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March 4, 2015 

 
Local 
 

 The local equities market ended the trading day marginally higher, closing at 7,776.51, or +0.03%, as index-
heavyweight TEL released disappointing earnings. PLDT (TEL) released its 4Q 2014 performance figures and 
revealed that net income for the quarter went down by 5% year-on-year. The drop was attributed to a decline in 
service revenues. Meanwhile, PSEi sub-indices ended on an even split. Financials (+0.49%), holding firms 
(+0.19%), and mining and oil (+0.15%) booked gains while services (-0.49%), property (-0.43%), and industrials 
(-0.17%) nursed losses. Market breadth remained positive with 102 advances outnumbering 68 declines, while 
50 issues remain unchanged. Total value turnover reached Php8.57 billion. Foreign investors were net sellers at 
Php40.36 million. 

 Philippine Long Distance Telephone Company (PSE Ticker: TEL) cut its dividend payout for 2014 to 90% from 
the historical 100% or better over the past few years. The 90% current dividend payout comprises of 75% regular 
and 15% special dividends. Management’s attributed the lower dividend payout to higher capital expenditure 
requirements and investments in new adjacent digital businesses. Moreover, management sees use of leverage 
to rise to 1.8x equity in 2015, compared to the 1.4x registered in 2014.  

 Puregold Price Club Inc. (PSE Ticker: PGOLD) appointed Mr. Ferdinand Vincent P. Co as the President effective 
01 June 2015 to replace incumbent and retiring Mr. Leonardo Dayao.  Mr. Ferdinand Vincent P. Co is the son of 
Mr. and Mrs. Lucio L. Co and Susan P. Co. He started his post in PGOLD in 2003 as a store manager for 
Puregold-Cubao branch. He also served as the store manager of Puregold Commonwealth branch from 2004 to 
2007, and was subsequently promoted as Department Head of the Merchandising Department. He is a member 
of the board of directors of the Company since 2003 up to present.  

 In the local fixed income space, thin volumes were observed as market players adopted a defensive stance 
ahead of a string of local and foreign economic data releases towards the end of the week. Yields went up by 
0.88 of a basis point on average as the belly of the curve climbed by 5.2 basis points. On the other hand, both 
the short- and long-end of the curve sank by 3.2 basis points and 0.9 of a basis point, respectively. 

 After not moving against the US dollar yesterday, the Philippine peso strengthened against the greenback as the 
local currency tracked regional peers. Amid light volumes, the peso appreciated by 3 centavos to close the day 

at44.060. 

 
US and Europe 
 

 The US stocks retreated from session highs ahead of the data-heavy Friday. Weak retail auto sales and 
resurging Iran conflicts also served to dampen investors’ spirits. The Dow Jones Industrial Average declined 
85.26 points, or 0.47%, to 18,203.37. The S&P 500 retreated 9.61 points, or 0.45%, to 2,107.78. 

 Bad weather took a toll on US vehicle sales in February. Six of the top seven manufacturers reported annual 
sales increases for the month but all fell short of market expectations. US sales were up 4.7% year-on-year. 
Toyota said it expects the auto industry to report annualized sales of 16.2 million vehicles for the month. General 
Motors Company said sales rose 4% to 231,378 cars and trucks. Ford Motor Inc. saw sales drop 2% to 180,383. 
Fiat Chrysler Automobiles enjoyed an increase of 6% to 163,586 vehicles. Toyota Motor Corp said sales jumped 
13% to 180,467 cars and trucks. Nissan Motor Co.'s sales increased 3% to 118,436, and Honda Motor Co. 
reported an increase of 5% to 105,466. 

 New York City business activity rebounded into expansion territory in February. The Institute for Supply 
Management’s New York Current Business Conditions index soared to 63.1 from 44.5 in January. Future 
optimism also improved, with the six month outlook increasing to 71.7. 

 US treasuries took a beating on Tuesday on continued massive bond supply from corporates. The two-year note 
yield firmed up 1.2 basis points to 0.674%. The 10-year bond yield climbed up 3.9 basis points to 2.121%. 

 European stocks closed lower on Tuesday as investors stayed on the sidelines ahead of the European Central 
Bank’s monetary policy meeting on Thursday. The FTSEurofirst 300 index retreated 15.24 points, or 1%, to 
1,545.35. 

 The euro lost ground on Tuesday as investors await for the details of the ECB’s quantitative easing program. The 
EUR/USD currency pair closed lower by 0.44 cents, settling at 1.1172 on Tuesday. 
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March 4, 2015 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index gained 0.36 of a point, or 0.25% to 146.48. The Hong Kong’s Hang 
Seng Index (-0.74% DoD) outperformed the mainland Chinese stocks (-2.20% DoD) as the rally due to the 
expanded access to mainland shares started to lose steam. Foreign investors started to look back into Hong 
Kong shares given the potential for positive reorganizations of conglomerates, relatively high dividend payments, 
better earnings visibility and a stable currency. Year-to-date, Hong Kong’s Hang Seng Index and mainland 
China’s Shanghai Composite Index returned 4.65% and 0.88%, respectively. Over in Japan, the Nikkei 225 lost 
ground (-0.06% DoD) due to profit-taking, a weaker dollar, and dismal performance of Sharp. Fast Retailing, 
Softbank and KDDI. Also, Australia’s ASX 200 retreated (-0.42% DoD) due to the unexpected decision of the 
central bank to keep interest rates at current levels. Meanwhile, India’s S&P BSE Sensex continued its winning 
streak (+0.46% DoD) led by gains in Reliance Industries and Tata Consultancy. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 3-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,776.51 0.03% -0.74% 2.15% 7.55% 

