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March 4, 2014 

Local 

 The local equities market fell yesterday as investors sought to take profits from the index's recent rallies. The 
PSEi ended the day lower, dropping by 17.47 points, or -0.27%, to close at 6,407.52. Only mining & oil (+0.63%) 
and holding firms (+0.09%) ended in the green zone. Market breadth was negative with 84 declines 
outnumbering 74 advances, while 55 issues were unchanged. Total value turnover amounted to Php7.75 billion. 
Foreign investors were net buyers at Php0.63 billion.  

 Energy Development Corp. (EDC) registered a 20% decrease in its net income to Php6.6 billion in 2013 from 
Php8.2 billion posted in 2012. The company attributed the decline mainly on lower energy sales by its unit FG 
Hydro. Consolidated revenues reached Php25.7 billion last year or 10% lower than Php28.4 billion in 2012, with 
revenues from FG Hydro dropping by Php2.2 billion. Moreover, consolidated income attributable to equity 
holders of the parent amounted to Php4.7 billion, down by 46% from the Php8.7 billion in 2012. 

 SM Investments Corp. (SMIC) saw its net income grow by 11% year-on-year to Php27.45 billion in 2013 with 
revenues rising by 13%. The firm stated that earnings growth was largely driven by the strong performance of its 
main banking unit, BDO Unibank Inc. The banking unit accounted for 42.8% of SMIC’s net income which was 
followed by property development and retail representing 35.9% and 21.3%, respectively.   

 The Bureau of the Treasury (BTr) sold Php20 billion worth of Treasury Bills during an auction concluded 
yesterday. Two of the offered tenors were fully awarded given healthy demand. Php4 billion worth of 91-day bills 
were awarded at an average yield of 1.000% and Php6 billion worth of 182-day bills were awarded at an average 
yield of 1.400%. The government also offered Php10 billion worth of 364-day bills, but only accepted Php4.4 
billion, at an average yield of 1.865%. The government received tenders totaling Php49.95 billion, more than 
twice the amount offered 

 The Philippine peso weakened against the US dollar amid an over-all risk-off sentiment as continuous 
geopolitical tensions in Ukraine and Korea raised concerns that global growth could slow down. The local 
currency surrendered 8.5 centavos to close at 44.715. 

 
 
 
 

US and Europe 

 US equities plunged amid a global risk-off sentiment as investors flocked to safe-haven assets amid fears that a 
Russian military presence in Ukraine might lead to a larger-scale skirmish. The Dow Jones Industrial Average 
index surrendered 153.68 points, or -0.94%, to 16,168.03 and the S&P500 index gave up 13.72 points, or -
0.74%, to 1,857.73. 

 Last January, the Institute for Supply Management’s manufacturing index rose to 53.2, beating the market 
estimate of 52.3, following January’s 51.3. Based on the report, several survey respondents mentioned adverse 
weather conditions as a factor in impacting their business in February. Others showed optimism in terms of 
demand and growth in the near term.  

 Data processing firm Markit’s  Purchasing Managers’ Index for the US manufacturing sector increased to 57.1 in 
February, higher than the ‘flash’ estimate of 56.7 and January’s 53.7. According to Markit’s Chief Economist 
Chris Williamson, while bad weather continued to be the main culprit in slowing production, many also reported 
that weather-related issues were being overcome.  

 US personal consumption spending rose by a seasonally adjusted 0.4% month-on-month last January, slightly 
higher than the market estimate of a 0.1% monthly gain. Meanwhile, data for the month of December was 
downwardly revised to just a 0.1% growth. January’s gain was driven by service purchases, which jumped 0.9%, 
the largest increase since October 2001, driven partly by increased health-care spending.  

 US Treasury prices rallied as a risk-off stance prevailed amid the ongoing political crisis in Ukraine, which 
overshadowed economic evidence that the US may be recovering from adverse winter weather. The 10-year 
benchmark yield fell 5 basis points to 2.6012%. 

 European shares lost ground despite improving data from the region, as rising fears on the Russian military 
intervention in Ukraine dampened investor sentiment. The FTSEurofirst300 index lost 30.15 points to 1,318.24. 

