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March 7, 2013 News Briefs 
 

Local 

 The local equities market surged to an all-time high, breaching the 6,800 level, following the overnight record 
high close of the Dow Jones Industrial Average.  The ascent was further buoyed by upbeat corporate earnings 

results. Yesterday, the PSEi rallied 123.49 points, or +1.84%, to close at 6,835.21. All sectoral indices ended in 
positive territory led by property (+2.86%), holding firms (+2.42%) and financials (+1.15%). Market breadth was 
positive with advances outpacing declines 117 to 61 with 38 stocks unchanged. Value turnover soared to 
Php13.21 billion.  

 SM Investments Corp. (SMIC) saw its net income soar by 16.51% to Php24.7 billion last year, beating 
expectations of 13-14% growth. Revenues climbed by 12% to Php223.9 billion from Php199.9 billion in 2011. 
The company attributed its growth to the strong performance of all its businesses such as mall, property, retail 
and banking. SM President Harley Sy said the favorable full-year results of SMIC were anchored not only on very 
favorable economic conditions, but also the capability of each business to efficiently and effectively address the 
needs of its customers. 

 San Miguel Corp. (SMC) is looking continue its aggressive expansion program as it eyes more power projects 
abroad. According to SMC President Ramon S. Ang, he was able to form a team that is studying acquisition 
opportunities in the energy sector which will focus on companies with proven output of oil or natural gas. Last 
December, SMC announced that it is finalizing an acquisition of an Asian firm involved in the energy sector worth 
US$5 billion. Furthermore, SMC unit Petron Corp spent US$577.3 million to acquire Esso Malaysia Berhad 
(EMB), and two subsidiaries from American oil and gas giant ExxonMobil Corp., last April. 

 Prices of government securities rose yesterday as buying momentum was carried over from yesterday’s rally. On 
average, yields dropped by 5.79 basis points led by long-tenored bonds losing 13.9 basis points.    

 The Philippine peso appreciated against the US dollar tracking gains in Asian currencies. Global risk-on 
sentiment ensued following China’s pledge to maintain its growth target and after the Dow Jones climbed to a 

record. Yesterday, the local currency gained 2.5 centavos to close at 40.690. 
 
 
 

US and Europe 

 US stocks continued to rally, reaching multi-year highs as investors cheered a better-than-anticipated 
employment report and the Fed’s Beige Book which indicated that the economy had grown for the first two 
months of 2013. The Dow Jones Industrial Average index jumped 42.47 points to 14,296.24 while the S&P500 
index inched up 1.67 points to 1,541.46. 

 Last February, US private business added new employees at a much faster pace than expected. Data computed 
for by payroll process Automatic Data Processing Inc. (ADP) and Moody’s Analytics showed that private-sector 
jobs rose by 198,000, much higher than the market estimate of 170,000. ADP added that small-sized companies 
increased by 77,000 positions, mid-size businesses created 65,000 new jobs and large firms hired 57,000 new 
employees. Moreover, service-sector jobs increased by 164,000 while factor jobs added only 9,000. 

 According to the Fed’s latest Beige Book, more commonly known as the Summary of Commentary on Current 
Economic Conditions, both the US economy and the labor market slightly improved for the first two months of 
2013. Majority of the Fed’s 12 districts reportedly saw “modest” or “moderate” growth since January, with only 
Boston and Chicago reporting slow growth. There were also improvements in employment conditions, though 
hiring was still sluggish in many districts. It was mostly quiet on issues of wage pressures save for a few skilled 
jobs including engineers and truck drivers. Moreover, businesses stated that consumer spending had grown in 
most districts led by auto sales but retails sales in some areas were hurt by the expired payroll tax holiday, the 
Affordable Care Act, rising gasoline prices, fiscal policy and bad weather. 

 US Treasury prices dropped as investors moved away from safe-haven bonds following the release of upbeat 
jobs data. The 10-year bond yield rose 4.3 basis points to 1.94%. 

 European equities retreated as investors remained cautious ahead of key central bank meetings and jobs data 
due for release in the next 2 days. The FTSEurofirst300 index surrendered 3.07 points to 1,185.95. 

 Euro-zone gross domestic product (GDP) contracted by 0.6% quarter-on-quarter for the final quarter of 2014. 
This figure was similar to the initial estimate made last February 14, and further underscored the region’s dismal  
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outlook. All of the currency bloc’s major economies including Germany (-0.6%), France (-0.3%), Spain (-0.8%)  

and Italy (-0.9%) likewise showed a contraction in growth. For full-year 2012, Euro-zone GDP shrank 0.9% year-
on-year. 

 The euro continued its steady trading against the US dollar ahead of the ECB’s policy meeting on Thursday. The 
shared currency edged up 0.12 cents to close at US$1.3064. 

