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March 6, 2013 News Briefs 
 

Local 

 The local equities market advanced to the 6,700 level on the back of gains by several blue chip issues. Index 
heavyweight TEL led the ascent as it reported a 12% growth in its 2012 earnings to Php35.5 billion. Yesterday, 
the PSEi grew by 74.16 points, or 1.12%, to close at 6,711.72. All sectoral indices ended in positive territory led 
by holding firms (+1.45%), services (+1.23%) and property (+1.09%). Market breadth was positive with advances 
outpacing declines 84 to 70 with 56 stocks unchanged. Value turnover reached Php12.67 billion. 

 According to the Department of Finance, the budget deficit for 2012 reached Php242.827 billion, below the 
government’s ceiling of Php279.106 billion and equivalent to 2.3% of the country’s gross domestic product 

(GDP). For the month of December, the national government incurred a deficit of Php115.745 billion.  Revenue 
collections totaled Php1,534.932 billion  in 2012 or a 12.9% increase from Php1,359.942 billion registered in 
2011. Meanwhile, expenditures amounted to Php1,777.759 billion last year. 

 The Philippine Long Distance Telephone Co. (PLDT) reported that its net income grew by 11.99% to Php35.5 
billion last year from Php31.7 billion in 2011. This was mainly due to higher service revenues from its wireless, 
fixed-line, and business process outsourcing (BPO). Total revenues climbed by 12.32% to Php172.63 billion in 
2012, from Php153.96 billion buoyed by an uptick in service revenues. PLDT’s wireless revenues inched up by 

14.84% to Php117.3 billion from Php102.1 billion while fixed-line revenues rose 4.25% to Php61.3 billion from 
Php58.8 billion. Meanwhile, revenues from BPOs inched up by 15.11% to Php9.9 billion from Php8.6 billion.  
PLDT’s expenses also grew, increasing by 15.59% to Php132.19 billion from Php113.38 billion on the back of 

higher depreciation and amortization, among other costs. 

 Yesterday, prices of government securities soared on heavy volume as strong buying interest was observed after 
BSP Governor Amado Tetangco stated that they would not be ruling out a further cut in SDA rates. Yields 
declined by an average of 9.25 basis points led by the belly of the curve, which lost 11.2 basis points. The short- 
and long-ends of the curve likewise fell 8.9 and 6.5 basis points, respectively. 

 The Philippine peso rallied during yesterday’s trading session following the release February’s inflation figure, 

which increased at the fastest pace since September of last year. The local currency rallied 6 centavos to close 
at 40.715. 

 
 

US and Europe 

 US equities rallied, with the Dow Jones Industrial Average index soaring to all-time intra-day and closing highs as 
investors cheered positive non-manufacturing data, the general sense of “calmness” in the global 
macroeconomic backdrop and unwavering stimulus measures from the central bank. The Dow Jones Industrial 
Average index leapt 125.95 points, or +0.9% to 14,253.77 and the S&P500 jumped 14.59 points, or +1% to 
1,539.79. 

 Last February, growth in the US services sector quickened to its fastest pace in one year. According the Institute 
for Supply Management (ISM), its non-manufacturing Purchasing Managers’ Index (PMI) climbed to 56.0, higher 
than the expected 55.0, from the 55.2 recorded last January. The results of the survey, according to the ISM, 
reflected a growing optimism about the trend of the economy and overall business conditions. Most portions of 
the index rose, with the new-orders index rising to 58.2 from 54.4, the exports index increasing to 60.5—the 
highest level since 2007, from 55.5, and the business activity/production index inching up to 56.9 from 56.4. 
Meanwhile, the employment index fell to 57.2 from the seven-year high of 57.5 posted in January.  

 The Euro-zone’s survey of purchasing managers showed that business activity for the month of February 
contracted, though not as fast as expected. Financial information services firm Markit said that the composite 
PMI for the region dropped to 47.9, slightly higher than the market estimate of 47.3, though lower than the 48.6 
last January. This meant that the Euro-zone’s first quarter GDP would probably decline and may not exhibit 
growth until the latter part of the year, Markit added. 

 US Treasury prices edged slightly lower as investors opted for riskier assets amid the improving economic 
situation in the world’s biggest economy. The 10-year bond yield rose 1.7 basis points to 1.898%. 

 European equities shot up to the highest levels in four-and-a-half years as investors warmly took in news of 
better-than-anticipated Euro-zone retail sales and mostly optimistic corporate outlooks. The prospect of 
continued stimulus measures from global central banks likewise served to boost investor sentiment. The 
FTSEurofirst300 index rallied 20.66 points to 1,189.02. 
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March 6, 2013  

 The euro traded steadily against the US dollar despite continued concern over the political stalemate in Italy. The 
shared currency added .28 cents to close at US$1.3054. 

