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March 5, 2013 News Briefs 
 

Local 

 The local equities market retreated as it was dragged by profit-taking, and following news on China’s tightening 

of mortgage rules to cool its property market. Energy Development Corporation (EDC) once again led the decline 
as more discouraging news was reported regarding a landslide in their Leyte plant. Yesterday, the PSEi lost 4.71 
points, or 0.07%, to close at 6,637.56. Most sectoral indices ended in negative territory led by mining and oil (-
1.23%) and property (-1.11%) with only financials (+1.41%) and services (+0.55%) ending in positive territory. 
Market breadth was negative with declines outnumbering advances 98 to 62 with 49 stocks unchanged. Value 
turnover reached Php10.74 billion. 

 Manila Electric Co. (Meralco), is expanding its business in Singapore with the acquisition of a Singaporean 
power firm worth SGD600 million. Meralco said that it has agreed to join Hong Kong’s First Pacific Company 

Ltd., to form a joint venture called FPM Power Holdings Ltd. (FPMP), which entered into a share acquisition deal 
with GMR Infrastructure (Singapore) Pte ltd. and GMR Infrastructure Ltd. (GMRIL). Meralco Chairman Manuel V. 
Pangilinan said that its participation in the joint venture is an expression of its long-term vision to be a regional 
player in the power industry. He added that the company anticipates that the investment would be income-
accretive to the Philippine economy and Meralco. 

 The government has allotted roughly Php900 million for the mechanization of corn farms and provision of post-
harvest facilities which aim to improve the corn production of the country. According to Department of Agriculture 
(DA) assistant secretary Edilberto De Luna, the DA has allocated Php380 million for the mechanization of corn 
farms and approximately Php520 million for the provision of post-harvest facilities for small –scale corn farmers. 

The bulk of the budget will be spent purchasing 90-horsepower tractors that will be deployed to a corn farmer 
cooperative covering a total clustered area of more or less 300 hectares.  

 Prices of short-term government securities rose during yesterday’s trading session on expectations of an 

accelerated rate of inflation, which is due to be released today. Yields of the 3- and 6-month tenor buckets fell 
10.00 and 11.99 basis points, respectively. 

 The Philippine peso declined yesterday amid speculation that the BSP would continue to find ways to control the 
currency’s rapid appreciation. The local currency pared 8.5 centavos to close at 40.775. 

 
 

US and Europe 

 US equities closed slightly higher and at session highs even as the White House failed to resolve the sequester 
and as China’s officials attempted to cool its property market, which raised suspicions of more headwinds 
against global growth. The Dow Jones Industrial Average index added 38.16 points, or +0.27%, to 14,127.82.  
Likewise, the S&P500 index rose 7 points, or +0.46%, to 1,525.20. 

 Last February, business activity in New York City continued to gain back lost ground from the aftereffects of 
Hurricane Sandy. The Institute for Supply Management’s (ISM) Current Business Conditions index in New York 
climbed to 58.8 from 56.7 last January. The February figure was the highest reading since March of 2012. 
According to the report, the index had been slowly improving since May 2012, but October’s natural disaster had 
left a noticeable blemish.  

 According to Federal Reserve vice chairwoman Janet Yellen, the potential for the Fed’s easy-money policy to 
spur too much risk-taking and damage financial stability is the most grave consequence that the central bank 
must take into consideration. However, she does not see any need to put a stop to the Fed’s bond-buying 
programs at the moment. She further emphasized that ending the Fed’s current programs could pose its own 
risks and went on to say that she supports keeping the loose monetary policy in the foreseeable future. Yellen 
said that the FOMC is looking to keep the easy monetary policy well into the nation’s recovery. 

 US Treasury prices were slightly lower on Monday as anxieties over the sequester last Friday slowly ebbed away 
ahead of central bank meetings and the employment report coming out this Friday. The 10-year bond yield was 
higher 3.3 basis points to 1.875%. 

 European equities slid slightly lower amid the political uncertainty in Italy and as investors looked to the meeting 
of the Euro-zone finance ministers happening in Brussels this week. The FTSEurofirst300 index inched down 
0.28 of a point to 1,168.36. 
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March 5, 2013  

 

 The euro enjoyed a quiet trading session ahead of the Eurogroup finance ministers meeting in Brussels and in 
the absence of any significant economic data from the world’s biggest economy. The shared currency pared 0.10 
cents to US$1.3012.  

