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March 8, 2013 News Briefs 
 

Local 

 The local equities market dropped following back-to-back equity placements of Ayala Land, Inc. (ALI) and Rizal 
Commercial Banking Corporation (RCB). ALI led the decline after raising approximately Php12.2 billion worth of 
common shares at a discount to the previous day’s closing price. Yesterday, the PSEi declined by 110.08 points, 

or -1.61%, to close at 6,725.13. All sectoral indices ended lower led by property (-3.03%), financials (-1.78%) and 
services (-1.61%). Market breadth was negative with declines outnumbering advances 58 to 109 with 37 stocks 
unchanged. Value turnover soared to Php23.87 billion. 

 Metropolitan Bank and Trust Co. (Metrobank) recently reported that its net income for 2012 soared by 40% to 
Php15.4 billion. Net interest income grew by 5% to Php30.8 billion as loans expanded by 15% to Php525.7 billion 
amid demand by consumers and mid-sized firms. Non-interest earnings, meanwhile, surged 33% driven by 
steady growth in fee-based revenues, earnings from treasury and investment activities, and miscellaneous 
income. Metrobank’s net income growth translates to a 13.4% return-on-equity. 

 Globe Telecom, Inc. (Globe) was able to secure US$75 million loan with The Bank of Tokyo-Mitsubishi UFJ, Ltd. 
(Singapore Branch). The company said that the proceeds of the loan shall be used to fund its capital 
expenditures this year. Globe has earmarked around US$450 million to US$500 million for the company’s 

existing and ongoing network modernization and transformation program. 

 Prices of government securities increased as buying momentum continued from last Tuesday’s rally. Yesterday, 

yields declined by an average of 1.88 basis points led by the belly of the curve which dropped by 2.7 basis 
points. Likewise, the short and long-ends of the curve went down by 0.9 and 1.9 basis points, respectively. 

 The Philippine peso fell against the US dollar during yesterday’s trading session on speculation that the BSP will 

intervene to temper its rapid appreciation. The local currency surrendered 4 centavos to close at 40.730. 
 
 
 

US and Europe 

 The US equities market continued its upward trend, buoyed by upbeat jobs data and as financial stocks were 
bought up ahead of the Federal Reserve’s bank stress test findings. The Dow Jones Industrial Average index 
increased 33.25 points, or +0.23%, to 14,329.49 while the S&P500 index edged higher 2.80 points, or +0.18%, to 
1,544.26. 

 The number of Americans filing for jobless claims declined to a five-year low during the week ended March 2. 
Last week, the four-week moving average of jobless claims dropped by 7,000 to 348,750, which is the lowest 
level since March 2008. Jobless claims likewise fell by 7,000 to a seasonally adjusted 340,000, much lower than 
the market estimate of 355,000. Meanwhile, continuing claims rose by 3,000 to 3,094,000, but was still lower 
than the market estimate of 3,120,000. Other employment reports such as non-farm payrolls for February (mkt. 
estimate: +160,000) and the unemployment rate (mkt. estimate: 7.8%) are due to be released Friday morning in 
New York.  

 Last January, the US trade deficit expanded by almost 17%. The trade gap widened by US$44.5 billion, quite far 
from the market estimate of a US$42.6 billion deficit, from a revised US$ 38.14 billion registered in December. 
Reports showed that total imports rose by 1.8% while exports dropped by 1.2%. These changes were mostly due 
to increased imports of crude-oil and a decline in energy exports. Meanwhile, the country’s demand for 
international capital goods grew while imports of consumer products remained mostly the same. 

 US Treasury prices plunged, with yields on the 10-year benchmark climbing to two-week highs as investors 
adopted a risk-on sentiment given the positive data releases for the week. The 10-year bond yield rose 5.4 basis 
points to 1.996%. 

 European equities inched slightly lower in spite of a warmly received Spanish bond auction, positive corporate 
news, and even as the euro gained back ground after the ECB announced that its benchmark interest rate would 
remain the same. The FTSEurofirst300 index crept lower 0.78 of a point to 1,185.17. 

