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March 6, 2014 

Local 

 Local equities rebounded amid signs that the conflict in Ukraine may be starting to ease. This rebound was 
catalyzed by China's decision to keep its GDP growth target at 7.5 percent. The PSEi reversed the prior day’s 
losses, climbing 61.54 points or +0.96% to close at 6,456.14. Almost all sectoral indices ended higher led by 
property (+1.75%), services (+1.12%), and financials (+0.79%) while only industrials (-0.10%) ended the day in 
the red. Market breadth was positive with 116 advances outnumbering 64 declines, while 33 issues were 
unchanged. Total value turnover amounted to a robust Php12.95 billion. Foreign investors were net buyers at 
Php1.34 billion.  

 Lopez-led ABS-CBN Corp. recently secured a loan package worth Php1.65 billion with Security Banking Corp. 
ABS-CBN Chief Information Officer Eulogio Masilungan said that loan has a four year term with an interest rate 
of 4.25% per annum. The company added that the proceeds from the fund raising activity would be used to 
finance its Php10 billion capital expenditure program over the next five years. 

 According to the Department of Finance (DOF), the general government (GG) debt registered at Php4.468 trillion 
as of September 2013. As a percentage of gross domestic product (GDP), general government debt came out at 
39.7%. The GG-debt-to-GDP ratio figure is an improvement from the 40.3% recorded from a year earlier and the 
40.6% at end-2012. Finance Secretary Cesar V. Purisima said that the government is trying to ensure the 
sustainability of the country’s economic resurgence by reducing government debt. Moreover, he stated that the 
current administration continues to work towards the virtuous cycle of good governance through proactive liability 
management. 

 Prices of local government securities rose yesterday amid bargain-hunting on long-tenored buckets, and some 
market players taking positions, particularly in the 5- to 7-year bonds. Yields slightly dropped by 1.14 basis points 
with the short- and the long-end of the curve declining by 1.8 and 1.9 basis points, respectively. 

 The Philippine peso weakened against the US dollar for a 3rd straight day as investors remained cautious on 
emerging-market assets in the middle of easing geopolitical tensions in Ukraine . The local currency surrendered 
2.5 centavos to close at 44.765. 

 
 
 
 
 
 
 

US and Europe 

 US equities ended the day mixed as weak service sector and jobs data was somewhat countered by the easing 
of geopolitical tensions in Eastern Europe. The Dow Jones Industrial Average slipped 35.7 points to 16,360.18 
while the S&P500 index crept down 0.10 of a point to 1,873.81.  

 According to payroll processor Automatic Data Processing Inc. and Moody’s Analytics, last February, private-
sector payrolls climbed by 139,000, lower than the market estimate of 155,000. The report stated that 
employment was weak across a number of industries, with small firms hiring 59,000 new employees, medium-
sized firms adding 35,000 jobs and large firms increasing positions by 44,000. Service sector jobs rose by 
120,000 while factory jobs increase by just 1,000. Construction firms added 14,000 jobs.  

 Last February, the US services sector saw much slower activity, The Institute for Supply Management’s (ISM) 
non-manufacturing purchasing managers’ index (PMI) fell to a four-year low of 51.6 compared to the market 
estimate of 53.0, following January’s 54.0. The most worrying indicator was a contraction in the employment 
index for the first time in over two years, as it plunged to 47.5 from 56.4. The drop might be partly weather-
related, or a “giveback” from January’s high employment reading.  

 US Treasury bond prices bounced back following largely disappointing data from the labor and service industry. 
The 10-year benchmark yield went down 1 basis point to 2.7048%.  

 European shares ended slightly lower as market players remained on the sidelines, mulling over the current 
improving economic conditions in the Euro-zone. Most were anticipating the results of the upcoming European 
Central Bank meeting. The FTSEurofirst300 index inched down 0.84 of a point to 1,343.99. 

 The euro remained under pressure despite strong retail sales data from the region, as market players remained 
cautious ahead of the ECB policy meeting. The shared currency pared 0.01 cent to close at EUR/USD1.3733. 
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Asia Pacific 

 Asian shares gained ground following comments from Russian President Vladimir Putin hinted that the crisis in 
Ukraine would not heighten at a rapid pace. Meanwhile, Chinese stocks (-0.89%) fell as investors remained 
concerned that the country could be experiencing its first onshore corporate debt default. Yesterday, Shanghai 
Chaori Solar Energy Science & Technology Co. stated that it may not be able to cash out a full 89.8 million yuan 
(US$14.6 million) for an interest payment due March 7. Gains were led by Indonesia's Jakarta Composite Index 
(1.26%), Japan's Nikkei 225 (1.20%) and Taiwan's TWSE (0.92%). The MSCI All Country Asia Pacific Index 
advanced 0.79 points, or 0.58%, to 137.61. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 05-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,456.14 0.96% 2.11% 9.27% 9.62% 