 The euro weakened against the US dollar as market players remained cautious amid mounting political tensions 
in Ukraine. The shared currency pared 0.67 cents to close at EUR/USD1.3735. 
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Asia Pacific 

 Asian markets declined Monday as events in Ukraine triggered a sell-off session for risky assets. The Ukrainian 
Prime Minister claimed last Sunday that his country was "on the brink of disaster" after Russian forces moved 
into Ukraine's Crimea province over the weekend. Hong Kong's Hang Seng Index (-1.47%), Japan's Nikkei 225 (-
1.27%), and India's SENSEX (-0.82%) posted the largest declines among peers. China, meanwhile, bucked the 
trend and posted gains of 0.92% as investors turned optimistic toward annual meetings of policy makers that 
could offer more clues about the country's economic policies for this year. The MSCI All Country Asia Pacific 
Index sank 1.05 points, or -0.76%, to 136.79. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 03-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,407.52 -0.27% 1.77% 6.52% 8.79% 

MSCI World USD Index 1,655.42 -1.19% -0.77% 5.31% 0.08% 

MSCI All Country Asia Pacific ex-Japan Total Returns 371.64 -0.78% 0.24% 3.99% -0.88% 

MSCI Europe USD Index 1,764.55 -2.51% -2.10% 5.57% 0.48% 

FTSEurofirst 300 Index 1,318.24 -2.24% -2.47% 3.56% 0.30% 

Dow Jones Industrial Average Index 16,168.03 -0.94% -0.24% 5.17% -1.88% 

Standard & Poor’s 500 Index 1,845.73 -0.74% -0.10% 5.96% 0.24% 

YIELDS AND PRICES 03-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1975 -0.00% 0.00% -0.42% 0.71% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0575 0.02% 0.10% -0.27% 1.12% 

ROP2021 (Price) 105.050 (0.04) 0.52  1.68  1.43  

ROP2034 (Price) 123.887 (0.19) 1.41  4.79  4.33  

3-Month US Treasury Yield 0.0456 0.00% 0.01% 0.02% -0.02% 

2-year US Treasury Yield 0.3012 -0.02% -0.02% 0.01% -0.09% 

10-year  US Treasury Yield 2.6012 -0.05% -0.14% 0.03% -0.40% 
30-year US Treasury Yield 3.5542 -0.03% -0.14% 0.02% -0.38% 

3-Month German Treasury Bill Yield 0.047 -0.02% -0.00% 0.01% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 106.93 1.58% 0.52% 5.03% -1.62% 

1-month Nymex oil futures ($/bbl) 104.92 2.27% 2.04% 8.80% 4.59% 

Gold Spot ($/oz)  1,350.58 1.82% 1.02% 7.39% 11.31% 

USD/PHP (PDEX close)  44.715 0.09  0.14  (0.69) 0.32  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 03, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 136.79  - 1.05 - 0.76 

Australia S&P/ASX 200 Index 5,384.33  - 20.49 - 0.38 

China Shanghai SE Comp Index 2,075.24  + 18.93 + 0.92 

Hong Kong Hang Seng Index 22,500.67  - 336.29 - 1.47 

India SENSEX 20,946.65  - 173.47 - 0.82 

Indonesia Jakarta Composite Index 4,584.21  - 36.01 - 0.78 

Japan Nikkei 225 14,652.23  - 188.84 - 1.27 

Malaysia KLCI 1,824.69  - 10.97 - 0.60 

New Zealand NZX 50 Index 5,007.40  + 17.37 + 0.35 

Singapore Straits Times Index 3,087.47  - 23.31 - 0.75 

South Korea KOSPI 1,964.69  - 15.30 - 0.77 

Taiwan TWSE 8,601.98  - 37.60 - 0.44 

Thailand SET Index 1,339.21  + 13.88 + 1.05 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 03-Mar-14 28-Fed-14  Difference   03-Mar-14 28-Fed-14  Difference 

1 month 1.1250 1.2500 - 0.125  4 year 3.0300 3.0500 - 0.020 

3 month 1.0000 1.0000  0.000  5 year 3.6168 3.4925 + 0.124 

6 month 1.5000 1.5000  0.000  7 year 4.0000 3.9005 + 0.099 

1 year 1.8750 1.8750  0.000  10 year 4.0500 4.0000 + 0.050 

2 year 2.1023 2.2450 - 0.143  20 year 4.9514 5.0671 - 0.116 

3 year 2.4997 2.5000 - 0.000  25 year 5.7270 5.7183 + 0.009 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/5/2014 Philippines CPI All items YoY% 
2006=100 

Feb 
 

3/5/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 28 

3/5/2014 Philippines CPI All items MoM% 
2006=100 

Feb 
 

3/5/2014 ADP National Employment Report SA Private 
Nonfarm Level Change 

Feb 

3/5/2014 Philippines Core Inflation YoY 
2006=100 

Feb 
 

3/6/2014 US Initial Jobless Claims SA Mar 1 

3/7/2014 Philippines Gross Intl Reserves Feb  3/6/2014 US Manufacturers New Orders Total MoM SA Jan 

3/11/2014 Philippines External Trade Exports 
YoY 

Jan 
 

3/7/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Feb 

3/11/2014 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/7/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

3/11/2014 Philippines External Trade Exports Jan  3/7/2014 US Trade Balance Balance Of Payments SA Jan 

   
 

3/11/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Jan 

   
 

3/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

   
 

3/14/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 

 

 

 

 

 

 

  