 

 

Asia Pacific 

 Asian shares rallied Wednesday as investors expected another round of policy loosening from Japanese policy 
makers. The Bank of Japan is set to issue its first policy decision under the new governor today. Japanese 
shares jumped 2.13% to post its largest gain in 4.5 years. Though, the Nikkei Average was still a far cry from 
38,915.87, the highest level it reached back in December 1989. The MSCI All Country Asia Pacific Index 
advanced 1.47 points, or 1.09%, to 135.86. 
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March 7, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 6-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,835.21 1.84% 3.31% 6.28% 17.59% 

MSCI World USD Index 1,422.26 0.14% 1.63% 0.99% 7.19% 

MSCI All Country Asia Pacific ex-Japan Total Returns 379.17 0.96% 1.49% 1.66% 3.80% 

MSCI Europe USD Index 1,492.21 -0.44% 1.32% -1.09% 3.25% 

FTSEurofirst 300 Index 1,185.95 -0.26% 2.19% 2.94% 4.90% 

Dow Jones Industrial Average Index 14,296.24 0.30% 1.57% 2.21% 10.50% 

Standard & Poor’s 500 Index 1,541.46 0.11% 1.68% 1.94% 9.91% 

YIELDS AND PRICES 6-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3542 -0.06% -0.15% 0.03% -0.13% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8438 -0.22% -0.35% -0.36% -0.14% 

ROP2021 (Price) 111.211 (0.14) (0.09) 1.88  (1.21) 

ROP2034 (Price) 131.680 (0.52) (0.78) 2.65  (7.72) 

3-Month US Treasury Yield 0.0963 0.00% -0.01% 0.03% 0.07% 

2-year US Treasury Yield 0.2460 0.01% 0.00% 0.00% -0.00% 

10-year  US Treasury Yield 1.9375 0.04% 0.04% -0.02% 0.24% 

30-year US Treasury Yield 3.1517 0.05% 0.05% -0.02% 0.28% 

3-Month German Treasury Bill Yield -0.022 0.00% -0.01% -0.05% -0.02% 

Brent Crude Oil Spot ($/bbl) 111.84 -0.91% -1.83% -4.98% -0.09% 

Dubai Crude Oil Spot ($/bbl) 106.32 0.88% -1.63% -4.33% -0.65% 

1-month Nymex oil futures ($/bbl) 90.43 -0.43% -2.51% -6.41% -0.41% 

Gold Spot ($/oz)  1,583.90 0.53% -0.85% -5.59% -4.35% 

USD/PHP (PDEX close)  40.690 (0.03) (0.02) 0.03  (0.36) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 6, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.86  + 1.47 + 1.09 

Australia S&P/ASX 200 Index 5,116.79  + 41.43 + 0.82 

China Shanghai SE Comp Index 2,347.18  + 20.87 + 0.90 

Hong Kong Hang Seng Index 22,777.84  + 217.34 + 0.96 

India SENSEX 19,252.61  + 109.44 + 0.57 

Indonesia Jakarta Composite Index 4,824.68  + 72.98 + 1.54 

Japan Nikkei 225 11,932.27  + 248.82 + 2.13 

Malaysia KLCI 1,651.84  + 9.76 + 0.59 

New Zealand NZX 50 Index 4,297.97  + 28.81 + 0.67 

Singapore Straits Times Index 3,291.81  + 43.55 + 1.34 

South Korea KOSPI 2,020.74  + 4.13 + 0.20 

Taiwan TWSE 7,950.30  + 17.59 + 0.22 

Thailand SET Index 1,559.35  + 10.04 + 0.65 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 06-Mar-13 05-Mar-13  Difference   06-Mar-13 05-Mar-13  Difference 

1 month 0.2450 0.3250 - 0.080  4 year 2.9000 2.8494 + 0.051 
3 month 0.2000 0.0700 + 0.130  5 year 2.9000 2.9967 - 0.097 
6 month 0.2950 0.2950  0.000  7 year 2.9643 3.1181 - 0.154 

1 year 0.6950 0.7250 - 0.030  10 year 3.2500 3.3659 - 0.116 
2 year 2.1250 2.1250  0.000  20 year 4.6850 4.8500 - 0.165 
3 year 2.4555 2.5539 - 0.098  25 year 4.6926 4.8283 - 0.136 
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March 7, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/7/2013 Philippines Gross Intl Reserves Feb  3/7/2013 US Initial Jobless Claims SA Mar 2 

3/12/2013 Philippines External Trade Exports 
YoY 

Jan 
 

3/7/2013 US Trade Balance Balance Of Payments SA Jan 

3/12/2013 Philippines External Trade Exports Jan 
 

3/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Feb 

3/13/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

3/14/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 14 
 

3/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 1 

   
 

3/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

   
 

3/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Feb 

    3/15/2013 US CPI Urban Consumers MoM SA Feb 

    3/15/2013 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