 

 

Asia Pacific 

 Asian shares fell Monday led by China’s Shanghai SE Composite Index which plunged 3.65%—its steepest fall 
since July. Losses were attributed to the Chinese State Council’s decision to impose new restrictions, including 
higher down-payments and mortgage rates on second homes in cities that have experienced steep rises in 
property prices. Next to China, Hong Kong's Hang Seng Index (-1.50%), New Zealand's NZX 50 Index (-1.49%), 
and Australia's S&P/ASX 200 Index (-1.49%) posted the largest losses. The MSCI All Country Asia Pacific Index 
sank 0.89 points, or -0.66%, to 133.81. 
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March 5, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 04-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,637.56 -0.07% -1.25% 3.13% 14.19% 

MSCI World USD Index 1,404.94 0.23% 0.99% 0.38% 5.89% 

MSCI All Country Asia Pacific ex-Japan Total Returns 371.85 -1.50% -1.28% -1.21% 1.79% 

MSCI Europe USD Index 1,470.50 0.17% -1.35% -2.51% 1.74% 

FTSEurofirst 300 Index 1,168.36 -0.02% 0.20% 1.52% 3.34% 

Dow Jones Industrial Average Index 14,127.82 0.27% 2.49% 1.78% 9.20% 

Standard & Poor’s 500 Index 1,525.20 0.46% 2.51% 1.97% 8.75% 

YIELDS AND PRICES 04-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4867 -0.01% -0.03% 0.15% 0.00% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1804 0.01% -0.02% -0.00% 0.19% 

ROP2021 (Price) 111.448 0.09  0.28  2.32  (0.98) 

ROP2034 (Price) 132.600 0.19  0.84  1.86  (6.80) 

3-Month US Treasury Yield 0.0862 -0.02% -0.03% 0.03% 0.06% 

2-year US Treasury Yield 0.2342 0.00% -0.00% -0.02% -0.01% 

10-year  US Treasury Yield 1.8755 0.03% 0.01% -0.08% 0.17% 

30-year US Treasury Yield 3.0864 0.04% 0.02% -0.07% 0.22% 

3-Month German Treasury Bill Yield -0.023 0.01% -0.01% -0.05% -0.02% 

Brent Crude Oil Spot ($/bbl) 110.96 -0.45% -3.54% -4.56% -0.88% 

Dubai Crude Oil Spot ($/bbl) 104.70 -0.63% -4.72% -6.67% -2.17% 

1-month Nymex oil futures ($/bbl) 90.12 -0.62% -3.21% -6.29% -0.75% 

Gold Spot ($/oz)  1,573.77 -0.16% -1.24% -5.97% -4.96% 

USD/PHP (PDEX close)  40.775 0.09  0.09  0.18  (0.27) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 4, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.81  - 0.89 - 0.66 

Australia S&P/ASX 200 Index 5,010.52  - 75.61 - 1.49 

China Shanghai SE Comp Index 2,273.40  - 86.10 - 3.65 

Hong Kong Hang Seng Index 22,537.81  - 342.41 - 1.50 

India SENSEX 18,877.96  - 40.56 - 0.21 

Indonesia Jakarta Composite Index 4,761.46  - 50.15 - 1.04 

Japan Nikkei 225 11,652.29  + 45.91 + 0.40 

Malaysia KLCI 1,635.98  - 1.46 - 0.09 

New Zealand NZX 50 Index 4,253.60  - 64.39 - 1.49 

Singapore Straits Times Index 3,239.95  - 29.55 - 0.90 

South Korea KOSPI 2,013.15  - 13.34 - 0.66 

Taiwan TWSE 7,867.34  - 97.29 - 1.22 

Thailand SET Index 1,540.72  + 1.12 + 0.07 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 04-Mar-13 01-Mar-13  Difference   04-Mar-13 01-Mar-13  Difference 

1 month 0.3500 0.3500  0.000  4 year 2.8881 3.0109 - 0.123 
3 month 0.2500 0.3500 - 0.100  5 year 3.1792 3.1462 + 0.033 
6 month 0.2301 0.3500 - 0.120  7 year 3.3007 3.3642 - 0.063 

1 year 0.9400 0.9441 - 0.004  10 year 3.5167 3.4998 + 0.017 
2 year 2.2150 1.8809 + 0.334  20 year 4.8200 4.8200  0.000 
3 year 2.6198 2.4451 + 0.175  25 year 4.9026 4.9129 - 0.010 
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March 5, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/5/2013 Philippines CPI All items YoY% 
2006=100 

Feb 
 

3/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 1 

3/5/2013 Philippines CPI All items MoM% 
2006=100 

Feb 
 

3/6/2013 US Manufacturers New Orders Total MoM SA Jan 

3/6/2013 Philippines Budget Balance Monthly Dec  3/7/2013 US Initial Jobless Claims SA Mar 2 

3/7/2013 Philippines Gross Intl Reserves Feb 
 

3/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Feb 

3/11/2013 Philippines External Trade Exports 
YoY 

Jan 
 

3/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

3/11/2013 Philippines External Trade Exports Jan 
 

3/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

3/12/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Feb 

3/14/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 14 
 

3/15/2013 US CPI Urban Consumers MoM SA Feb 

    3/15/2013 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