MSCI World USD Index 1,679.06 0.07% 0.85% 6.79% 1.51% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.50 0.63% 0.61% 6.68% -0.12% 

MSCI Europe USD Index 1,795.25 -0.07% 0.23% 7.39% 2.23% 

FTSEurofirst 300 Index 1,343.99 -0.06% -0.35% 5.67% 2.26% 

Dow Jones Industrial Average Index 16,360.18 -0.22% 1.00% 5.96% -0.72% 

Standard & Poor’s 500 Index 1,873.81 -0.01% 1.55% 6.97% 1.76% 

YIELDS AND PRICES 05-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1808 0.02% -0.03% -0.52% 0.69% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1196 -0.01% 0.14% -0.14% 1.19% 

ROP2021 (Price) 104.787 (0.34) (0.12) 1.43  1.16  

ROP2034 (Price) 123.874 (0.36) 0.42  4.37  4.32  

3-Month US Treasury Yield 0.0507 0.01% 0.01% -0.01% -0.01% 

2-year US Treasury Yield 0.3330 0.00% 0.01% 0.02% -0.05% 

10-year  US Treasury Yield 2.7048 0.01% 0.04% 0.04% -0.30% 
30-year US Treasury Yield 3.6473 0.00% 0.02% -0.00% -0.29% 

3-Month German Treasury Bill Yield 0.042 -0.01% -0.01% 0.00% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 105.23 -0.55% -0.62% 2.96% -3.18% 

1-month Nymex oil futures ($/bbl) 101.45 -1.82% -1.11% 4.18% 1.13% 

Gold Spot ($/oz)  1,336.90 0.19% 0.48% 6.28% 10.18% 

USD/PHP (PDEX close)  44.765 0.02  0.16  (0.56) 0.37  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 05, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 137.61  + 0.79 + 0.58 

Australia S&P/ASX 200 Index 5,446.23  + 46.00 + 0.85 

China Shanghai SE Comp Index 2,053.08  - 18.39 - 0.89 

Hong Kong Hang Seng Index 22,579.78  - 77.85 - 0.34 

India SENSEX 21,276.86  + 67.13 + 0.32 

Indonesia Jakarta Composite Index 4,659.17  + 57.89 + 1.26 

Japan Nikkei 225 14,897.63  + 176.15 + 1.20 

Malaysia KLCI 1,829.11  + 2.65 + 0.15 

New Zealand NZX 50 Index 5,073.09  + 39.83 + 0.79 

Singapore Straits Times Index 3,116.64  + 11.93 + 0.38 

South Korea KOSPI 1,971.24  + 17.13 + 0.88 

Taiwan TWSE 8,632.93  + 78.39 + 0.92 

Thailand SET Index 1,351.64  + 5.82 + 0.43 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 05-Mar-14 04-Mar-14  Difference   05-Mar-14 04-Mar-14  Difference 

1 month 1.2000 1.1250 + 0.075  4 year 3.1250 3.0514 + 0.074 

3 month 0.7834 0.9500 - 0.167  5 year 3.6250 3.6050 + 0.020 

6 month 1.4000 1.4000  0.000  7 year 4.0000 4.0000  0.000 

1 year 1.6964 1.6769 + 0.020  10 year 4.0500 4.0500  0.000 

2 year 2.2250 2.2450 - 0.020  20 year 5.0973 5.1439 - 0.047 

3 year 2.4026 2.4829 - 0.080  25 year 5.6253 5.6367 - 0.011 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/7/2014 Philippines Gross Intl Reserves Feb 
 

3/5/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 28 

3/11/2014 Philippines External Trade Exports 
YoY 

Jan 
 

3/5/2014 ADP National Employment Report SA Private 
Nonfarm Level Change 

Feb 

3/11/2014 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/6/2014 US Initial Jobless Claims SA Mar 1 

3/11/2014 Philippines External Trade Exports Jan  3/6/2014 US Manufacturers New Orders Total MoM SA Jan 

   
 

3/7/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Feb 

   
 

3/7/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

    3/7/2014 US Trade Balance Balance Of Payments SA Jan 

   
 

3/11/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Jan 

   
 

3/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

   
 

3/14/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 

 

 

 

 

 

 

  


