 0.04% 0.07% 

2-year US Treasury Yield 0.2342 -0.00% -0.01% -0.03% -0.01% 

10-year  US Treasury Yield 1.8412 -0.03% -0.12% -0.17% 0.14% 

30-year US Treasury Yield 3.0506 -0.03% -0.10% -0.17% 0.18% 

3-Month German Treasury Bill Yield -0.035 -0.00% -0.01% -0.06% -0.04% 

Brent Crude Oil Spot ($/bbl) 111.46 -1.24% -4.05% -5.17% -0.43% 

Dubai Crude Oil Spot ($/bbl) 105.36 -1.74% -3.80% -4.58% -1.55% 

1-month Nymex oil futures ($/bbl) 90.68 -1.49% -2.63% -7.25% -0.13% 

Gold Spot ($/oz)  1,576.23 -0.21% -0.33% -5.47% -4.81% 

USD/PHP (PDEX close)  40.690 0.03  0.00  (0.01) (0.36) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 1, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.70  - 0.36 - 0.27 

Australia S&P/ASX 200 Index 5,086.13  - 17.95 - 0.35 

China Shanghai SE Comp Index 2,359.51  - 6.09 - 0.26 

Hong Kong Hang Seng Index 22,880.22  - 140.05 - 0.61 

India SENSEX 18,918.52  + 56.98 + 0.30 

Indonesia Jakarta Composite Index 4,811.61  + 15.82 + 0.33 

Japan Nikkei 225 11,606.38  + 47.02 + 0.41 

Malaysia KLCI 1,637.44  - 0.19 - 0.01 

New Zealand NZX 50 Index 4,317.99  - 2.02 - 0.05 

Singapore Straits Times Index 3,269.50  - 0.45 - 0.01 

South Korea KOSPI 2,026.49   0.00  0.00 

Taiwan TWSE 7,964.63  + 66.65 + 0.84 

Thailand SET Index 1,539.60  - 1.98 - 0.13 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 01-Mar-13 28-Feb-13  Difference   01-Mar-13 28-Feb-13  Difference 

1 month 0.3500 0.3500  0.000  4 year 3.0109 3.1304 - 0.120 
3 month 0.3500 0.3500  0.000  5 year 3.1462 3.2435 - 0.097 
6 month 0.3500 0.3500  0.000  7 year 3.3642 3.3760 - 0.012 

1 year 0.9441 0.9500 - 0.006  10 year 3.4998 3.5187 - 0.019 
2 year 1.8809 2.3000 - 0.419  20 year 4.8200 4.8250 - 0.005 
3 year 2.4451 2.6950 - 0.250  25 year 4.9129 4.9293 - 0.016 
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March 4, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/5/2013 Philippines CPI All items YoY% 
2006=100 

Feb 
 

3/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 1 

3/5/2013 Philippines CPI All items MoM% 
2006=100 

Feb 
 

3/6/2013 US Manufacturers New Orders Total MoM SA Jan 

3/5/2013 Philippines Core Inflation YoY 
2006=100 

Feb 
 

3/7/2013 US Initial Jobless Claims SA Mar 2 

3/7/2013 Philippines Gross Intl Reserves Feb 
 

3/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Feb 

3/12/2013 Philippines External Trade Exports 
YoY 

Jan 
 

3/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

3/12/2013 Philippines External Trade Exports Jan 
 

3/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

3/13/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Feb 

3/14/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 14 
 

3/15/2013 US CPI Urban Consumers MoM SA Feb 

    3/15/2013 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


