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March 5, 2015 

 
Local 
 

 The local equities market shrugged off Tuesday's sluggish movement and moved forward as property names 
pushed the index to new highs with the PSEi closing at 7,847.83, or +0.92%. Almost all sub-indices were up, with 
property (+2.05%) and financials (+0.98%) recording the largest gains while mining and oil (-0.38%) bucked the 
trend to end the day lower. Market breadth remained positive with 111 advances outnumbering 69 declines, 
while 42 issues remain unchanged. Total value turnover reached Php9.30 billion. Foreign investors were net 
buyers at Php5.85 million. 

 SM Investments Corporation (PSE Ticker: SM) reported a Php28.4 billion net income in 2014 compared to 
Php27.4 billion in 2013. Barring extraordinary items, recurring net income grew 14.4% year-on-year. Growth was 
mainly driven by its banking arm, BDO Unibank Inc. (PSE Ticker: BDO), which increased its core income by 
18%. Together with China Banking Corporation (PSE Ticker: CHI), banks accounted for 41% of consolidated net 
income in 2014. Meanwhile, property and retail contributed 38% and 21%, respectively. Consolidated revenues 
inched up by 9% to Php275.7 billion in 2014. Strong retail sales and rental revenues from the property business 
drove topline growth. The total assets of the Sy-led conglomerate grew by 12% in the past year to Php711.9 
billion.  

 Rizal Commercial Banking Corp. (PSE Ticker: RCB) posted an unaudited consolidated net income amounting to 
Php4.41 billion in full year 2014. Excluding trading gains and extraordinary income, core income increased by 
29% year-on-year. Net interest income resulted to Php14.98 billion, 13% higher than 2013’s Php13.31 billion. 
Net interest margin expanded by eight (8) basis points to 4.30% compared to 4.22% the prior year. Core lending 
loans excluding interbank loans grew by 21% to Php259.3 billion. Consolidated non-profit loan ratio improved to 
0.97% in 2014 versus 1.06% in 2013.  

 In the local fixed income market, market participants continued to cut their positions as US Treasury yields 
continued to rise. Market players are expected to keep their defensive position ahead of the Philippine inflation 
slated to come out today and US labor data scheduled to be released on Friday. Yields went up by 3.87 basis 
points on average as short-tenored securities rose by 1.9 basis points. Likewise, the belly and the long-end of 
the curve increased by 2.3 basis points and 9.1 basis points, respectively. 

 The Philippine peso lost ground against the greenback as US treasury yield continued to rise. Market participants 
also adopted a cautious stance ahead of major economic releases in the US and the Philippines at the latter part 
of the week. The local currency depreciated by 4 centavos, wiping out yesterday's gain, to close the day at 
44.100. 

 

US and Europe 
 

 US stocks drifted lower on Wednesday, reaching their lowest levels in the last two weeks, as the recent equities 
rally prompted investors to book profits. Recent economic data releases showed mixed signals, further adding to 
concerns of a strong economic recovery in the US. The Dow Jones Industrial Average fell 106.47 points, or 
0.58%, to 18,096.90. The S&P 500 declined 9.25 points, or 0.44%, to 2,098.53. 

 The labor market failed to sustain its strength in January. The ADP National Employment Report, jointly 
developed with Moody's Analytics, showed a gain of 212,000 private-sector jobs, slightly lower than consensus 
estimate of 220,000 jobs. The report showed moderating employment gains in sectors such as manufacturing, 
goods producing, and services. For instance, service-providing employment rose by 181,000 jobs in February, 
compared with growth of 206,000 in the sector in January. 

 The U.S. non-manufacturing sector expanded at a faster pace in February. The Institute for Supply Management 
said its services index improved to 56.9 (Mkt est: 56.5) from 56.7 in January. The new orders index fell to 56.7 
from 59.5 however that drop follows three months of extremely high readings and 11 industries reported 
increased orders in February, a good sign for future production. The employment index leapt to 56.4 from 51.6, 
moving from its lowest level since February 2014 to its highest level since October. The business activity sub-
index fell to 59.4 from 61.5. 

 Following the recent sell-off, US treasuries took a breather on Wednesday and were trading at a tight range 
ahead of the non-farm payroll release on Friday. The two-year note yield gave back 2.4 basis points to 0.6546%. 
The 10-year bond yield is lower by 0.7 of a basis point to 2.1172% 
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 European stocks fizzled during the session, but ended higher after receiving a late-session boost from lower oil 
prices and strong US service sector data. The FTSEurofirst 300 index climbed 11.68 points, or 0.76%, to 
1,557.03.  

 The euro slumped for a second day, hitting a new 11-year low, a day before the European Central Bank unveils 
the details of its massive bond-buying program. The EUR/USD currency pair closed lower by 0.41 cents, settling 
at 1.1083 on Wednesday. 

