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March 7, 2014 

Local 

 Local equities closed the day significantly higher on easing concerns that the BSP will hike rates, given lower-
than-expected inflation data released Wednesday. Indications that the Ukraine situation will be resolved 
peacefully, coupled with an ambitious Chinese output growth target, also buoyed the market. The PSEi 
continued its advance, gaining 60.68 points or +0.94% to close at 6,516.82. Only property (-0.39%) and mining 
and oil (-0.38%) incurred losses as all other indices moved forward with industrials (+1.24%), holding firms 
(+1.09%), and financials (+1.00%) taking the lead. Market breadth was positive with 86 advances outnumbering 
82 declines, while 38 issues were unchanged. Total value turnover amounted to Php12.75 billion. Foreign 
investors were net buyers for the eighth consecutive trading day at Php1.38 billion. Foreign inflows for the first 
four days of March, totaling Php4.84 billion has already surpassed February’s figure of Php3.18 billion. 

 Century Properties Group Inc. (CPG) has finished the construction of the third residential tower in Azure in 
Parañaque City. Moreover, the company reported stronger take-up for more than 4,000 of launched units in 
Azure. CPG said that the completion of Azure’s first three buildings accounted for 36% of the total units of the 
entire beach-themed development. Roughly 600 residential units in St Tropez, the third building, is set to be 
turned over this month, according to the property firm. 

 According to a disclosure to the Philippine Stock Exchane (PSE), China Banking Corp. (Chinabank) is looking to 
raise Php8 billion through a rights offering to bankroll its strategic expansion program. The bank has appointed 
Citigroup and JP Morgan as joint global coordinators, lead managers as well as underwriters for the rights issue. 
The capital raising scheme would enable the capital adequacy levels of the bank to remain above the new Basel 
III requirements, especially in light of the recent acquisition of Planters Development Bank. 

 Prices of local government securities rallied yesterday as investors remained optimistic following Wednesday’s 
lower-than-expected inflation figure. This also caused some positioning on the short-end of the curve. On 
average, yields went down by 4.01 basis points, led by short-term buckets which dropped by 11.2 basis points. 

 The Philippine peso bounced back against the US dollar, mirroring gains of its Asian peers as easing tensions in 
Ukraine heightened demand for emerging market assets. The local currency appreciated 23 centavos to close at 
44.535. 

 
 
 
 
 
 
 

US and Europe 

 US equities continued to climb, boosted by a greater-than-expected drop in jobless claims. Investors were also 
awaiting the closely monitored non-farm payroll report due to be released tonight. The Dow Jones Industrial 
Average gained 61.71 points to 16,421.89 and the S&P 500 added 3.22 points to 1,877.03. 

 Jobless claims in the US fell by 26,000 last week to a seasonally adjusted 323,000. This was lower than the 
market estimate of 336,000. The less-volatile four-week moving average of claims likewise fell by 2,000 to 
336,500 and the number of continuing claims—or those drawn by workers for more than a week—fell by 8,000 to 
2,907,000 in week ended February 22. 

 Last January, new orders for manufactured goods in the US fell by 0.7%, lower than the market estimate of -
0.5%, following December’s downwardly revised -2.0% as orders fell across most categories. The most 
significant declines recorded were in transportation, primary metals and electrical equipment, appliance and 
components. Not including the volatile transportation category, orders rose 0.2% as defense capital goods, and 
computers and electronic products, gained.  

 US Treasury prices fell as the latest jobs report ignited a risk-on sentiment among investors. Treasuries were 
also affected as market players sold off German government bonds after European Central Bank President 
Mario Draghi hinted that the central bank would take its time before adding more stimulus measures amid signs 
of improvement in the region’s economy. For the day, the 10-year benchmark yield rose 3.1 basis points to 
2.737%. 

 European shares ended the day mostly unchanged after the ECB decided not to increase stimulus measures. 
The FTSEurofirst300 index inched up 0.57 of a point to 1,344.56. 