MSCI World USD Index 1,768.57 -0.45% -0.36% 3.11% 2.13% 

MSCI All Country Asia Pacific ex-Japan Total Returns 407.30 0.02% 0.78% 2.89% 4.74% 

MSCI Europe USD Index 1,680.77 -1.02% -1.23% 2.13% 3.24% 

FTSEurofirst 300 Index 1,545.35 -0.98% 0.13% 4.50% 12.23% 

Dow Jones Industrial Average Index 18,203.37 -0.47% -0.03% 3.04% 0.92% 

Standard & Poor’s 500 Index 2,107.78 -0.45% -0.36% 2.82% 0.82% 

YIELDS AND PRICES 3-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.7705 -0.12% -0.36% -0.14% -0.77% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4250 -0.02% -0.22% -0.10% -0.27% 

ROP2021 (Price) 109.276 (0.15) 0.11  (0.86) 1.03  

ROP2034 (Price) 138.529 (0.50) 0.54  (3.12) 4.66  

3-Month US Treasury Yield 0.0101 0.00% -0.01% -0.01% 0.01% 

2-year US Treasury Yield 0.6782 0.02% 0.13% 0.17% -0.03% 

10-year  US Treasury Yield 2.1189 0.04% 0.14% 0.33% -0.08% 

30-year US Treasury Yield 2.7143 0.03% 0.12% 0.34% -0.06% 

3-Month German Treasury Bill Yield -0.269 0.01% 0.02% -0.04% -0.08% 

Dubai Crude Oil Spot ($/bbl) 58.81 -1.75% 6.23% 8.97% 4.44% 

1-month Nymex oil futures ($/bbl) 50.52 1.88% 2.52% -4.77% -5.76% 

Gold Spot ($/oz)  1,203.82 -0.25% 0.28% -4.49% 1.73% 

USD/PHP (PDEX close)  44.060 (0.03) (0.27) (0.07) (0.66) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of March 3, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.48  + 0.36 + 0.25 

Australia S&P/ASX 200 Index 5,933.90  - 24.98 - 0.42 

China Shanghai SE Comp Index 3,263.05  - 73.23 - 2.20 

Hong Kong Hang Seng Index 24,702.78  - 184.66 - 0.74 

India SENSEX 29,593.73  + 134.59 + 0.46 

Indonesia Jakarta Composite Index 5,474.62  - 3.21 - 0.06 

Japan Nikkei 225 18,815.16  - 11.72 - 0.06 

Malaysia KLCI 1,821.25  + 4.12 + 0.23 

New Zealand NZX 50 Index 5,893.66  + 0.99 + 0.02 

Singapore Straits Times Index 3,422.11  + 18.22 + 0.54 

South Korea KOSPI 2,001.38  + 4.57 + 0.23 

Taiwan TWSE 9,605.77  + 4.41 + 0.05 

Thailand SET Index 1,562.84  - 19.30 - 1.22 

 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 
  3-Mar-15 2-Mar-15 Difference     3-Mar-15 2-Mar-15 Difference 

1 month 2.3636 2.3182 + 0.045   4 year 3.6773 3.6068 + 0.071 
3 month 1.7705 1.8909 - 0.120   5 year 3.8205 3.7250 + 0.095 
6 month 2.1750 2.2045 - 0.030   7 year 3.7341 3.7364 - 0.002 

1 year 2.4250 2.4477 - 0.023   10 year 3.9341 3.9455 - 0.011 
2 year 3.0955 3.1045 - 0.009   20 year 4.9068 4.9227 - 0.016 
3 year 3.4977 3.3932 + 0.105   25 year 4.5641 4.5636 + 0.000 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/5/2015 Philippines CPI All items YoY% 
2006=100 

Feb 
 

3/4/2015 Mortgage Bankers Association US Mortgage Market 
Indx Weekly % Change SA Old Meth 

Feb 27 

3/5/2015 Philippines CPI All items MoM% 
2006=100 

Feb 
 

3/5/2015 US Initial Jobless Claims SA Feb 28 

3/5/2015 Philippines Core Inflation YoY 2006=100 Feb  3/5/2015 US Manufacturers New Orders Total MoM SA Jan 

3/6/2015 Philippines Gross Intl Reserves Feb 
 

3/6/2015 US Employees on Nonfarm Payrolls Total MoM Net 
Change SA 

Feb 

3/10/2015 Philippines External Trade Exports YoY Jan 
 

3/6/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

3/10/2015 Philippines External Trade Exports Jan 
 

3/12/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

3/12/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/13/2015 University of Michigan Consumer Sentiment Index Mar P 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