 
 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index sank 0.94 of a point, or -0.64%, to 145.54. China shares rallied after the 
People’s Bank of China lowered rates that it charges to commercial lenders, right after its rate cut over the 
weekend. Mainland China’s Shanghai Composite index gained 0.51% to 3,279.53. On the other hand, Hong 
Kong’s Hang Seng Index gave up 0.96% to 24,465.38 as index heavyweight PetroChina fell 1.9%. In Japan, the 
Nikkei Stock Average continued to post losses, -0.59% to 18,703.60, due to weaker dollar and as telecom giant 
SoftBank endured sharp losses after its associate Alibaba Group Holding slipped in overnight New York trading. 
Over in India, S&P BSE Sensex ended on the red, -0.72% to 29,380.73, after investors booked profits after 
shares rallied due to a surprise rate cut by the central bank. Also, Australia’s ASX 200 pulled back, -0.54% to 
5,901.59, as investors stayed on the sidelines given fresh signs of the economy’s weakness. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 4-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,847.83 0.92% 0.05% 1.71% 8.54% 

MSCI World USD Index 1,760.91 -0.43% -0.90% 2.67% 1.69% 

MSCI All Country Asia Pacific ex-Japan Total Returns 405.16 -0.53% -0.63% 1.21% 4.19% 

MSCI Europe USD Index 1,676.18 -0.27% -1.56% 1.58% 2.96% 

FTSEurofirst 300 Index 1,557.03 0.76% 0.99% 4.70% 13.08% 

Dow Jones Industrial Average Index 18,096.90 -0.58% -0.70% 2.40% 0.33% 

Standard & Poor’s 500 Index 2,098.53 -0.44% -0.73% 2.79% 0.38% 

YIELDS AND PRICES 4-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8068 0.04% -0.23% -0.12% -0.73% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4273 0.00% -0.20% -0.13% -0.27% 

ROP2021 (Price) 109.281 (0.22) (0.29) (0.81) 0.97  

ROP2034 (Price) 138.413 (0.31) (0.63) (2.29) 4.46  

3-Month US Treasury Yield 0.0051 -0.01% -0.01% 0.00% 0.01% 

2-year US Treasury Yield 0.6546 -0.02% 0.05% 0.17% -0.05% 

10-year  US Treasury Yield 2.1172 -0.00% 0.15% 0.37% -0.08% 

30-year US Treasury Yield 2.7198 0.01% 0.15% 0.37% -0.05% 

3-Month German Treasury Bill Yield -0.252 0.02% 0.01% -0.02% -0.07% 

Dubai Crude Oil Spot ($/bbl) 58.65 -0.27% 5.73% 7.28% 4.16% 

1-month Nymex oil futures ($/bbl) 51.53 2.00% 1.06% 6.36% -3.88% 

Gold Spot ($/oz)  1,204.40 -0.30% -0.22% -5.09% 0.96% 

USD/PHP (PDEX close)  44.100 0.04  (0.02) (0.01) (0.62) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of March 4, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 145.54  - 0.94 - 0.64 

Australia S&P/ASX 200 Index 5,901.59  - 32.31 - 0.54 

China Shanghai SE Comp Index 3,279.53  + 16.48 + 0.51 

Hong Kong Hang Seng Index 24,465.38  - 237.40 - 0.96 

India SENSEX 29,380.73  - 213.00 - 0.72 

Indonesia Jakarta Composite Index 5,448.06  - 26.56 - 0.49 

Japan Nikkei 225 18,703.60  - 111.56 - 0.59 

Malaysia KLCI 1,825.54  + 4.29 + 0.24 

New Zealand NZX 50 Index 5,874.08  - 19.58 - 0.33 

Singapore Straits Times Index 3,415.53  - 6.58 - 0.19 

South Korea KOSPI 1,998.29  - 3.09 - 0.15 

Taiwan TWSE 9,621.73  + 15.96 + 0.17 

Thailand SET Index 1,562.84    0.00   0.00 

 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  4-Mar-15 3-Mar-15 Difference     4-Mar-15 3-Mar-15 Difference 

s1 month 2.3891 2.3636 + 0.026   4 year 3.7091 3.6773 + 0.032 

3 month 1.8068 1.7705 + 0.036   5 year 3.8182 3.8205 - 0.002 

6 month 2.1864 2.1750 + 0.011   7 year 3.7795 3.7341 + 0.045 

1 year 2.4273 2.4250 + 0.002   10 year 3.9750 3.9341 + 0.041 

2 year 3.1023 3.0955 + 0.007   20 year 4.9668 4.9068 + 0.060 

3 year 3.5318 3.4977 + 0.034   25 year 4.7364 4.5641 + 0.172 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/5/2015 Philippines CPI All items YoY% 
2006=100 

Feb 
 

3/5/2015 US Initial Jobless Claims SA Feb 28 

3/5/2015 Philippines CPI All items MoM% 
2006=100 

Feb 
 

3/5/2015 US Manufacturers New Orders Total MoM SA Jan 

3/5/2015 Philippines Core Inflation YoY 2006=100 Feb 
 

3/6/2015 US Employees on Nonfarm Payrolls Total MoM Net 
Change SA 

Feb 

3/6/2015 Philippines Gross Intl Reserves Feb 
 

3/6/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

3/10/2015 Philippines External Trade Exports YoY Jan  3/6/2015 US Trade Balance of Goods and Services SA Jan 

3/10/2015 Philippines External Trade Exports Jan 
 

3/10/2015 Merchant Wholesalers Inventories Total Monthly % 
Change 

Jan 

3/12/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/11/2015 Mortgage Bankers Association US Mortgage Market 
Indx Weekly % Change SA Old Meth 

Feb 27 

   
 

3/12/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

    3/12/2015 US Import Price Index by End Use All MoM NSA Feb 

    3/13/2015 University of Michigan Consumer Sentiment Index Mar P 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