 The euro ticked higher against the greenback after the ECB left rates unchanged, and announced no new 
stimulus measures. The shared currency climbed 1.28 cents to close at EUR/USD1.3864. 
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Asia Pacific 

 Asian stocks advanced, led by Japanese shares (+1.59%) as the yen weakened. Chinese shares (+0.32%) also 
managed to pick up gains after Finance Minister Lou Jiwei stated that economic growth below the government’s 
target is acceptable, as employment, not the exact level of expansion, was the key indicator to watch.  Earlier 
there had been some concern after Premier Li Keqiang kept the country’s annual growth target at 7.5% in 2014, 
fuelling speculation that the government would allow the country’s already considerable amount of debt to 
balloon further. The MSCI All Country Asia Pacific Index advanced 1.11 points, or +0.81%, to 138.72. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 06-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,516.82 0.94% 2.55% 10.18% 10.65% 

MSCI World USD Index 1,686.11 0.42% 1.06% 5.87% 1.93% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.11 0.96% 1.09% 6.57% 0.84% 

MSCI Europe USD Index 1,809.06 0.77% 1.07% 6.13% 3.02% 

FTSEurofirst 300 Index 1,344.56 0.04% -0.07% 4.20% 2.30% 

Dow Jones Industrial Average Index 16,421.89 0.38% 0.92% 5.08% -0.34% 

Standard & Poor’s 500 Index 1,877.03 0.17% 1.23% 5.84% 1.93% 

YIELDS AND PRICES 06-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1212 -0.06% -0.09% -0.29% 0.63% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0483 -0.07% -0.09% -0.19% 1.12% 

ROP2021 (Price) 104.713 (0.07) (0.33) 1.34  1.09  

ROP2034 (Price) 123.491 (0.38) (0.27) 3.92  3.93  

3-Month US Treasury Yield 0.0456 -0.01% 0.01% -0.02% -0.02% 

2-year US Treasury Yield 0.3411 0.01% 0.02% 0.02% -0.05% 

10-year  US Treasury Yield 2.7373 0.03% 0.10% 0.04% -0.26% 

30-year US Treasury Yield 3.6899 0.04% 0.10% 0.02% -0.25% 

3-Month German Treasury Bill Yield 0.073 0.03% 0.03% 0.01% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.08 -1.09% -1.29% 1.53% -4.24% 

1-month Nymex oil futures ($/bbl) 101.56 0.11% -0.82% 3.80% 1.24% 

Gold Spot ($/oz)  1,350.85 1.04% 1.47% 7.36% 11.33% 

USD/PHP (PDEX close)  44.535 (0.23) (0.13) (0.65) 0.14  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 06, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 138.72  + 1.11 + 0.81 

Australia S&P/ASX 200 Index 5,445.89  - 0.34 - 0.01 

China Shanghai SE Comp Index 2,059.58  + 6.49 + 0.32 

Hong Kong Hang Seng Index 22,702.97  + 123.19 + 0.55 

India SENSEX 21,513.87  + 237.01 + 1.11 

Indonesia Jakarta Composite Index 4,687.86  + 28.69 + 0.62 

Japan Nikkei 225 15,134.75  + 237.12 + 1.59 

Malaysia KLCI 1,838.69  + 9.58 + 0.52 

New Zealand NZX 50 Index 5,114.79  + 41.70 + 0.82 

Singapore Straits Times Index 3,129.17  + 12.53 + 0.40 

South Korea KOSPI 1,975.62  + 4.38 + 0.22 

Taiwan TWSE 8,713.79  + 80.86 + 0.94 

Thailand SET Index 1,352.21  + 0.57 + 0.04 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 06-Mar-14 05-Mar-14  Difference   06-Mar-14 05-Mar-14  Difference 

1 month 1.2000 1.2000  0.000  4 year 3.1000 3.1250 - 0.025 

3 month 0.8000 0.7834 + 0.017  5 year 3.4828 3.6250 - 0.142 

6 month 1.0000 1.4000 - 0.400  7 year 4.0017 4.0000 + 0.002 

1 year 1.6336 1.6964 - 0.063  10 year 4.0500 4.0500  0.000 

2 year 2.1318 2.2250 - 0.093  20 year 5.0977 5.0973 + 0.000 

3 year 2.6750 2.4026 + 0.272  25 year 5.5766 5.6253 - 0.049 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/7/2014 Philippines Gross Intl Reserves Feb 
 

3/7/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Feb 

3/10/2014 Philippines External Trade Exports 
YoY 

Jan 
 

3/7/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

3/10/2014 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/7/2014 US Trade Balance Balance Of Payments SA Jan 

3/10/2014 Philippines External Trade Exports Jan 
 

3/11/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Jan 

   
 

3/12/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 7 

   
 

3/12/2014 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Feb 

    3/13/2014 US Initial Jobless Claims SA Mar 1 

   
 

3/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

    3/13/2014 US Import Price Index by End Use All MoM NSA Feb 

   
 

3/14/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