 

 

Asia Pacific 

 Asian stocks advanced, coming back from two straight days of losses, on the back of speculation that major 
central banks would carry on with their stimulus measures and after China retained its economic growth target 
for 2013. Yesterday, China announced that it would maintain its economic growth target at 7.5% for the year, 
while simultaneously lowering the inflation goal to 3.5%. This posed a greater challenge for the new leaders to 
fuel growth without causing prices to swell. China’s Shanghai Composite index led gains, followed by India's 
SENSEX (+1.40%), Australia's S&P/ASX 200 Index (+1.29%) and Taiwan's TWSE (+0.83%). The MSCI All-
Country Asia-Pacific index increased by 58 basis points, or 0.43%, to 134.39. 
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March 6, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 5-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,711.72 1.12% 1.22% 3.73% 15.47% 

MSCI World USD Index 1,420.25 1.09% 2.47% 1.07% 7.04% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.57 1.00% 1.06% 0.79% 2.81% 

MSCI Europe USD Index 1,498.87 1.93% 2.99% -0.98% 3.71% 

FTSEurofirst 300 Index 1,189.02 1.77% 3.37% 2.99% 5.17% 

Dow Jones Industrial Average Index 14,253.77 0.89% 2.54% 1.96% 10.17% 

Standard & Poor’s 500 Index 1,539.79 0.96% 2.86% 1.89% 9.79% 

YIELDS AND PRICES 5-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4167 -0.07% -0.09% 0.14% -0.07% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0592 -0.12% -0.14% -0.15% 0.07% 

ROP2021 (Price) 111.352 (0.10) (0.04) 1.92  (1.07) 

ROP2034 (Price) 132.202 (0.40) (0.52) 1.51  (7.20) 

3-Month US Treasury Yield 0.0963 0.01% -0.02% 0.03% 0.07% 

2-year US Treasury Yield 0.2381 0.00% -0.00% -0.02% -0.01% 

10-year  US Treasury Yield 1.8978 0.02% 0.02% -0.10% 0.20% 

30-year US Treasury Yield 3.1064 0.02% 0.03% -0.10% 0.24% 

3-Month German Treasury Bill Yield -0.024 -0.00% -0.01% -0.05% -0.02% 

Brent Crude Oil Spot ($/bbl) 112.87 1.72% -1.90% -3.70% 0.83% 

Dubai Crude Oil Spot ($/bbl) 105.39 0.66% -3.09% -5.67% -1.52% 

1-month Nymex oil futures ($/bbl) 90.82 0.78% -1.95% -6.02% 0.02% 

Gold Spot ($/oz)  1,575.50 0.11% -2.38% -5.83% -4.85% 

USD/PHP (PDEX close)  40.715 (0.06) (0.04) 0.07  (0.33) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 5, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.39  + 0.58 + 0.43 

Australia S&P/ASX 200 Index 5,075.36  + 64.84 + 1.29 

China Shanghai SE Comp Index 2,326.31  + 52.90 + 2.33 

Hong Kong Hang Seng Index 22,560.50  + 22.69 + 0.10 

India SENSEX 19,143.17  + 265.21 + 1.40 

Indonesia Jakarta Composite Index 4,751.70  - 9.76 - 0.20 

Japan Nikkei 225 11,683.45  + 31.16 + 0.27 

Malaysia KLCI 1,642.08  + 6.10 + 0.37 

New Zealand NZX 50 Index 4,269.16  + 15.56 + 0.37 

Singapore Straits Times Index 3,248.26  + 8.31 + 0.26 

South Korea KOSPI 2,016.61  - 9.88 - 0.49 

Taiwan TWSE 7,932.71  + 65.37 + 0.83 

Thailand SET Index 1,549.31  + 8.59 + 0.56 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 05-Mar-13 04-Mar-13  Difference   05-Mar-13 04-Mar-13  Difference 

1 month 0.3250 0.3500 - 0.025  4 year 2.8494 2.8881 - 0.039 
3 month 0.0700 0.2500 - 0.180  5 year 2.9967 3.1792 - 0.183 
6 month 0.2950 0.2301 + 0.065  7 year 3.1181 3.3007 - 0.183 

1 year 0.7250 0.9400 - 0.215  10 year 3.3659 3.5167 - 0.151 
2 year 2.1250 2.2150 - 0.090  20 year 4.8500 4.8200 + 0.030 
3 year 2.5539 2.6198 - 0.066  25 year 4.8283 4.9026 - 0.074 

 
 
 
 
 
 
 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

March 6, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/7/2013 Philippines Gross Intl Reserves Feb 
 

3/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 1 

3/12/2013 Philippines External Trade Exports 
YoY 

Jan 
 

3/6/2013 US Manufacturers New Orders Total MoM SA Jan 

3/12/2013 Philippines External Trade Exports Jan  3/7/2013 US Initial Jobless Claims SA Mar 2 

3/13/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Feb 

3/14/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 14 
 

3/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

   
 

3/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

   
 

3/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Feb 

    3/15/2013 US CPI Urban Consumers MoM SA Feb 

    3/15/2013 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