 The euro strengthened against the US dollar after the ECB, following its policy meeting held Thursday, decided 
to leave benchmark rates unchanged. The shared currency picked up 0.45 cents to US$1.3012. 
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March 8, 2013  

 

Asia Pacific 

 Asian shares reversed Thursday as investors shifted to “risk-off” mentality ahead of a series of key central bank 
events and economic releases. These included the European Central Bank and the Bank of England’s policy 
decisions Thursday and the US nonfarm payrolls later today. Decliners included China's Shanghai SE Comp 
Index (-0.98%), South Korea's KOSPI (-0.81%), and Australia's S&P/ASX 200 Index (-0.15%). The MSCI All 
Country Asia Pacific Index sank 0.68 points, or -0.50%, to 135.18. On a separate note, the Japanese stock 
market (+0.30%) bucked the trend rising to its highest level since September 2008, thanks to an upward revision 
to 4Q2012 GDP from an annualized -0.4% to +0.2%. 
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March 8, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 7-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,725.13 -1.61% 0.05% 4.10% 15.70% 

MSCI World USD Index 1,424.88 0.18% 1.40% 1.64% 7.39% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.50 -0.18% 0.07% 1.68% 3.62% 

MSCI Europe USD Index 1,500.80 0.58% 1.19% 0.85% 3.84% 

FTSEurofirst 300 Index 1,185.17 -0.07% 1.17% 3.21% 4.83% 

Dow Jones Industrial Average Index 14,329.49 0.23% 1.96% 2.76% 10.75% 

Standard & Poor’s 500 Index 1,544.26 0.18% 1.95% 2.31% 10.11% 

YIELDS AND PRICES 7-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3708 0.02% -0.12% 0.06% -0.12% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8554 0.01% -0.34% -0.36% -0.13% 

ROP2021 (Price) 111.185 (0.03) (0.14) 1.48  (1.24) 

ROP2034 (Price) 131.462 (0.22) (0.88) 1.12  (7.94) 

3-Month US Treasury Yield 0.0963 0.00% -0.01% 0.03% 0.07% 

2-year US Treasury Yield 0.2500 0.00% 0.02% 0.00% 0.00% 

10-year  US Treasury Yield 1.9965 0.06% 0.12% 0.04% 0.30% 

30-year US Treasury Yield 3.2032 0.05% 0.12% 0.03% 0.34% 

3-Month German Treasury Bill Yield -0.010 0.01% 0.02% -0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 111.92 0.07% -0.83% -5.36% -0.02% 

Dubai Crude Oil Spot ($/bbl) 105.96 -0.34% -1.18% -5.60% -0.99% 

1-month Nymex oil futures ($/bbl) 91.56 1.25% -0.53% -4.46% 0.84% 

Gold Spot ($/oz)  1,578.97 -0.31% -0.04% -5.54% -4.64% 

USD/PHP (PDEX close)  40.730 0.04  0.07  0.09  (0.32) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 7, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.18  - 0.68 - 0.50 

Australia S&P/ASX 200 Index 5,109.20  - 7.59 - 0.15 

China Shanghai SE Comp Index 2,324.29  - 22.89 - 0.98 

Hong Kong Hang Seng Index 22,771.44  - 6.40 - 0.03 

India SENSEX 19,413.54  + 160.93 + 0.84 

Indonesia Jakarta Composite Index 4,848.30  + 23.62 + 0.49 

Japan Nikkei 225 11,968.08  + 35.81 + 0.30 

Malaysia KLCI 1,650.93  - 0.91 - 0.06 

New Zealand NZX 50 Index 4,333.48  + 35.51 + 0.83 

Singapore Straits Times Index 3,298.54  + 6.73 + 0.20 

South Korea KOSPI 2,004.40  - 16.34 - 0.81 

Taiwan TWSE 7,960.51  + 10.21 + 0.13 

Thailand SET Index 1,560.98  + 1.63 + 0.10 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 07-Mar-13 06-Mar-13  Difference   07-Mar-13 06-Mar-13  Difference 

1 month 0.2400 0.2450 - 0.005  4 year 2.8950 2.9000 - 0.005 
3 month 0.1900 0.2000 - 0.010  5 year 2.8587 2.9000 - 0.041 
6 month 0.2900 0.2950 - 0.005  7 year 2.8808 2.9643 - 0.084 

1 year 0.6800 0.6950 - 0.015  10 year 3.2250 3.2500 - 0.025 
2 year 2.1000 2.1250 - 0.025  20 year 4.6500 4.6850 - 0.035 
3 year 2.4750 2.4555 + 0.020  25 year 4.6969 4.6926 + 0.004 
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March 8, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/12/2013 Philippines External Trade Exports 
YoY 

Jan 
 

3/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Feb 

3/12/2013 Philippines External Trade Exports Jan 
 

3/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

3/13/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 8 

3/14/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 14 
 

3/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

    3/14/2013 US Initial Jobless Claims SA Mar 2 

   
 

3/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Feb 

    3/15/2013 US CPI Urban Consumers MoM SA Feb 

   
 

3/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Mar 

    3/15/2013 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


